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TO THE HONOURABLE JOHN KEILLER MACKAY, 


Lieutenant Governor, The Province of Ontario 


MAY IT PLEASE YOUR HONOUR: 


The undersigned has the honour of 
presenting herewith the Fifty-Seventh Annual 
Report of the Ontario Northland Transportation 


Commission for the year ended December 31st, 
19572 


Respectfully submitted, 


GEORGE H. DUNBAR, 


Provincial Secretary. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


North Bay, Ontario, 


March 14, 1958. 


Hon. George H. Dunbar, 
Provincial Secretary, 
Parliament Buildings: 


Toronto, Ontario. 


Sir: 


In conformity with Section 41 of The Ontario 
Northland Transportation Commission Act, Chapter 
264, Revised Statutes of Ontario, 1950, | have the 
honour of submitting the Fifty-Seventh Annual 
Report of the Ontario Northland Transportation 


Commission for the year ended December 31, 1957. 


All of which is respectfully submitted. 


GSE REY N@EDS; 


Chairman 
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COFONEL G ESREYNOLDS, (D:S.O7 Ne 
oR HERBERT MiPSP: 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Chairman 


Vice-Chairman 


COLONEL THE HONOURABLE 


Sele et ge ale > eT cle POM rl ama amie ty ll a> 


WILLIAM GRIESINGER, M.C., V.D. 
REGINALD A. AUBERT 
ROBERTS) POTIER 


. FREEMAN 
. JARDINE 
. D. SAUNDERS 


W. MILLAR 


. R. McCLEARY 
eC. IVICLEOD 
weeTE CLES 
. L. SHERMAN 
. A. HANSMAN 
wavVeeo LUCKEY, 


R. HUME 


A ERTL 

fle LAVERY 
R. 
>, 


J. SAYER 
W. GOWAN 


Commissioner 
Commissioner 


Commissioner 


PRINCIPAL OFFICERS 


General Manager 

Assistant General Manager 
Chief Engineer 

Chief Mechanical Officer 
Superintendent 

Traffic Manager 

General Freight and Passenger Agent 
Comptroller 

Auditor of Disbursements 
Auditor of Revenues 

Purchasing Agent 

Manager of Communications 
Treasurer 

Superintendent of Transportation 


Secretary of Commission 
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ONTARIO NORTHLAND RAILWAY 


North Bay, Ontario: 
March 3, 1958 


Gols Cees heynoids Do. Ve, 
Chairman. 


Dear Sir: 


The following report for fiscal year ended December 31, 1957, is 
respectfully submitted. 


Results of operatings are as follows: 


Earnings and Expenses 


Increase 
1957 1955 or Decrease 

Operating “Revenues... 5.45222... $14,804,673 $15,078,969 $ 274,296 (d) 
Operating Expenses 2-22 Lo 2219747 ep oa oss 678,234 (i) 
Net Operating Revenues _............---.. 1,582,926 2/58 5;450 9525530 4(d) 
Operating Ratio se ee ow 89.3% 83.2% 6.1% (i) 
Non-Operating Income ................---- 648 19,507 18,859 (d) 
Grosse WCOTG) ete teen ae ea i eee 1,583,574 2 5545963 1,071,389 (d) 
Deductions from 

Gross #lmcome. 5-2 ae ee ee ee 620,389 551,602 68,787 (i) 
Net Profit to 

SURDIUS ACCOUNT sive den manners, 963,185 2;003,361 1.020776 (a) 


The decrease in net earnings reflected in the above table is accounted for 
in the main by a decrease in revenues of $274,296 and increased expenses 
amounting to $678,234. The anomalous situation of a substantial increase in 
expenses in the face of declining revenues may be explained in part at least by 
the fact that the eleven percent wage increase granted in 1956 on a progressive 
basis became fully effective in 1957, resulting in higher wage costs. Also a major 
factor in the increased expenses is the cost of Health and Welfare benefits which 
became effective January 1, 1957. This item alone, for all classes of employees, 
amounted to approximately $100,000 for the year. Additional maintenance work 


due to hurricane conditions in the early summer also contributed to operating 
costs. 


Revenues from various classes of service are: 


Increase 
1957 1956 or Decrease 
incyle Lah meer Oe ce, ASO Rte: PE ag: $10,788,696 $11,153,755 $ 365,059 (d) 
PasSEhOer «.;. esas we Bie see ee eee 839,537 864,428 24,881 (d) 
EXP OSS) Gk- Seven e ae oa ee 348,087 366,584 18,497 (d) 
COMMUNICATIOnSmmes \. tues se a ee PAOD ATA 1,937,791 16476 on) 
AN lS) 3)=) a See ee ae a 725,939 756,41] 80/4722 (a) 


$14,804,673 $15,078,969 $ 274,296 (d) 


_ The decline of $365:059 in freight revenues, as compared with the previous 
year, is a relatively large one but in making this comparison it should be pointed 
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out that freight revenues in 1956 were the largest in the history of the railway 
and it is probably only natural that a decrease in freight movement would occur 
after a period of high activity. Passenger train and miscellaneous services, with 
the exception of Communications, also showed declines in revenue of varying 
degrees but compared with the peak year of 1956, the declines may be regarded 
as normal fluctuations. 


Communications services continue to expand with a corresponding increase 
in revenues, amounting to $164,613 over the previous year. This department of 
the railway has enjoyed steady growth over a number of years and the prospect 
is for a continuation of this trend. 


Employer-Employee Relationships 


| am pleased to report a continuation, during 1957, of the harmonious 
relationship between Management and Employees that has existed over many 
years and to express on behalf of Management our appreciation for the splendid 
service rendered by all employees during the past year. 


To complete wage settlements made in 1956, the following wage adjust- 
ments became effective during 1957: 


Non-Operating Employees — June 1, 1957 — 3% 
Conductors, Trainmen and Yardmen — June 1, 1957 — 5% 
Locomotive Engineers and Firemen — June 1, 1957 — 3% 


Notices have been received from the Non-Operating employees requesting 
that wage rates be increased by eleven (11%) percent and seventeen (17c) cents 
per hour; allowance of one additional statutory holiday; additional paid vacations 
and additional funds to be contributed by the Railway to provide increased Health 
and Welfare benefits and a fund to be set up by the railways to provide severance 
pay for laid-off employees. 


Negotiations in respect to these requests are now in progress. 


Financial 


Retirement of debentures continued on schedule during 1957, a total of 
$1,217,000 being retired. All interest payments were met in full. 


Temporary borrowing became necessary during the year to finance capital 
expenditures and this was arranged on demand loan basis. Temporary loan of 
$2:300,000.00 was owing at the year’s end. 


Motive Power and Equipment 


(a) Construction of diesel servicing shop at Moosonee was completed 
early in 1957 and shop placed in use. 


(b) Delivery of six additional diesel units was accepted in 1957. This 
makes a total of forty-eight (48) units and completes the present phase of the 
dieselization program. 


(c) Three new diesel-powered busses were ordered and received during 
the year, replacing worn out equipment. 
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General 
(a) Construction of automatic block signals between Bushnell and North 
Bay is proceeding and it is anticipated will be in operation early in 1958. 


(b) Program of track improvement by installation of treated ties, rock 
ballast and heavier rail was continued in 1957. 


(c) Several additional grade crossings were provided with automatic 
signals as authorized by the Board of Transport Commissioners. 


(d) New Communications building at New Liskeard, construction of which 
was commenced in 1956, is now completed and in service. 


(e) With a view to future expansion, land suitable for railway purposes 
at various points is being acquired as it becomes available. 


(f) Railway property and equipment generally is being maintained in 
first class condition. 


Prospective 


At time of writing the prospect for year 1958 is fairly good. There appears 
to be sufficient traffic in sight to equal or surpass that handled in 1957. Beyond 
1958 the situation is difficult to assess. General economic conditions will no doubt 
have a decided influence on volume of traffic available. In particular the demand 
for forest products such as lumber, pulpwood and newsprint will have an im- 
portant effect on the gross earnings of the railway. 


Yours truly, 


A. JARDINE, 


General Manager 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
MILES OF TRACK OPERATED 
At Close of Fiscal Year, December 31, 1957 
MAIN. LINE 
Miles 
ao, aay 
North Bay Sk Nail Geer ee 257.20 
Porquis ae COCLAMNG +. ee iescc, 20.20 
Cochrane —  Moosonee  ..........-- 186.20 471.60 
BRANCH LINES 
Earlton a AE KWAK Grate eink 28.50 
Welsh — Iroquois Falls ........ 6.20 
Swastika Junction es NOrancan oe cies ee 60.00 94.70 
OTHER TRACKS 
Mate tacks Fans Clings eee ee TAs 73 
Pais IGMRIOC KG Mae criidgern dete: ay, (Toe mh et ee cen Jn LS 18.17 
Winder Private Siding Agreement <:.-...-..-----.-------.<0---<2-2-- PAO AR 
RO winecmOutright toy athe Industry ......2--cecseeel-c-- cca 5.03 157.14 


723.44 
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Capabie of operation on road or rail, this vehicle is in operation north of Cochrane. 
It serves as ambulance and as rail inspection car in the sparcely settled area. 


Improvements in the Ontario Northland Communications Department included 
construction of this long distance telephone exchange and telegraph office at New 
Liskeard. 


Highway Services were improved by the addition of three diesel-powered 


Courier buses which have been 


c placed in operation on the North Bay-Timmins 
service. 
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Delivery of four locomotives of this type in 1957 completed the dieselization pro- 
gram. The 1600-class diesels were built at London, Ontario, and rates at 1750 horse- 
power. 


Completion of a diesel shop at Moosonee has greatly facilitated railway operations 
at this point. A similar structure will be built at Rouyn in 1958. 


Ontario Northland Boat Lines structures dominate the Temagami waterfront. The 
Temagami area is maintaining its position as Ontario’s popular playground. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
BALANCE SHEET 
As at December 31, 1957 
INVESTMENTS 
ES ONE 2 oe eee eee eee $ 45,955,176.33 
Leased Property — Improvements ........ 1,377,977.58 
TW ETESYCVEU IIE VINEXON DIS) eps Sse ee 414,029.25 
$ 47,747,183.16 
Less — Accumulated Depreciation ...... 1,372,424.36 $ 46,374,758.80 
FE CUILT DENCIUC, wh ses cee ote ee eee eee nee $ 21,906,641.36 
BLOACIN SY GHG UOT CT Gece ree ees eee 429,694.43 
$ 22,336 ,335.79 
Less — Accumulated Depreciation ...... 6,916,355.69 15,419,980.10 
Investment in Wholly Owned Subsidiary— 
Nipissing Centrale hailwayie $ 4,943,365.00 
Less — Retirement Reserve .................... 674,377.71 4,268,987.29 $ 66,063,726.19 
CURRENT ASSETS 
Grzhcl kl hp ROW ot: Nay, quveemmeMREN Welles 5 2p FAROE GUMS SDC du rin hy amen ees Oe eS $ 401,059.20 
ASeENnts, and Conductors balances pe. en eee ee 855,628.24 
PNCCOUNTS, -FVCCELV AD le) nea nos eee ee ele eee 343,702.75 
rotties MalanGes. 10. 2. ake ee ee eee eee ee 235,596.02 
MACCTIAL LANG UPD CS cance sod eure et Seen et eee 2,494,885.53 
OPRermA Sets it ain Ao etry cen Sen ee i 2p ey eee 7,872.66 4,338,744.40 
DEFERRED ASSETS 
Pensions e UNG investments... ay eae ee ee $ 6,130,488.33 
Bireainsurance Hund Investments = ie tat ee eee 236,864.95 
iealth wand Welfare Wind 40 tho sen ra coe te eae ee 633.67 6,367,986.95 
UNADJUSTED DEBITS 
POGUE USS weal ie horton Hime ear Nad te ae ee ee 37,572.54 
Other) Unadjusted Debits.) 0 os oe ere ees 14,805.46 52,378.00 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


BALANCE SHEET 
As at December 31, 1957 


LIABILITIES 


LOAN FROM PROVINCE OF ONTARIO 
WHOA EMV VELENOU Camlint CLC Shumate eens 


LONG TERM DEBT 


Instalment Debentures 4% 1958-1968 — 
Payable in Canadian or U.S. Funds 
Guaranteed by Province of Ontario ..$ 3,009,000.00 


Less: Included in Current Liabilities _.... 225,000.00 


Instalment Debentures 244% 1958-1959 — 
Payable in Canadian Funds Guaran- 
teed by Province of Ontario .............. $ 1,000,000.00 


Less: Included in Current Liabilities ... 500,000.00 


Installment Debentures 4% 1958-1962 — 
Payable in Canadian Funds Guaran- 
teed by Province of Ontario ............< $ 2,500,000.00 


Less: Included in Current Liabilities ... 500,000.00 


Debentures 444% 1968 Payable in Cana- 
dian Funds Guaranteed by Province 
CAE: COLON S281 a 10s RB eS Reta Mean oe ete nele ee ene Penne ae 


Mortgage Payable—Main Street Property 1958-1962 __..... 


CURRENT LIABILITIES 


PMastaiment Denentures Due in, 1958 * ee ee eee se 
Bank Loan Guaranteed by Province of Ontario -............... 
PCC OMMES VIA DES) ANIC = SOLALIOCG. 202050 Yass eeeeaste eee tbe ee 
“VEE NSS Teo So We eared aes Oo Sb DUR ea ee ees Pk 


MEH enum INLOLe St. were seen Senne te te eee ee a 


DEFERRED LIABILITIES 


OTST OMAN Clee COS CLV. Git tess cae, ks oooh ae ee lee pate 
JEMTeES TAS UU es aVGey -l Reon Ge eo ee gee ee eee 
Health Brhiol NWAWAORBSTS. ABYSS YEy Spee ee ee 


UNADJUSTED CREDITS 


MN Geli tym NSULANCETRESer Vey C3 -. 25:2. cectise-oh eee a 
Ovrorn nagsusteds Credits Mises. nc 5. secede see ee 


ear O 2 SA i Day cen A a ee pat Sec nde a ocbmg tei ede Saeee es oy ec eoemcnetemE aaah 
$ 76,822,835.54 
re 


$ 2,784,000.00 


500,000.00 


2,000,000.00 


5,500,000.00 
4,767.80 


$ 1,225,000.00 
2,300,000.00 
1,065,998.36 
162,635.09 


96,770.82 


$ 6,130,488.33 
236,864.95 
633.67 


$ 3,610.43 
29,985.58 


$ 30,207,934.92 


$ 10,788,767.80 


4,850,404.27 


6,367 ,986.95 


33,596.01 


24,574,145.59 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


SURPLUS ACCOUNT 
For the Year Ended December 31, 1957 


Balance. at<December 8h, 1906 2. ert esc ees cree eee $ 23,852,885.15 
Add— 
Net Income for year ended 
December ol, LOO ese ecco ee epee ee ao ee eee eee $ 963,185.38 
Sundry Net Credits: Sess eee ee es ce ee eee 505.38 963,690.76 


$ 24,816,575.91 
Deduct— 
Retirement,or ‘Charlton: Branch 223 34.45 ee $ 147,182.47 
Final Depreciation Adjustment to Complete 
Retirement of Steam. Locomotives)... .:225)5 2 58,593.31 


Retirement of Obsolete Steam 
LOCOMOTIVES. JIREPAI PAT CS) orca eee ee ee 36,654.54 242,430.32 


Balance—December 31, 195¢- 241...) ee eee $ 24,574,145.59 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S CERTIFICATE 


I have audited the books, records and accounts of the Ontario Northland 
Transportation Commission for the year ended December 31, 1957. 


Subject to my report of this date attached, I certify that, in my opinion, the 
above Balance Sheet and related Comparative Income Statement and Surplus 
Tae are properly drawn up so as to present fairly the financial position of 

e Commission at December 31, 1957, and the result of its operations for the 
year then ended and as shown by the books of the Commission. 


(Signed) H. A. COTNAM, sBuCsAs 


Provincial Auditor 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Railway Operating Revenues 


Railway Operating Expenses 


Net Operating Revenue 


Interest and Exchange 


Miscellaneous Income 


Total Income 


Surcharge, Freight and Passenger 
Interest on Funded Debt 


Interest and Exchange 


COMPARATIVE INCOME STATEMENT 


January 1 to December 31, 1957 
and January 1 to December 31, 1956 


OPERATING INCOME 


NON-OPERATING INCOME 


DEDUCTIONS FROM TOTAL INCOME 


Foreign Exchange and Bank 


Commissions on Funded Debt 


Miscellaneous Income Charges 


Net Income Carried to Surplus 


Jan. 1, to 
Dec. 31, 1957 


$ 14,804,673.06 
13,221,747.00 


$ 1,582,926.06 


Jan. 1 to 
Dec. 31, 1956 


$ 15,078,969.67 
12,543,513.44 


$ 2,535,456.23 


Pe On 18,892.13 
648.41 615.75 
$ 648.41 $ 19,507.88 


$ 1,583,574.47 


$ 2,554,964.11 


$ 66,748.76 $ 9,484.87 
500,562.50 541,712.44 

OL, 49043. Se Sacnaneeeee 
218.41 244.15 

361.00 161.00 


$ 620,389.09 


$ 963,185.38 


$ 551,602.46 


$ 2,003,361.65 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
RAILWAY OPERATING REVENUES 
January 1 to December 31, 1957 
and January 1 to December 31, 1956 

Jan. 1, to Jan. 1 to 

Dec. 31, 1957 Dec. 31, 1956 
PP OUo Ge. eas sek eee at ace ee he aoe ee eee $ 10,788,696.60 $ 11,153,755.14 
PIAS G OTIS Cire ae ae awe cca oe eee een eee 839,537.29 864,428.06 
BRAS) iba ena ck sO ee el aes a eee: coc ome ee 8,388.14 4,892.58 
ET ek tees ee los ne ns ce te i ete ee 140,101.00 122,183:85 
| p20 62k Magee ce a Aa eR tech! A aOR ME ne cha ae bt CE ac st oe St tA Bt 348,087.55 366,583.53 
Otherseassene er! Ura: Scene eee eee eee ee ee 23.00 34.00 
1S Ch eae ee Ce PEE MORMON SEER Ney Ores ere a i 1,789.96 2,565.03 
SSW UCN TO Bie ee Oo ok ter Shee eee PVE a ot are ee 16,053.31 15,838.54 
Dining and, Butlet Carsten Oats cce ee ee eee 73,464.93 14,263.34 
Restauranteand INGwe reas lee ree ee ee 39,151.14 107,557.92 
Station, lrain and BoatePrivileses y-.ce5 ee ees 3,356.82 2,816.68 
Storaee o-oo wae Gh bate ett ee eee tee 251.70 303.50 
SOTA SH PTS) ee ee ee we eee eae en 1,814.00 1,824.89 
Demurrage ....... ato) Caren ta ree Lt DS sts ce en aid 32,544.46 33,926.00 
Rent of Buildings and Other Property 2.2.50...) 76,037.40 67,281.75 
Bh a ae SO EE ee eae emule ry Site eh oO yn 23,601.56 62,070.00 
JOM aciity ss OT ya es ee ees ae ae ee ee 6,406.73 5,672.56 
Commercial Communications — Telegraph ...........--...---.------ 255,540.52 225,894.15 
Commercial Communications — Telephone =2.....5.= 1,846,873.58 1,711,897.29 
Bichweay “ransport: = Is tise. toes oe es ee 119,961.60 116,596.94 
Boat Dilnear ate ao ect Se ee eae Os, ee epee eee eee ee 130,473.83 147,049.56 
POUrist, «Campa. and Werry Service, 5.) a0 see eee eee 65,331.40 62,879.48 

$ 14,804,673.06 $ 15,078,969.67 


SUMMARY OF RAILWAY 


Road Maintenance 


$ 3,249,464.28 


Equipments Maint enan Cen. es cere see ee 2,671,551.90 
Traffic See eat csi  URa ENA Silo AP Ria te ce aN a gad eae ee okt SO 103,984.74 
EPOMSPOLtatiOnia. oct so ths 60 ae ee eee 3,963,174.08 
Miscellancols: Operations oe. se ee ee eee 147,033.10 
SiN E Ss 220 MAR Ramee ee So one hh Re eae ee MIE NEA OT pls 939,436.07 
BRPUS DING GI tenes ee = 28 7 ern ls cee in tee ea 238,376.02 
Joint BAciityl Rents i ha es ee eee ae ee 45,679.38 CR 
Talway Tax cAcervals: sp. ee” eee el ee 111,847.56 
Commercial Communications Operations 1,489,859.99 
Highway Transport — Bus Operations 122,982.83 
Boat Lines Operations: 00k te Bl ee oe 172.852 25 
hourist Camp Operations... ak. ee 56,863.56 
> 13,221.747.00 


OPERATING EXPENSES 


$ 3,112,270.17 


2,489,358.15 
81,001.27 
3,954,662.63 
147,469.06 
811,450.82 
148,914.03 

31,613.92 CR 
75,000.00 
1,369,636.00 
151,303.45 
182,652.11 
51,409.67 


$ 12,543,513.44 
SSS eee 


83.2% 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


TRAFFIC AND MILEAGE STATISTICS 
January 1 to December 31, 1957 


PASSENGER TRAFFIC 


Number of passengers carried earning revenue .............. 
Number of passengers carried one mile .....000222.0000222.22... 
Number of passengers carried one mile per mile of road 
Pavel s Caml SUaiiCe CONT LOC CULES) ire ee conte, fos creas fais ew tegrotsatt eee snes ee 
FUOLAlseD ASSEN CTe TeV CN ILe - 4a eta Phe gee 
Average amount received from each passenger .............. 
Average receipts per passenger per mile (cents) .......... 
Total passenger train: Service revenue ~..-.c..-.-.2.ccc2c cece acs 
Passenger service train revenue per mile of road .......... 
Passenger service train revenue per train mile  ............. 


FREIGHT TRAFFIC 
Number of tons carried earning revenue .................-........ 


Number of tons carried earning revenue one mile 
Number of tons carried earning revenue one mile 


Del millewrO re TOA wile 2 20 oe ete ee ee Ph Sa 
Average distance haul of one ton (miles) 0-200... 
Ova Uerele nN Tone Ven wo: cates uc ee hw he ee ek 
Average amount received for each ton -....0.0002...20022 2. 


Average amount received per ton per mile (cents) 


Hreighnt revenue per mile Of “road. connec eon ack 
roi biereventenpery erainmiles 2. 08 i ee 


TOTAL TRAFFIC 


ORCI GE METRE? | ESET et ay owen Od WE LL Sia YR ee a Oe 
Operating revenue per mile Of Load <c..2.2.:ccccccce--eeee seen 
Operatine revenue per: train Mil Oe fcc vic. cece acncce Koc seneecne cone 
OOOCA Ine CMON SOS Git. ete et eels eee ks ie oD a ee 
Operating expenses per-mile? of, road... 2 o.oo cee 
Operating expenses “per- train, mile °.22 <0) 
PN ETO Wer ail) eee VCIN LLG tase ee We ee De 
Net operating revenue per mile of road ............0......2.....--.-- 


CAR MILEAGE 


Average number of passengers carried one mile per car mile ................ 
Average number of passengers carried one mile per train mile -.......... 


Average number of passenger cars per train mile 


DINKG ae CaO UPA SSCNS CLA CATS tetra ke No al shee 
Meas erOn 1OddeOr Tre1o ht — CALS) 9 ue. 025.20 cnadeenccst seven seecasecnnngo<s 
Mileaper Of rem ply ml rerent CALS ~ sss -2c.5. Sekecs scale eecaeece cesses 
Average number of freight cars per train mile .............. 
Average number of loaded freight cars per train mile 
Average number of empty freight cars per train mile 
Average number of tons of freight per train mile -......... 
Average number of tons of freight per loaded car mile 
Average number of miles operated during year .............. 


TRAIN MILEAGE 
Mileage of revenue passenger trains ............-..------------------- 
MiNeare rire revenue Trelont. LAAs c.s2--c-oecesenecncerabeentenwesneoat 
(LOLA Arey enue itil Lea eos te bs Stiga ee le 


227,427 
25,598,075 
45,218 
113 
839,537.29 
3.69 
3.28 
1,337,926.94 
2,363.41 
2.79 


2,695,502 
572,138,952 


1,010,668 
212 
10,788,696.60 
4.00 
1.89 
19,057.93 
12.58 


14,804,673.06 
26,152.05 
11.08 
18,221,747.00 
23,355.85 
9.89 
1,582,926.06 
2,796.20 


4,435,281 
18,991,561 
13,014,368 

38.3 
22.1 
15.2 
667.3 
30.1 
566.1 


479,291 
857,390 
1,336,681 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S REPORT 


Toronto, March 13, 1958 


The Commissioners, 
Ontario Northland Transportation Commission, 
North Bay, Ontario. 


Dear Sirs: 


In accordance with Section 39 of The Ontario Northland Transportation 
Commission Act, | have conducted an audit of the books, records and accounts 
of the Commission for the year ended December 31, 1957, and comment thereon 
as follows: 


BALANCE SHEET 


The cash in banks at December 31, 1957, was reconciled with the bal- 
ances shown on confirmations received from the banks concerned. The securities 
held as at December 31, 1957 were verified by examination and reconciliation 
with the related records. The securities of the Pension Fund and of the Fire In- 
surance Fund are stated at cost. 


The Nipissing Central Railway is a wholly owned subsidiary of the On- 
tario Northland Transportation Commission. By agreement, the Commission op- 
erates, as a part of its system, the property of the Nipissing Central Railway. 


Materials and Supplies had a total book value of $2,494,885.53, which is 
a decrease of $313,716.74 from the related total at December 31, 1956. 


| A physical inventory of Materials and Supplies was taken by the On- 
tario Northland Railway as at August 31, 1957 and in connection therewith | have 
received certificates from responsible officers to the effect: 


(a) That the quantities were determined by actual count, weight or mea- 
surement or by conservative estimates where actual count, weight 
Or measurement was impracticable, and: 


(b) That the basis of Inventory pricing was laid down cost for new 
materials, and estimated utility or sales value for useable reclaimed, 


obsolete and scrap materials, after making reasonable pricing al- 
lowances for condition thereof. 


a The General Manager of the Commission has stated that, to the best of 
his information and belief, all liabilities of the Commission have been disclosed 
on the balance sheet at December 31, 1957, with the exception of the following 
contingent liabilities: 

ie Permanent awards under The Workmen's Compensation Act for 
which no reserve has been set up on the books of the Commission. 


2. Amounts required to meet Non-Contributory Pension Payroll. 


— —— a’ 
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An actuarial valuation of the Pension Fund was made as of December 31, 
1956, by William M. Mercer Limited and reveals that at the above date a deficit 
of $15,396,994 existed. As at December 31, 1951 the deficit was $11,768,100. 
Since 1948, employees and the Commission have each contributed at a rate of 
6% per annum but no payments towards funding the deficit have been made 
nor has any interest been paid thereon. Thus the Fund is in a very serious pos- 
ition. 

The actuary reports on the deficit as follows: 


“The deficiency represents money which ought to be in the Fund if the 
Pension Fund were solvent. This money would be expected to earn interest at 
the rate of 3% per annum. Hence unless interest at the rate of 3% is paid from 
some source on the deficiency of $15,396,994 the deficiency will increase year 
by year at this rate.” 


In view of the foregoing comments of the actuary, | strongly recommend 
that immediate steps be taken to place the Fund on a sound actuarial basis. 


SURPLUS ACCOUNT 


During the year adjustments of surplus account were required to com- 
plete the retirement of steam locomotives made obsolete by the adoption of 
diesel-electric motive power, and steam locomotive repair parts now obsolete. 
The adjustments required were $58,593.31 for locomotives and $36,654.54 for 
repair parts. 


The Charlton Branch line retirement was also completed and required 
an adjustment to surplus of $147,182.47. 


As at December 31, 1957, the balance at credit of surplus account is 
$24,574,145.59 and has increased over the comparable figure as at December 
31, 1956, by $721,260.44 This net increase arises from Net Income earned of 
$963,185.38 with sundry net credits of $505.38, less total surplus adjustments 
of $242,430.32, as mentioned above. 


COMPARATIVE INCOME STATEMENT 


The operating accounts of the Commission show a net income of 
$963,185.38 for the year ended December 31, 1957, which includes Net Oper- 
ating Revenue from Commercial Telephone and Telegraph Operations amount- 
ingito $612,554°1 |: 


During the year under review no interest has been required from the 
Commission on the loan of $30,207,934.92 owing to the Province of Ontario. 


A revision in accounting treatment accorded certain operating accounts, 
as prescribed by the Board of Transport Commissioners for Canada, has been 
given effect to in the year ended December 31, 1957. The figures for the previous 
year have been revised to establish them on a comparable basis with those for 
the current year. 


Yours faithfully, 


(Signed) He As GOTNAM- EGA. 
Provincial Auditor. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF RAILWAY EQUIPMENT 


Dec. 31 Retire- Conver- Dec. 31 
1956 Additions ments sions 1957 
LOCOMOTIVES 
Passenger —— Steam .......-...------- 2 — 2 — — 
Freight — Steam .......---...---.--- 6 — 5 — ! 
Diesel “Yard Switchers - eee 4 = ee —s 4 
Diesel Road Switchers .........-.--- 16 6 — — 22 
Roa Was WU iSe es ce eee ee 22 — — — 22 
50 6 i, 49 
PASSENGER EQUIPMENT 
First Glass esses ee D5 — — — hes 
SECOMC ede laSSacii se eee O — a — O 
Combination «xu sneer 6 —— — — 6 
RESTAUNAIN : beat cst eee eee oie ] — = — ] 
bunch) ane. First Glass... 5 es 3 — ] — 2 
Orhista Veldloim ape cow anes 9 pao a a 2 
Postal Baggage: Ss 25.4 19 — — — 19 
Other (Box Baggage) ..............-- DB, a —- —s 2 
58 ] sW/ 
FREIGHT REVENUE EQUIPMENT 
S[e Gl, ee NO Da Mee 1027, oer 6 a 1021 
Fig eee i ee ees eo ee 168 oe ] Bee 167 
52) 8) ©) tae ee ee MS ree ec 100 sailed = = 100 
STOCK, ope <2, Samana ee eee 24 ae ae: =< 94 
1319 je Por 
OG sislelt- Wenn rey Bebe er a 39 a2 ] — 38 
WORK EQUIPMENT 
BUSINESS: Cars a. eee ot eee A tata Tall. ae 4 
All other cars in 
Railway Service ................ 243 =~ 4 1 240 
DAT; 4 ] 244 
HIGHWAY EQUIPMENT 
BUS tec aia ce tas ence a ole 13 3 3 = 13 
TUCK ascites! oe 20 5 5 Se 20 
lvailers':() 735, o ee Beene A 9 oe au 6 
Station Wagons ............ 9) viel ay) ne 9 
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TO THE HONOURABLE JOHN KEILLER MACKAY, 


Lieutenant Governor, The Province of Ontario 


MAY IT PLEASE YOUR HONOUR: 


The undersigned has the honour of 
presenting herewith the Fifty-Eighth Annual 
Report of the Ontario Northland Transportation 
Commission for the year ended December 31st, 


1958: 


Respectfully submitted, 


MACKINNON PHILLIPS, 


Provincial Secretary 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


North Bay, Ontario, 


March 18th, 1959 


Hon. Mackinnon Phillips, 
Provincial Secretary, 
Parliament Buildings, 


Toronto, Ontario 


Sir: 


In conformity with Section 41 of The Ontario 
Northland Transportation Commission Act, Chapter 
264, Revised Statutes of Ontario, 1950, | have the 
honour of submitting the Fifty-Eighth Annual Report 
of the Ontario Northland Transportation Commission 


for the year ended December 31, 1958. 


All of which is respectfully submitted. 


Cee REL NOrEDS. 


Chairman 


NVWYIVHO-ADIA MANOTSSTN NOD 
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HeqidH “AV Heqny “VY "A sulpser “VY spjouAay “yD UBMOD “MA 'S uojsuUuCr “WY “MA JOHOg “SY 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
COLONEL C. E. REYNOLDS, D.S.O., M.C. Chairman North Bay 
A. R. HERBERT, M.P.P. Vice-Chairman Cobalt 
W. A. JOHNSTON, M.P.P. Commissioner South River 
REGINALD A. AUBERT Commissioner Englehart 
ROBERTS. POTTER Commissioner Matheson 
PRINCIPAL OFFICERS 
A. JARDINE General Manager North Bay 
T. D. SAUNDERS Chief Engineer North Bay 
J. W. MILLAR Chief Mechanical Officer North Bay 
H. R. McCLEARY Superintendent Englehart 
Re Ps Gs McLEOD Traffic Manager North Bay 
ite eee AIL LIPS General Freight and Passenger Agent North Bay 
A. A. HANSMAN Comptroller North Bay 
E. W. LIDKEA Auditor of Disbursements North Bay 
mie VV er SRUGCKEY Auditor of Revenues North Bay 
oR. HUME Purchasing Agent North Bay 
E. A. FRITH Manager of Communications North Bay 
J. BR/SBANE. Treasurer North Bay 
Ri fOAYER Superintendent of Transportation North Bay 
S. W. GOWAN Secretary North Bay 
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ONTARIO NORTHLAND RAILWAY 


North Bay, Ontario, 
March 3rd, 1959 


Gol, .G: ES Reynolds, D:S/O;,) M:C., 
Chairman. 


Dear Sir: 


The following report of operations for fiscal year ended December 31, 
1958, is respectfully submitted. 
Increase or 


1958 1957 Decrease 

Earnings and Expenses 

lictal@Revenues = soe eee eee $15,204,416 $14,805,321 $ 399,095 (i) 
Total EX pensSesn sce ea ees 14,290,482 L384 277136 448,346 (i) 
Nef Earnings tot Surplus. <2... $ 913,984 “$- 9632185a25 49,251 (d) 
Revenue by Classes of Service 

PRETO T: coec- 222i reas wees cores me $10,957,997 $10,788,696. “$ “3169130 1G 
RASSENGED ene 5 8) mein te arnt Ae ee 798,092 839,537 41,444 (d) 
EX REGS sts ns arensentbn ute ene 835,538 348,087 12,549 (ai 
SoiimuUnicatlons saeco eee 2,437,390 Z O24 TA 334,976 2G) 
hays el. See ee eee Re cmpta rr: hy 675,398 72 OF or, 51,189 (d) 


$15,204;416. $14,805,321 75. 933997095 ae 


Revenuewise 1958 must be considered as a satisfactory year with total 
revenues amounting to $15,204,416—an increase of almost $400,000 over 1957. 
However, expenses increased by an even greater amount, leaving the net position 
slightly less favourable than the previous year. Wage costs for the year rose by 
over $200,000 and material prices, particularly steel and steel products, also 
were subject to substantial increases. These two factors accounted for the bulk 
of the rise in expenses of $448,346. 


Freight Revenue in 1958 was better by $169,301, due in large part to 
additional traffic resulting from construction of the Trans-Canada Gas Pipe Line. 
Passenger Revenues declined somewhat, in line with recent trend in this class of 
service. Increase in Operating Expenses, exclusive of Communications, was 
$153,921. Gross Revenues produced by Commercial Communications continued 
to expand, with an increase of $334,976 over 1957. Expenses in this Depart- 
ment exceeded those of the previous year by $294,425. 


Freight Rates 


To meet wage increases granted the Non-Operating employees, and in 
consideration of similar requests received from Train Service employees, appli- 
cation was made to the Board of Transport Commissioners for Canada for a gen- 
eral increase in domestic freight rates of Nineteen Percent. The Board authorized 
an increase of Seventeen Percent, effective December Ist, 1958. 
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Financial 


Maturing debentures amounting to $1,225,000 were retired on schedule 
during 1958. All interest payments were met in full. Temporary demand borrow- 
ing at year’s end amounted to $2,600,000. 


Employer-Employee Relationship 


Negotiations with the Non-Operating employees which began in 1957, 
‘were completed this year and resulted in a wage increase of four cents per 
hour, retroactive to January 1, 1958; a further increase of three per cent effec- 
tive September 1, 1958, and an additional 3 per cent effective April Ist, 
1959. This amounts in total to an average of approximately fourteen cents 
per hour. Annual vacations were extended to four weeks for those Non- 
Operating employees with over thirty-five years’ service. 


Notices have been received from the Running Trades employees request- 
ing wage increases and other concessions. It is likely that negotiations with these 
groups will continue into 1959. 


Once again it is my pleasure to report a continuation of the friendly and 
cooperative relationship that has existed between Management and Employees 
in the past, and to express on behalf of Management our appreciation for the 
fine service given by all employees during the year. 


General 


(a) Construction of diesel locomotive service shop at Rouyn was com- 
menced this year and it is expected it will be completed and in 
service during 1959. Major yard changes are also contemplated at 
Rouyn. 


(b) Automatic signals are being installed at grade crossings as authorized 
by the Board of Transport Commissioners, two _ installations being 
completed on the Rouyn branch in 1958. 


(c) Expansion and improvement is continuing in Commercial Communi- 
cations to meet the increasing demand for the services offered by 
this department. Plant installations of late years have been so des- 
igned that improved equipment and techniques may be integrated 
with minimum expense and dislocation of service. A new service 
offered for puplic or industrial use is that of Mobile Radio. 


Prospective 


If, as forecast, the general economy continues to recover and remains on 
a satisfactory level during 1959, it is anticipated this would have a corresponding 
favourable effect on the traffic available, and be reflected in the earnings of ihe 
railway. Hydro developmnt north of Cochrane by the Ontario Hydro Electric 
Power Commission, will no doubt result in additional traffic, particularly during 
the period of construction, which is expected to last several years. 


Construction of a harbour at Moosonee and_ proposed development of 
mineral properties in the James and Hudson Bay areas hold attractive long term 
possibilities, not only for the railway and the area served by it, but also for the 
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country as a whole. The impact of large scale movements of iron ore through 
Moosonee on the economy of Ontario and of Canada would be tremendous. 


A limiting influence on the earning capacity of the railway is the pro- 
gressive increase in operating expenses, caused by higher wage and material 
costs. These increases assume special significance during a period of recession 
such as existed in 1957-58. 


Yours truly, 


A. JARDINE, 


General Manager 


No. 46 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


BALANCE SHEET 
As at December 31, 1958 


INVESTMENTS 

BSCE) CLM rereen ce hat eG oe dy eh $ 52,547,247.00 
Leased Property—Improvements ._..... 2,743,230.36 
EIS CMAIVCOUS Neer atts CAE 82) ek Te ee" 404,235.90 

$ 55,694,713.26 
Less—Accumulated Depreciation ___. 8,311,635.82 
ELC DICT Lrgee Mes crete weer ied Be oes et kk $ 22,032,781.33 
BIOat yeu pment acs ste 429,694.43 

$ 22,462,475.76 
Less—Accumulated Depreciation __. 7,634,196.99 


Investment in Wholly Owned Subsidiary— 


Nipissing Central Railway 
Less—Retirement Reserve 


CURRENT ASSETS 


Other Assets 


4,943.364.00 
674,376.71 


$ 47,383,077.44 


14,828,278.77 


4,268,987.29 


Wir cried MCU DILCS ox mynd ste SAA OS 


$ 395,304.80 
846,086.23 
415,009.94 
158,056.34 

2,271,626.26 
6,356.16 


$ 6,604,709.59 
256,252.01 
2,523.30 


37,572.54 
18,100.61 


$ 66,480,343.50 


4,092,439.73 


6,863,484.90 


55,673.15 


$ 77,491,941.28 


Hon. Leslie M. Frost, Prime Minister of Ontario, officiating at opening of New 
Liskeard long distance telephone and telegraph building. 


Diesel locomotive shelter at Rouyn, Que., nears completion. This shelter is similar 
to one already in operation at Moosonee. 


Hydro Electric Power Commission construction camp at Otter Rapids where new 
dam and generating station are under construction. 
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Nellie Lake stockpile of gas pipe for Trans Canada Pipe Line construction. This 
stockpile was one of several established during construction through O.N.R. territory. 


ee oe : ee 


oats 


Shipping at Moosonee in 1957 indicates possible potential for deep sea shipping 
once full scale port facilities are established. 


Winter landing strip at Moosonee uses frozen muskeg for runways. Construction of 
an all-weather landing strip is being actively promoted. 


19 | No. 46 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


BALANCE SHEET 
As at December 31, 1958 


LIABILITIES 


LOAN FROM PROVINCE OF ONTARIO 
Loan: Without, Interest, se ee $ 30,207,934.92 


LONG TERM DEBT 


Instalment Debentures 4% 1959-1968— 
Payable in Canadian or U.S. Funds 
Guaranteed by Province of Ontario $ 2,781,000.00 


Less—Included in Current Liabilities ...... 234,000.00 $ 2,547,000.00 


Instalment Debentures 2%% 1959— 
Payable in Canadian Funds—QGuar- 
anteed by Province of Ontario -......... $ 500,000.00 ; 

Less: Included in Current Liabilities ... 500,000.00 


Instalment Debentures 4% 1959-1962 — 
Payable in Canadian Funds, Guar- 
anteed by Province of Ontario .......... $ 2,000,000.00 


Less—Included in Current Liabilities .... 500,000.00 1.500,000.00 


Debentures 44% 1968, Payable in Cana- 
dian Funds Guaranteed! by Province 
Of Ontario: 2s Se ee es ee ee eee 5,500,000.00 


Mortgage Payable—Main Street Property 1959-1962 -...__. 4,516.85 9,551,516.86 


CURRENT LIABILITIES 
Instalment Debentures Due in 1959 —.......02.2.0-000-2c.2o0e ee $ 1,234,000.00 


Bank Loan Guaranteed by Province of Ontario ............ 600,000.00 
Demand Loan—Province of Ontario—344.% -000.w.2222.2----- 2,000,000.00 
Accounts,. Wages and Salaries? 25.0. ee 1,276,864.56 
Traffic ‘Balance cn: 22 nt eo 129,533.65 
Debenture Interest! 4 si.) as ee ee 86,790.00 
Othier= 422 Bis ee nls Gy Ce aetna rene Ce ee 1,362.00 5,328,550.21 
DEFERRED LIABILITIES 
Pension Fund. Réserve. 0 ee $ 6,604,709.59 
ire Insurance Mund* Réserve 2.04.4. eee 256,252.01 
Health and Welfare Mund Resetve 52. -se ee ee 2,523.30 6,863,484.90 


UNADJUSTED CREDITS 


Fidelity Insurance Reserve, =. eee 3,610.43 
Other Unadjusted (Credits ee, ea ee 56,946.00 60,556.43 


SURPLUS (otk lee 25,479,897 .96 


$ 77,491,941.28 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


SURPLUS ACCOUNT 
For the Year Ended December 31, 1958 


Balance December 31st, 1957 
Add— 


Net Income for the year ended 


$ 24,574,145.59 


LEASE Al Gem See SRE T 5 ROS Te ee a Os SN i Re rs Re pe.) 913,984,711 
STAC Eva ete Cit sire Mee nOUGs a Be. ls Ce ue Sh ia 9,960.02 923,894.73 
$ 25,498 ,040.32 
Deduct— 
Aajustmenvsor, Coal “Stock Inventories (2244500 $ 11,139.35 
Ledger Value of Mining Stock Written Down __......... 1,352.00 
Uneollectiblier Accounts #Written -Off i202. 5. ea. 4,956.35 
PSEC Wat bStat. eee eee ne pani ye ei ee ee 18,142.36 
Polance= December sie 195848 eS - $ 25,479,897.96 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S CERTIFICATE 


I have audited the books, records and accounts of the Ontario Northland 


Transportation Commission for the year ended December 31, 1958. 


Subject to my report of this date attached, I certify that, in my opinion, the 
above Balance Sheet and related Income Statement and Surplus Account are 
properly drawn up so as to present fairly the financial position of the Com- 
mission at Lecember 31, 1958, and the results of its operations for the year 


then ended and as shown by the books of the Commission. 


(Signed) H. A. COTNAM, F.C.A. 


Provincial Auditor 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


INCOME STATEMENT 
for the Year Ended December 31, 1958 


with Comparative Figures for the Year Ended December 31, 1957 


OPERATING INCOME 


Railway Operating Revenue .........-........---- 


Railway sOperating Expense: 222.2024. ee 


Net Operating “Revenile .3)2.2 2. eee 


NON-OPERATING INCOME 


Miscellaneous Income eee 


Total 1InCOm €) tee ee ed De ke 


DEDUCTIONS FROM TOTAL INCOME 


Year Ended 
December 31 
1958 


Ree eee $ 15,203,167.15 
Poe ce Si oS 13,723,890.73 


See eee eae $ 1,479,276.42 


et ee eee $ 1,248.84 


bec Mi cae teas $ 1,480,525.26 


MOTE eso ee $ 459,031.13 
Se ie A: 84,799.71 
GS eo Mae 22,759.71 


$ 566,590.55 


ee eee he $ 913,934.71 


Year Ended 
December 31 
1957 


$ 14,804,673.06 
13,221,747.00 


$ 1,582,926.06 


$ 648.41 


$ 1,583,574.47 


$ 500,562.50 
52,134.41 
67,692.18 


$ 620,389.09 


$ 963,185.38 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
RAILWAY OPERATING REVENUES 
January 1 to December 31, 1958 
and January 1 to December 31, 1957 

Jan. 1 to Jan. 1 to 

Dec. 31, 1958 Dec. 31, 1957 
CURSIOM OS. eccln 29, ae Bak Ua AL a A ls Re a a $ 10,957,997.72 $ 10,788,696.60 
LISS NERD oscil tL te ike al BOR das a ar 798,093.50 839,537.29 
1 ETERENETS ¢ ttance ap St 9 eg ee RR ge ae 7,416.95 8,388.14 
UAE” oreo pn el ge 0? I a a A a a 140,638.58 140,101.00 
JUSS OSES. Bes Ge ata 2 8 UG UNE ENP en ee ee IIE 335,537.90 348,087.55 
erica Sengene Pra iene. ty en iy eee 2.40 23.00 
AUTON 3 As a at as oe ie a ee ee Ce 3,012.14 1,789.96 
LS TT NSD | Ee Nie RO Sa pr ire hoe 21,800.02 16,053.31 
ema eis iitete Cal a. ea ts re Re he 58,329.48 73,464.93 
Beet gunatieand NG Ws 20 wen te eS Sepa eS ie 37,449.63 39,151.14 
Peenlonwirainkeandsboat Privileves 2 4.....2.00 0 4,565.59 3,356.82 
eA emis A Ome ae keh TT SD! er Ae a 328.96 251.70 
STROUERERO! LEWIS Tal O1U Serve za te: Bel os NLL Sroy ean agetid RSete Me ee PO 1,875.44 1,814.00 
See IE lle © Ue eee eee ee he ee ee Ne Poe, 23,389.64 32,544.46 
ment of buildings and Other Property 22)... 12,397.71 76,037.40 
Nie umes eee oe et eee see eet it) ee | Rh 16,983.26 23,601.56 
CELE 1: KCN BONE Sa 0a BY 340 pee snes Rie Nee em i OR a ad Ce 7,021.06 6,406.73 
Commercial Communications — Telesra pi te. we Sc ends 263,615.18 255,540.52 
Commercial Communications — Telephone ............................ DLS lOs2k 1,846,873.58 
Pano ee PANS Orts —— (ISUS wee 124,556.66 119,961.60 
CREXENE UDRINAI SES 9 fae eee 3 Rae ye) ANN pe 116,835.41 130,473.83 
MOUmsin Cam peand Merry Service, 9-258 ee ans 3i Ll 2)7( 65,331.40 


$ 15,203,167.15 


$ 14,804,673.06 


SUMMARY OF RAILWAY OPERATING EXPENSES 


acme via tenanicemnr stay egw ie bao et Se oo 3S $ 3,487,343.29 
Erm pmieniee WiaAINtenan Ces eo ceceeleecsene car 2,170,258.37 
EEOC UG SUR ee Bes SEAS FONE 8 ip et eres rr ee ee 103,665.21 
te Olav eee er te et ee, ora Pete PMR nk on) 3,890,302.20 
Poe MAaneouse( DCTALONS ease kt a 141,946.83 
ees eee ee Wee ey te OR een Nate Oy 939,430.18 
BeqnerOnten tr Oni a mre ee tee eet Se ty 188,037.82 
SC UTANES Dab Sep Dh heats wal eer 0: Suet et ne a eee eg se ah eo 32,535.04CR 
Ree NL Aue COLU AIG: en ee he 87,910.66 
Commercial Communications Operations ..................-1....- 1,784,285.14 
Highway Transport — Bus Operations .........-....--.-.------- 140,644.03 
Be cmininocy Opole tiongtwe ton in le ees 166,610.44 
MOIS CO AmMD Operations... th ea a ee 55,991.60 


$ 13,723,890.73 


Ratio of Operating Expenses to Operating Revenue ........ 


$ 3,249,464.28 


2,671,551.90 
103,984.74 
3,963,174.08 
147,033.10 
939,436.07 
238,376.02 
45,679.38CR 
111,847.56 
1,489,859.99 
122,982.83 
172,852.25 
56,863.56 


$ 13,221,747.00 


89.3% 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


TRAFFIC AND MILEAGE STATISTICS 


January Ist to December 31st, 1958 


PASSENGER TRAFFIC 


Number of passengers carried earning revenue -2 2-222 
Number-of passengers carried sone )1ile oe cee eee 
Number of passengers one mile per mile of road) -.-..._--. ee 
Average distance carried (miles) 202222 eee eee 
Total paSSen@er TEVET UC. 2c c- asec cece c seca era en eee er eter 
Average amount received from each passenger _... 
Average receipts per passenger per mile (cents) —..........-.-.0---- 
Total passengertrainVserviCe Teven ue i eee teresa enero ee eee 
Passenger’ service train revenue per mile of road 2.2 ee 
Passenger service train revenue per train mile 222. eee 


FREIGHT TRAFFIC 


Number of tons carried earning revenue 
Number of tons carried earning revenue one mile 
Number of tons carried earning revenue one mile per mile of road 
Average distance haul of one ton (miles) 
Total “freight... EV GU U Gecko sects ae a ee 
Average amount received for each tom ye esc ceere ee 
Average amount received per ton per mile (cents) 
Freight revenue per mile of road 
Freight revenue per train mile 


TOTAL TRAFFIC 


Operating ‘revenue (ie eee 
Operating revenue per mile “of rdad 2.232.) eee 
Operating revenue) pers train mileo i020 eee 
Operating expenses 24.020 ee ee ee ee 


Operating expenses per mile of road 
Operating expenses per train mile 
Net operating “revenue c23 0 ee ee ee 
Net operating revenue per mile of road 


CAR MILEAGE 


Average 
Average 
Average 
Mileage 
Mileage 
Mileage 


number of passengers carried one mile per car mile 
number of passengers carried one mile per train mile 
number of passenger cars per train mile 
of passenger cars) .223.5 0 ee ee eee 
of loaded freight cars 
of empty freight cars 


Average 
Averagie 
Average 
Average 
Average 
Average 


number of 
number of 
number of 
number of 
number of 
number of 


TRAIN MILEAGE 


Mileage of revenue passenger trains 
Mileage of revenue freight trains 
Total revenue train mileage 


freight ‘cars, per train uniile ees 
loaded freight cars per train mile 
empty freight cars per train mile 
tons of freight per Grainvmile =. 207. 
tons of freight per loaded car mile 
miles operated during year 


200,749 
24,819,711 
43,828 
123 
798,093.50 
3.98 
3.22 
1,284,701.47 
2,268.59 
2.71 


2,716,705 


578,823,800 


1,022,115 
213 
10,957,997.72 
4.03 
1.89 
19,350.16 
12.98 


15,203,167.15 
26,846.48 
11.53 
13,723,890.73 
24,234.31 
10.41 
1,479,276.42 
2,612.18 


4,347,004 
18,759,076 
12,796,172 


474,028 
844,146 
1,318,174 


No. 46 LZ 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S REPORT 


Toronto, March 12, 1959 


The Commissioners, 
Ontario Northland Transportation Commission, 
North Bay, Ontario 


Dear Sirs: 


In accordance with Section 39 of The Ontario Northland Transportation 
Commission Act, | have conducted an audit of the books, records and accounts 


of the Commission for the year ended December 31, 1958, and comment thereon 
as follows: 


BALANCE SHEET 


The cash in banks at December 31, 1958 was reconciled with the balances 
shown on confirmations received from the banks concerned. The securities held 
at December 31, 1958 were verified by examination and reconciliation with the 
related records. The securities of the Pension Fund and of the Fire Insurance Fund 
are stated at cost. 


The Nipissing Central Railway is a wholly owned subsidiary of the On- 
tario Northland Transportation Commission. By agreement, the Commission oper- 
ates the property of the Nipissing Central Railway as a part of its system. 


Materials and supplies had a total book value of $2,271,626.26, which is 
a decrease of $223,259.27 from the related total at December SI 957: 


A physical inventory of Materials and Supplies was taken by the Ontario 
Northland Railway as at August 31, 1958 and in connection therewith | have re- 
ceived certificates from responsible officers to the effect: 


(a) That the quantities were determined by actual count, weight or mea- 
surement or by conservative estimates where actual count, weight 
Or measurement was impracticable, and: 


(b) That the basis of Inventory pricing was laid down cost for new 
materials and estimated utility or sales value for usable reclaimed, 
obsolete and scrap materials, after making reasonable pricing allow- 
ances for condition thereof. 


The General Manager of the Commission has stated that, to the best of his 
information and belief, all liabilities of the Commission have been disclosed on 
the balance sheet at December 31, 1958 with the exception of the following con- 
tingent liabilities: 


(1) Permanent awards under The Workmen’s Compensation Act for 
which no reserve has been set up on the books of the Commission. 
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(2) Amounts required to meet Non-Contributory Pension Payroll. 


(3) Amounts required to meet awards under the Non-Scheduled Em- 
ployees’ Health and Welfare Plan. 


No change has occurred in the basic actuarial condition of the Pension 
Fund since my report of March 13, 1958. My comments, as well as the quotation 
from the report of the actuary are still applicable. Accordingly, | must repeat my 
recommendation that immediate steps be taken to place the Fund on a sound 
actuarial basis. 


SURPLUS ACCOUNT 


During the year an adjustment to surplus totalling $11,139.35 was made 
in connection with the coal inventory at Englehart. This adjustment was occasion- 
ed by coal continuing to be reported as being on hand in prior years whereas in 
Fact the coal had been used without being charged to operations. This amount, 
together with the remaining items totalling $7,003.01, make up the total of 
$18,142.36 charged to surplus. 


As at December 31, 1958 the balance at the credit of surplus account is 
$25,479,897.96 and has increased over the comparable figure as at December 
31, 1957 by $905,752.37. This net increase arises from Net Income earned of 
$913,934.71 with sundry net credits of $9,960.02 less total charges to surplus 
Bio 18) 142736. 


INCOME STATEMENT 


The operating accounts of the Commission show a Net Income of 
$913,934.71 for the year ended December 31, 1958, which includes Net Oper- 
ating Revenue from Commercial Telephone and Telegraph Operations amounting 
[OppCoa nw OD.o 1 


During the year under review no interest has been required from the 
Commission on the loan of $30,207,934.92 owing to the Province of Ontario. 


The revision of the accounts of the railroad, in accordance with the require- 
ments of the Board of Transport Commissioners, has been completed. To give 
effect to the new regulations for depreciation accounting, it has been necessary to 
revalue track structures at estimated current values. As a result the book value 
of Road has been increased by some $5,500,000 and Leased Property by some 
$800,000 with a corresponding increase in the related depreciation reserve. 


Yours faithfully, 


(Signed) H. A. COTNAM, F.C.A. 


Provincial Auditor 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF RAILWAY EQUIPMENT 


Dec. 31 Retire- Conver- Dec. 31 
1957 Additions ments sions 1958 
LOCOMOTIVES 
Freight. — Steam: 2. a 1 — 1 — 0 
Diesel Yard Switchers _......._____.. 4 a = ee, 4 
Diesel Road Switchers ODD: = a = 22 
Roam Miiss oes tet os 22 a — —= pip 
49 1 48 
PASSENGER EQUIPMENT 
BitsimClaSsnaeete eee Wee. ee 8 25 — hl — 25 
SECOMC MGlASShs kro sid se kek os tS @) — —— — 0) 
Combination) cc ue ates 6 — = eae 6 
RESIGULGI se COU enst ok ets ] —— —_ a ] 
Wirichmanc its Classe. — <5... 2 ee is = Ps 
Ca CRROLIOL we eet ea a 2 — ] es ] 
ROSIgInDAGGAGG-a me. Mea no. 19 — — — 19 
Other (Box Baggage) ................ 2 — — — 2 
57 1 56 
FREIGHT REVENUE EQUIPMENT 
DOK WEN en a Pe 1021 ae = a 1021 
ESI OR 1 LR aan a a 167 a —— — 167 
OPO tens: sc 731 2 re Shee ee 100 co — — 100 
SOG Kier ie eR wards TRL Lunt yo) 24 ae — = 24 
oye 342 
Gan OCsem tee te Oe 38 ae = — 38 
WORK EQUIPMENT 
Boies smGdts at. een. cL 4 — ee 3 
All Other Cars in 
Railway Service _............... 240 2 6 a 230 
244 P ¥ 239 
HIGHWAY EQUIPMENT 
BOIS w, ehies Wat eg en ee i) a ] = V2 
(MMOs CEE Oe ee ee 20 3 3 a 20 
Pell (otc . Lun 0 a ecient ae ae 6 ae es Ee a 6 
SIL CMe NY AGONS: tase oto. es 2 — — — 2 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


MILES OF TRACK OPERATED 
At Close of Fiscal Year, December 31, 1958 


MAIN LINE 
Miles 

North «Bay == Timmins! 25220 ae ee ee 2/20 

Porquis»— Cochrane 1.2.5: 42 2.5 Ae eee 28.20 

Cochrane —“Moosonee! 4. =e ee ee 186.20 471.60 
BRANCH LINES 

Farltom'— Elkkak@ecc cep 2 eat eee 28.50 

Welsh —— lroquois: Falls. 222 6 2. = eee eee ee 6.20 

Swastika Junction: — Noranda. 22 25 eee 60.00 94.70 
OTHER TRACKS 

Yard Tracks’and Sidings ¢.221.2 3. ee ee Lisso2 

Public” Tracks: ceo 30 ee 2 een ee eee ee 17.96 

Under Private Siding Agreement .................--------------- 20.88 

Owned Outright by -thellindustiny se 1g: ae eee B03 LO 7a 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DEVELOPMENT OF MOOSONEE AS AN OCEAN PORT 


A Review of Investigations Since 1911 and of Steps Taken in 1958 
to Promote the Undertaking 


by O. T. G. WILLIAMSON 


An investigation was undertaken by the Commission in 1958 which, if 
brough to a successful conclusion, may result in the greatest single development 
enterprise since the inception of the railway. In 1932, when the ‘last spike’ was 
driven at Moosonee, the ceremony was hailed as establishing that northern 
terminus as Ontario’s ocean port. Actually, it has never become that in any prac- 
tical sense. It is true that the extension of the railway to Moosonee did result in 
a complete reversal of the flow of traffic, such as it was. Prior to 1932, supplies 
of all sorts for the Hudson’s Bay Company, Revillon Freres and others active in 
James Bay area came in during the short navigation season by ship through 
Hudson Strait. After that date, it was no longer necessary to make that hazardous 
passage. The railway brought in trade goods and supplies as required throughout 
the year and shipments of furs went south. However, for more than twenty years 
the volume of this traffic was insufficient to justify the transportation services 
given by the railway from the point of view of the annual balance sheet. As a 
long-term development project, the extension to Moosonee may be considered in 
a more favourable light. If, as is envisioned by the Commission, Moosonee should 
become the point of origin for the heaviest traffic movement in the railway’s 
history, it will be a matter for congratulation that the 186 mile extension from 
Cochrane was constructed during the decade following 1922 and not at the costs 
prevailing today. It is to develop this traffic that the Commission is now engaged 
in promoting the construction of a first-class ocean port at Mcoosonee. 


It will be the purpose of this report to epitomize the information with 
respect to navigation on the Moose River which has been gathered by agents of 
the railway from 1911 onward. On the basis of this information, this report will 
discuss the feasibility of constructing a suitable harbour at Moosonee. Having 
established this point, consideration will be given to the volume of traffic which 
may be expected to be developed to make the harbour construction and operation 
an economic reality. The report will also record the steps which have already 
been taken to bring the proposal before the various interested Departments of 
Government and the general public. | 


In 1911, Mr. S. C. Ells, an engineer of wide experience as an explorer and 
consultant, was selected to make a study of the coast for the purpose of recom- 
mending a suitable terminus for the Temiskaming and Northern Ontario Railway 
if and when it was extended to James Bay. The location of the terminus was to 
be intimately associated with the desirability of its being at a site where proper 
port facilities could be made available. Mr. Ells received his instructions on June 
3rd, 1911. He left Cochrane on June 9th, travelling northward on the Frederick- 
house, Abitibi and Moose Rivers. He again reached Cochrane on September 12th, 
the return trip being made via the Moose and the Mattagami. All told, he was 
absent for a period of fourteen weeks. Four weeks were spent in actual travel 
between Cochrane, Moose Factory and Hannah Bay. Three weeks were devoted 
to an examination of the country adjacent to the routes of travel. The remaining 
seven weeks were spent in examining and surveying the estuaries of the Har- 
ricanaw and Moose Rivers. These two, with the Albany, were popularly consid- 
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ered to afford opportunities for the development of a deep-water port. To quote 
Mr. Ells—‘It may be said that, apart from these three locations, there is absolutely 
no other point on James Bay (and within the boundaries of this Province) where 
a potential tide-water terminal can be said to exist”. 


Of the Albany River as a possible site for a port, Mr. Ells has this to say— 
Regarding the first of these—the Albany River—the stream is for a distance of 
several miles above its mouth divided into minor channels by numerous islands. 
The force of the main volume of the river is thus dissipated, with the natural 
result that many bars and shoals everywhere obstruct the narrow channels. At the 
outer bar, sailing boats drawing three feet of water must wait for the tide before 
coming in. In the face of existing conditions, it is indeed difficult to understand 
why the estuary of the Albany should ever have been seriously considered as a 
possible harbour site”. 


Conditions at the Harricanaw and the Moose Rivers were considered more 
favourable and each was examined in considerable detail, considering the short 
period at his disposal. 


The Harricanaw River, like the Moose, runs for many miles through low- 
lying country before it reaches Hannah Bay. Also, like the Moose, it is divided into 
two quite well-defined channels by a series of islands. Unlike the Moose, how- 
ever, these channels do not unite before discharging into salt water. In conse- 
quence, the scouring action which creates and preserves a channel free of silt 
and bars is far less effective in the case of the Harricanaw. It may be said as well 
that the banks of the Harricanaw up to an area at all suitable for a townsite are 
considerably lower than those of the Moose and its estuary is far less well pro- 
tected from gales from the north and northeast. Mr. Ells says—‘The entrance, in 
any but light weather, would probably be extremely dangerous”. For these and 
other reasons, Mr. Ells selected the Moose River as the most suitable location for 
the railway terminus. 


The Moose enters James Bay through a wide area of low-lying country 
without prominent and well-defined banks. Such conditions are conducive to 
the formation of a wide estuary with numerous bars and sand banks in its shallow 
waters. Six miles inside the outer bar, the estuary is 3% miles wide. At 18 miles 
up stream (where Moosonee is now located) the river is still three miles in width 
and at Fishing Tent Rapids, Mileage 26, the first fast water encountered above 
Moosonee, it is slightly more than 1% miles from bank to bank. It is at the latter 
point that the effect of the tide is lost. 


From a short distance below Fishing Tent Rapids to within a few miles 
of the mouth, the river is divided into two channels by a series of low lying 
islands and shoals. The townsite of Moosonee is located on what is known rather 
loosely, as the North Channel and the Hudson’s Bay Post, Moose Factory, is al- 
most directly opposite on the south side of Moose or Factory Island and distant 
about two miles as the crow flies. Mr. Ells remarks—“It is interesting and _ sig- 
nificant to note that, in spite of the fact that for upwards of 200 years the Hud- 
son’s Bay Company ships have been trading in and out of Moose River, no chart 
or plan of the river has ever been made by that Company, nor is there available 
a single tidal record’. The North Channel takes the major part of the flow and 
the two channels merge to form the estuary at the mouth of the river. 


Mr. Ells prepared a plan in considerable detail from a point well beyond 
the outer bar up to and including Fishing Tent Rapids. On this is shown a pro- 
visional channel with not less than twelve feet of water at ordinary low tide and 
soundings, corrected to low tide level, are given from the outer bar all the way 
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up to the site of Moosonee. These latter indicate that except at the outer and 
inner bars, the depth of the channel varies from twelve to twenty-five feet. Be- 
yond the outer bar, the water deepens ‘uniformly at the rate of five to six feet 
per mile. The summer current and ebb tide combine to give a maximum cur- 
rent of from three to four miles at Ship Sands and of three miles at Moosonee, 
which would present no difficulty to propellor-driven craft. 


No systematic recording of tidal variations on the Moose River had been 
made prior to Mr. Ells’ survey in 1911. Owing to lack of time and personnel for 
the work, the best that could be accomplished at that time was some intermittent 
ead readings during parts of July and August which gave the following 
results: 


Average Range Average Range 
Where Observed of Neap Tides of Spring Tides 
WYOOSE tEAClOL Vareeeni sy, Pct 320i e42 or th: AVS co lee? Wi 
peadeomonip coands -.. fon. ' es pay a On fs] ett. 
Outer Bar (estimated) __.......... (Oar S Oats 8.0 =1'0.0° ft: 


He points out, however, that the rise and fall of tidal waters, especially 
in the case of river estuaries, may have a wide variation. Narrowing and widen- 
ing of the channels, change in the direction and force of the wind, as well as 
changes in barometric pressure, are the chief influences to be reckoned with, 
of which wind is the most important factor. As a result, at the mouth of the 
Moose River, with a heavy northeast or north-north-east wind, the tide may rise 
through a range of six or seven feet with a subsequent fall possibly not exceed- 
ing two feet. It may be said that this would appear to indicate a safety factor 
for ships entering the estuary during periods of heavy on-shore winds. While 
the exceptionally high equinoctial tides which occur during September were not 
recorded, it was the general opinion among the residents that these tides, which 
may last for not more than two-three days, flooded Ship Sands Island to a depth 
of two-three feet. This would indicate a tide of approximately twelve feet at 
that point. Mr. Ells closes this phase of his report as follows: “Finally, the very 
great uniformity of the bottom, as indicated by the soundings, is a matter of no 
little satisfaction. There are no rips or other tidal currents due to an_ irregular 
bottom, and light canoes may navigate any part of the estuary at any stage of 
the tide in perfect safety”. 


While it was not possible for Mr. Ells to obtain any first-hand data on the 
situation created by spring floods, he studied such evidence as was available 
and questioned the inhabitants. The size and character of the trees along the 
banks and the extent of damage done to them by ice, as well as what he was 
told by local residents, led him to the conclusion that the effect of such floods, 
both in silting the river bed and in flooding the lands adjacent to the river had 
been rather over-estimated. Extreme high water in both channels of the river was 
chiefly due to ice jams and, to that extent, it was avoidable. Such blockades 
were of frequent occurrence and were accompanied by more serious results in 
the South Channel, presumably owing to the shallower water found there. Many 
of the low-lying islands on the south side of the river are submerged and Moose 
Island, in 1895, was under water to the extent of from three to five feet for 
several hours. He observes that “what is of still greater importance is the fact 
that the heavier water, naturally forced to the north side of the river, will tend 
to keep that channel open”. 


When ice blockades the North Channel (in the immediate area of Moos- 
onee), the jamming occurs on either side of Butler Island and extends to Charles 
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Island. Both of these islands may have from one to two feet of water flowing 
over them for a period not exceeding three days. Below Butler Island, jamming 
did not appear to be a serious threat and Mr. Ells suggests that judicious use of 
blasting powder might correct the situation. 


Since the question of silting is of primary importance, Mr. Ells is quoted 
verbatin—“Regarding the silting up of the channel and the formation of bars, 
it is asserted by some of the older pilots at the trading posts that while the South 
Channel is becoming shallower, the North Channel is, if anything, becoming 
deeper. It is difficult to say whether actual conditions justify such a statement. It 
would appear, however, that lacking further and more definite evidence, the 
difficulties implied by an unnaturally rapid silting up of the channel should not 
be over-astimated. There is no doubt that, to some extent continual change takes 
place in the size and shape of bars and shoals. Naturally, the ice forms more or 
less close to, and in some cases directly on, these bars and shoals, and hence any 
sediment brough down will tend to accumulate about the head and along the 
sides of such sheets of anchored ice. The use, if necessary of wing dams at one 
or two points would do much to prevent trouble from the above cause”. 


The spring break-up near the mouth of the Moose River takes place be- 
tween April 20th and May 20th, an average being May 5th. In 1911, when Mr. 
Ells made his survey, canoes descended the Missinaibi and Moose Rivers from 
Old Brunswick Post, a distance of over 160 miles, and arrived at Moose Factory 
on April 30th. During the break-up, Fishing Tent Rapids serves to disintegrate 
large cakes of ice and few pieces fifteen feet across survive that passage. To 
quote directly—‘In point of destructive force and in the tendency to form ice 
jams, the spring break-up on the Moose does not, apparently, compare with that 
which takes place every spring in Montreal, Quebec or a number of other Can- 
adian river ports”. 


“Navigation on James Bay is said to open some time in June. From that 
time on until the end of October there is no hindrance to navigating James Bay, 
either in coast-wise trade or directly in and out of the Bay”. It is to be noted 
that Mr. Ells here refers only to James Bay and does not intend to imply that 
Hudson Strait is open to navigation as early as June. It may be said that normally 
the Moose River itself would be open beyond the end of October and this would 
also be true of all ports around the Bay which are located in or near the estuaries 
of northern-flowing rivers, as is almost without exception the case. 


Mr. Ells make no definite recommendation for the location of docks but 
does express a preference for sites on the North Channel, two of which are in- 
dicated on his plan at and below the present site of Moosonee. 


As the materials to be encountered in dredging are of vital significance, 
it will be well once more to quote Mr. Ells verbatim—"Drilling with a view to 
determining the character of material underlying the entrance and river mouth 
was attempted on the Sand Head Bar. The rods used, however, proved inade- 
quate to penetrate the stiff blackish clay encountered near the surface. The near- 
est rock in site that was observed was well bedded and undisturbed, more or 
less flaggy limestone having a slight dip towards the northwest. This limestone 
occurs on a point some twelve miles to the east of Sand Head Bar. Toward the 
southwest the nearest rock in place occurs near Fishing Tent Rapids, 24 miles up 
stream. To the west, Maidman’s Creek shows no rock in place for a distance of 
at least six miles from its mouth. To the northest it is said that no rock occurs for 
50 miles from the Sand Head Bar. Thus, there seems no reason, lacking evidence 
to the contrary, to anticipate that rock will be encountered at any such depth as 
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would be called for either in deepening a channel through the shoal water at 
the mouth of the estuary or in excavating for any berths or shore approaches 
indicated on the plan. Scattered boulders, apparently of a size not exceeding 
three feet diameter are exposed on the flats at low tide, well to the east and 
west of the channel. Within a mile, however, of either side of the indicated chan- 
nel, very few boulders are to be seen”. 


In the following year, 1912, Mr. J. G. McMillan was engaged to continue 
the investigation of conditions in the Moose River estuary. His report, published 
in 1913, confirms the conclusions arrived at by Mr. Ells and also supplements that 
report with additional data on the depths of water in the various channels at the 
mouth of the river and on tidal variations both before the break-up and during 
the course of the summer. 


Mr. McMillan has this to say on the character of the channels in the est- 
vary: “The soundings taken in the seventeen or eighteen miles of the estuary 
below the trading posts must be considered simply as supplementing those taken 
by Mr. Ells last year. 


“The results of these soundings in the eleven miles of channel between 
the outer buoy and Sandy Island may be summarized as follows: four miles with 
from 6 to 12 feet at low water of spring tides, two and one-half miles with from 
14 to 20 feet of water, three and one-half miles with from 18 to 25. feet 
of water and one mile with from 16 feet of water off the end of Middle- 
boro Sands to 24 feet off the point of Sandy Island. The shoalest water 
occurs at the bar one mile inside of the outer buoy where with very low tides 
there is sometimes only six or seven feet. Between Ship Sands Bar and the bar on 
the opposite side of the channel from the Shears Beacon, the depth is increased 
to between 16 and 20 feet. Between this part and the wide part of Ship Sands it 
is again reduced to 14 feet. For nearly three miles opposite Ship Sands Island the 
depth varies between 20 and 25 feet. It was here off the middle of Ship Sands 
that the Hudson‘s Bay Company’s ships anchored and discharged their cargo into 
smaller vessels in former years. 


“The depth of water varies greatly with the width of the channel. Where- 
ever the flow is confined within comparatively narrow limits by bars or islands, 
the depth is ample for such vessels as have hitherto used the mouth of the river, 
but, where it is not so confined, the channel will have to be deepened materially 
to secure a depth of three fathoms. The steamers now being used to carry goods 
to and from the depots on Strutton and Charlton Islands are not certain of coming 
in at low tide drawing 6 to 8 feet’. 


Despite this remark with reference to ships coming into the mouth of the 
river at low tide, he, elsewhere, states that records of ship arrivals and departures, 
_ over a period of 150 years, show that it is possible for a ship drawing fifteen 
feet of water to make use of the mouth of the river as a port of call but that, 
On an average, six or seven days would be lost in making both crossings of the 
bar. 

Mr. McMillan gives a table of depths from the outer buoy to Sandy Is- 
land immediately above Ship Sands. This is of interest because it also includes a 
record of channel widths on the lines on which the soundings were made. These 
channels vary from 400 to 4000 feet, but in general the channel is in excess of 
1000 feet in width. Mr. McMillan calls attention to the fact that as the width of 
the channel decreases, the depth becomes greater and draws the quite logical 
conclusion that remedial works in the form of embankments to restrict the width 
of the channel would be effective in creating and maintaining a channel of the 
desired depth. A specific recommendation is the construction of an embankment 
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to make Ships Sands continuous with a bar one mile in length extending to a 
point opposite Sand Head Beacon. Mr. McMillan, like other observers, is of the 
opinion that remedial works in the form of groynes might do much to improve 
the depth of water in the channel. These might be simple structures composed 
of willow mattresses carried to a point two or three feet above low water level. 
They would become silted into place and would form little obstruction to the 
ice during the break-up which is also a time of high water. 


While Mr. McMillan agrees with Mr. Ells that rock is unlikely to be en- 
countered in dredging operations, he does, as a possible source of building ma- 
terial, call attention to a deposit of limestone on Maidman’s Creek about two 
miles from its mouth. This outcrop is exposed for half a mile along the shore 
and stands four feet above the water in places. 


While not conclusive, his investigations tend to show that the bars and 
shoals are composed to a very great extend of sand and gravel. Deposits of clay 
in the more active sections of the river are of a transitory nature and the action 
of current and tides takes them out to deep water in the Bay. 


The quite extensive tidal records made by Mr. McMillan in general con- 
firm the conclusions reached by Mr. Ells and disclose nothing new which is of 
particular significance for this thesis. They do indicate that a ship entering or 
leaving the estuary will not encounter a current greater than two knots. 


Attention has already been drawn to the desirability of some remedial 
works and a direct quotation from Mr. McMillan on this general subject may be 
of interest—‘Mention has already been made of the depth in portions of the 
channel where it is confined to a width of less than a mile, considerable 
stretches having between three and four fathoms. The wider portions of the 
channel are unsatisfactory in depth. A comparison with other rivers in their nat- 
ural state will give possibly a better conception of conditions here, than is to be 
gained from a list of soundings. The entrance to the south pass of the Mississippi 
was over a bar with only eight feet at low water, the shallowest in the Pass it- 
self being 13 feet. That to the St. George’s mouth of the Danube was over a 
bar with from 5 to 82 feet; Dublin Harbour was reached over a bar with only 
62 feet at low water of spring tides; the Clyde was so unsatisfactory that barges 
drawing 3 to 4 feet could reach Glasgow only on the top of a spring tide; the 
Thames has been improved from so early a period that its natural condition is 
practically unknown. 


“The first real attempt to improve the Clyde was made in 1770. The report 
of Golborne, the engineer who convinced the magistrates that the river could 
be improved by contracting the channel by rubble jetties, is very interesting in 
this connection. It says regarding the principle to be followed—‘the River Clyde 
is at present in a state of nature, and for want of due attention has been allowed 
to expend too much and has gained in breadth what is wanting in depth. | shall 
proceed on the principle of assisting Nature when she cannot do her own work, 
by removing the stones and hard gravel from the bottom of the river where it 
is shallow, and by contracting the channel where it is now too wide. By these 
means, easy and simple in themselves, without laying a restraint on nature, | 
humbly conceive that the River Clyde may be deepened so as to have four feet 
or perhaps five feet up to the Broomielaw at low water’. 


“A study of conditions at the mouth of the Moose River indicates, that the 
first line of procedure in securing a deep water channel should be to develop a 
natural training wall on the south-east of the ship channel, similar to that formed 
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by Ship Sands Bar on the northwest side, so as to direct the low water current 
into one channel at the Sand Head. This would necessitate the closing of a gap 
of about half a mile in this bar itself below the Shears Beacon, the building of 
three sections to connect the shoals on the opposite side of the channel, and of 
training walls on both sides extending out from the Sand Head until the desired 
depth was attained. The first section connecting the south-east shore with the 
shoal opposite Ship Sands would be nearly a mile in length, across a very shallow 
channel with a depth of six feet at one point. The section to connect this shoal 
with the east shoal would be over two miles in length, across a channel of the 
same depth. The section between the east shoal and the Sand Head would be two 
miles in length and greatest depth nine feet. These walls should be built so as 
to close these gaps to the same height as the existing sands, which is nearly the 
half-tide level. Subsequently the channel could be brought to a more uniform 
width by building groynes out from these walls where it was necessary still fur- 
ther to increase the depth. Dredging operations could be made to materially assist 
the scouring induced by the concentration of the flow at the Sand Head, and the 
width assumed by the channel at this point could be taken as a guide for the ul- 
timate form of the channel at other points”. 


It is notable that Mr. McMillan advocates the use of dredged materials, 
clay and boulders, in the construction of training walls and groynes. In_ his 
opinion if such works were to be raised to a level of two or three feet above 
low tide or to half-tide level, they may prove both effective and durable. This 
suggests that much of the, dredged material may be disposed of to good advant- 
age quite near the cut which should prove a measure of economy. 


On December 8th, 1914, Mr. J. G. G. Kerry made a report which was 
based on the reports which have been dealth with in this thesis. It does not ap- 
pear that Mr. Kerry actually visited the estuary of the Moose River but some of 
his comments are of interest as emphasizing some of the conclusions reached in 
the earlier reports. 


He points out that Moose River Harbour will always be open for nav- 
igation before ice has moved out of the Bay and that ice will not form in the 
Bay until the river has frozen over. From this is will be seen that conditions with- 
in the harbour itself will be the governing factors which will control activities 
at the opening and closing of navigation. He also says—“It is not unreasonable 
to predict that the date for the closing of navigation on the Bay will 
precede the date of closing of navigation on the Great Lakes by at 
least a fortnight’. As the latter date is usually December 6th, this prediction 
implies that navigation in the Bay will be feasible until about the end of the 
third week in November. It would be conservative, in view of existing records 
and recent experience, to place this date not later than November 15th. Some 
weight can be given to the fact that, unlike the past when wooden ships _ pre- 
dominated, ships in the future operating in James and Hudson’s Bays will be of 
steel construction and reinforced in the expectation that they will encounter ice. 


Mr. Kerry compares Montreal and the Moose Rivers in the following 
paragraph—"“Temperature records show that the climate of Moose Harbour is 
appreciably colder than that of Montreal and the somewhat favorable contrast 
of the open seasons in the two ports is due to the great length of the river that 
must be cleared of ice before Montreal can be reached in the spring, whereas 
Moose Harbour is directly on tide water. 

“The conclusion may therefore be reached that Moose Harbour will be an 
open port for any traffic that will pass through Hudson Straits and that subject 
to further studies of the movement of the Bay ice, it will provide a terminal for 
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local and coastwise traffic not unreasonably comparable with Montreal as far 
as open season is concerned.” 


Mr. Kerry agrees that very little silting will occur at the outer bar and that 
any dredging that will be necessary as a yearly operation will be of a very minor 
nature. He also suggests that the deposition of silt brought down by the spring 
freshet, which is virtually the only silting that occurs, can be confined to deep 
water beyond the channel by the construction of training walls and jetties. He 
further suggests that the prospect of serious silting is so remote that the con- 
struction of regulating works should be left to the engineer who will have charge 
of the operation of the harbour after its construction. 


Mr. Kerry suggests that the north channel, on which all are agreed the 
harbour should be located, could be improved and maintained by concentrating 
the flow of the river at ordinary stages almost entirely to this channel. This can 
be done at small expense by cutting off the flow into the south channel near 
Fishing Tent Rapids and by closing the various connecting channels and gutways 
between the two main channels with low timber cribs which will not materially 
obstruct the river during the annual spring flood but which at other times will 
confine the fresh water discharge of the river to the north channel. 


Mr. Kerry's suggestion, which was mentioned briefly in one of the earlier 
reports, as to the construction of permanent docks for the the accommodation of 
grain elevators, ore docks and various mechanical appliances is of particular in- 
terest. It is that a still-water harbour be created between the north shore of the 
river and Butler and Little Duck Islands. This could ultimately mean a still-water 
basin over three miles long and more than a quarter of a mile in width. An em- 
bankment running the length of the two islands and from the upper end of But- 
ler’s Island diagonally to the north shore would afford a safe anchorage for 
ships during any recorded conditions of ice-jamming and freshet. This of course 
is an essential requirement if the Moosonee Harbour is to realize its maximum 
potential based on the length of the navigation season. 


The adoption of this plan, which is now generally agreed to be the best 
so far devised, would require improvement in the north channel between Butler 
island and Charles Island to compensate for the loss of channel capacity due 
to the construction of the still-water basin and to prevent the forming of ice jams 
in that area. This could well have the effect of reducing the danger of flooding 
throughout a large part of the estuary. As do all other observers, Mr. Kerry sees 
nothing in the movement of ice at Moosonee which has not been met with else- 
where and dealt with successfully. 


In a letter dated December 4, 1914, Mr. Kerry makes the following rec- 
ommendations some of which, in whole or in part, could be given effect today 
to good advantage: 


(1) The whole of the channels, of the islands and of the shores of the estuary 
to a depth of 200 feet from ordinary high water should be placed under the con- 
trol of the Commission for harbour purposes, this reservation to extend from 
the Fishing Tent Rapids to the deep water in the Bay. 


(2) The lands along the north shore of the river from the outer end of 
Sandy Island to the mouth of Maidman’s Creek and to a depth of one mile from 
the inshore boundary of the previous reservation should be placed under the 
control of the Commission for use as terminals and townsite. 


(3) The large area included in the limits of the reservation described in Item 
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(2) and lying to the northeast of the proposed townsite is recommended to be 
held as a desirable site for future large operations, particularly in metallurgical 
lines, the opinion of geologists being unanimous concerning the probability of 
mineral discoveries of importance being made along the shores of Hudson’s Bay. 


Under date of February 28, 1923, Mr. Kerry presented a memorandum 
to the Prime Minister of Ontario concerning extension of the Temiskaming and 
Northern Ontario Railway to Moose Factory. Some points in this memorandum 
are pertinent to this thesis and these are given verbatim. 


FLOODS ON THE MOOSE RIVER 


“These floods occur only when the ice is going out of the river in the 
spring and for a day or two they raise the water level in parts of the harbour by 
as much as 20 feet. The gradual settlement of the watershed has already resulted, 
in a period of ten years, in the partial cutting off of both the flood waters and 
the ice from fully one-third of the area draining through Moose Harbour. Further 
settlement will be followed by more effective control of both flood waters and 
ice and the main cause of the floods at Moose Factory is therefore rapidly be- 
coming less serious. 


“Surveys show that the ice sheet in the estuary is clean hard ice approx- 
imatedy 3 feet in thickness and without any underlying accumulations of mush 
ice. If business conditions would justify the expense, it would not be a difficult 
matter to break up the ice sheet in the estuary before the flood waters from the 
south arrive. This occasionally occurs under natural conditions. Much more ser- 
ious ice conditions than those of Moose Harbour have been successfully dealt 
with in Montreal during the last thirty years. 


SEASON OF NAVIGATION 

“There is a consensus of opinion that navigation of the Bay by ships en- 
tering trom the ocean through Hudson Straits is limited owing to ice conditions 
to the months of August, September and October. The more southerly rivers flow- 
ing into the Bay are open in the month of May and navigation of the Bay from 
interior harbours is possible from the end of May to the middle of November 
(i.e. for a period of five and a half months) except as interfered with by fields 
of floating ice in the Bay during the month of June. 


“It is probable that difficulties from the ice floes can be largely removed 
by the maintenance of an effective intelligence service in the Bay area. The Bay 
is practically without aids to navigation at the present time and always has been 
without such aids. 


RELATIVE LOCATION OF MOOSE HARBOUR 
| “Geographically this site is in no way remote. By rail it will be distant 
from Toronto about 670 miles or just twice the distance between Toronto and 
Montreal. 


“As the crow flies, Moose Harbour is distant 520 miles from Quebec, 510 
miles from Montreal, 530 miles from Toronto and 460 miles from Port Arthur, 
being roughly in the centre of an arc of a circle passing through the above points. 


“So far as Southern Manitoba is concerned, Moose Harbour would prob- 
ably furnish a more approachable shipping point for grain than would Port Nelson 
and one that would not be more distant from Winnipeg than Port Nelson is. There 
is, therefore, good reason to call on the Canadian Government to undertake the 
improvement of the harbour as a national undertaking”. 
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The reports of Messrs. Ells, McMillan and Kerry are all in substantial 
agreement and supplement each other. On the basis of these reports, it is evident 
that it is entirely feasible to develop an ocean port at Moosonee at a very reason- 
able cost. Accepting this as a valid conclusion, it is suggested that the design 
should include the folowing minimum standards. The port should be approached 
by a dredged and otherwise improved channel to accommodate ships with a 
draught of 30 feet at low tide. This would make it an alternative port of call with 
Churchill and would permit the use of the port by ore carriers of the most econ- 
omical tonnage. The harbour must be of a character to permit the safe wintering 
of a considerable fleet and dry-dock facilities for their maintenance and repair 
must be a feature of the installation. The harbour must be of a still-water basin 


type. 


Although the reports on which these conclusions are based were com- 
pleted more than forty years ago, no serious effort during that period was made 
to implement their recommendations. This is entirely understandable. An under- 
taking of the magnitude of the proposed port at Moosonee can only be justified 
if there is a reasonable prospect that the facilities it will afford will be utilized 
to an extent which would make the enterprise a profitable one in all its implli- 
cations. That situation now exists with respect to Moosonee and it is a situation 
fully in accord with the primary function of Ontario Northland Railway as a de- 
velopment road. The possibilities for traffic in one commodity alone, iron ore, 
are sufficient to justify the most intensive study designed to lead to the estab- 
lishment of a first-class port at Moosonee. 


The iron ore deposits on the Belcher Islands, known for many years, have 
now been fully delineated and appraised. There are hundreds of millions of tons 
of good concentrating ore which can be mined by open pit methods. Inland from 
Great Whale on the south-east coast of Hudson’s Bay and about equidistant from 
Moosonee there is another large deposit of similar ore and in addition still an- 
other deposit of great extent is being investigated at a short distance south of 
Fort George. 


All of these deposits of ore can be treated by magnetic concentration. 
The Belcher Islands ore, in view of the lack of any source of power on the is- 
lands, could apparently be processed most economically at Moosonee, but, if 
desired, concentration could take place at the mines in each of the other cases, 
since hydro electric power in considerable volume can be generated in the im- 
mediate areas. 


The volume of ore in each of these three deposits is to be counted in 
hundreds of millions of tons. Even if exploited on a vast scale, the question of 
depletion of the deposits is not a practical consideration. Certainly two centuries 
would not be sufficient to exhaust the deposits and beyond that period it is 
hardly necessary to gaze. 


It was as a result of studying the documents on which the foregoing is 
based and his own knowledge of conditions at Moosonee and James Bay that Col. 
C. E. Reynolds, Chairman, issued a series of releases to the press designated to 
create public interest in the project of developing Moosonee as an ocean port in 
order to make possible the utilization of know mineral deposits farther north. 


All the press releases and other information pertinent to the subject were 
brought to the attention of the Prime Minister of Ontario by the Chairman, and 
the Honourable Mr. Frost made two trios to Moosonee to study the situation at } 
first hand. As a result, the Prime Minister became convinced that the develop- 
ment ot Moosonee as an ocean port was of paramount importance to Ontario 
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and to the Canadian economy. Normally, a development of this type would be the 
responsibility of the Dominion Government but the Prime Minister of Ontario 
was not content to evade the issue on any such consideration. 


In an interview with the press, he made these statements: 


“Just look at the map of North America. Hudson and James Bays are like 
an arrow pointing right down into the heartland of the continent. It is simple to 
connect the unlimited Arctic resources to industrial Ontario. It doesn’t require 
much imagination to realize that this is not a dream. We are blind if we don’t 
see the facts. There is a railway right there to move anything. I'll build it myself 
rather than see it go by default”. 


Undoubtedly it is “a dandy vision’ and the Honourable Mr. Frost is giving 
every encouragement to the preliminary investigations now under way. A con- 
tract has been let and will be carried out in the winter of 1959 to determine the 
nature of material in a number of bars in the river at and below Moosonee. If 
these prove to be composed of gravel, as seems probable, a big step will have 
been taken to make the vision a reality. A source of gravel at Moosonee, exten- 
sive enough to provide coarse aggregate for the concrete required in the project 
and to supply fill for the airstrip and other purposes, will mean a tremendous 
saving in construction costs and will augur well for an early beginning to the 
project. 


A harbour at Moosonee serving smelters, grain elevators and a constantly- 
growing population in the misty regions of the north, can mean a 100 percent 
increase in tratfic on Ontario Northland Railway, more and assured employment 
for railway workers and for many others, and a tremendous impetus to the com- 
mercial, industrial and agricultural life of Northern Ontario, to look no further 
afield. It is in the words of Ontario’s Prime Minister, “A dandy vision”. 


In order that the record may be preserved, since the proposed develop- 
ment would be of vital interest to Ontario Northland Railway, the press releases 
as issued by the Chairman, are appended herewith in the following sequence— 


(1) | Memo on the Significance of Moosonee with Respect to Northern Develop- 


ment 
(Issued June 4th, 1958) 


(Il) Memo re Building Permanent Airstrip at Moosonee. 
(Issued July 24th, 1958) 


(III) Some Further Notes on Moosonee as an Ocean Port. 
(Issued August 6th, 1958) 


These releases met with a very favourable public reaction throughout 
Northern Ontario, since the people of the area were quick to appreciate the ma- 
terial benefits which would accrue to both urban and rural populations when 
Moosonee became a major ocean port. This interest was given expression by an 
invitation to Col. Reynolds to address the convention of Northern Ontario As- 
sociated Chambers of Commerce at Kapuskasing on Sunday, September 21st. A 
partial text of his address is attached as Appendix IV. 


To fill in some further details of the situation at Moosonee on which 
the argument for a port is based, Appendix V is included. It is a greatly con- 
densed version of a detailed and authorative brief which was prepared by Mr. 
T. E. Moszkowski, who has an intimate knowledge of such air traffic as has 
moved in and out of Moosonee. 
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APPENDIX NO. | 


MEMO ON THE SIGNIFICANCE OF MOOSONEE WITH RESPECT TO 
NORTHERN DEVELOPMENT 


The Moosonee area on the Moose River near the southwestern tip of 
James Bay has been a port for small ships since 1673 when the Hudson’s Bay 
Company established Moose Fort as a trading post. It was customary in the early 
days for these ships, which though small, were of considerable draught, to lie 
at anchor near the mouth of the river at what was known as Ship Hole. Cargoes 
were lightered from that point to the fort about fourteen miles up stream. With 
the extension of the Temiskaming and Northern Ontario Railway to Moosonee 
fourteen miles from the mouth of the river, the Hudson’s Bay Company ships, 
all of small tonnage, loaded and discharged cargo at the railhead. In 1956, ships 
of much greater tonnage and up to nine feet in draught took on cargo at Moos- 
onee. Depending entirely on its natural advantages, Moosonee has become a 
practicable rail to ship transfer point. With port facilities and remedial works, 
it could become an ocean port of prime importance. 


Interest in Moosonee as a port is aroused at this time because of the 
very extensive deposits of iron ore which, during the last few years, have beer 
outlined and evaluated on the Belcher Islands and inland a distance of 37 miles 
from Great Whale on the southwest coast of Hudson Bay. These deposits are now 
definitely known to contain hundreds of millions of tons of good concentrating 
ore ranging from 35% to 45% iron. While the Belchers have no source of power 
and would have to depend on imported fuel, the iron deposits in the Great Whale 
area have three potential sources of hydro-electric power within a radius of 22 
miles. Neither location will present any great difficulty in establishing proper 
port facilities and Great Whale has a naturally well-protected harbour. 


The advantages of a route through Moosonee for shipments to and from 
either of these points must be apparent to anyone at all familiar with James and 
Hudson Bays. At best the northern route through Hudson Strait is restricted to a 
three month navigation period. It has been proposed, in connection with the 
shipment of ore from the Belchers, that this short period might best be utilized by 
establishing stock piles of ore at some ice-free winter port, possibly in Green- 
land. While this may be feasible, it does involve the expense of two extra hand- 
lings of the ore as well as very extensive docks and ore handling facilities at the 
chosen port. 


A route to the south through Moosonee, on the other hand, would 
normally be open to shipping for a period of five months and under much less 
hazardous conditions than on the northern route. Stockpiling, if desirable, to 
extend deliveries to destinations over the entire year, could readily be effected 
at Moosonee and without the expense of building docks for this sole purpose. 


If this Canadian ore is to be shipped abroad to be smelted and manufac- 
tured for the benefit of a foreign country, there is little point in presenting the 
advantages of the southern route. If, however, the prevailing official and nation- 
al opinion that Canadian ores should be processed for the benefit of Canada is 
fo prevail, there is every argument in favour of the southern route. 


Mining operations in remote areas can progress only if given transport- 
ation facilities which ensure prompt deliveries during the navigation season. 
Such deliveries could be made through Moosonee and by no other route. A re- 
turn trip from Moosonee to the Belchers or to Great Whale could be made, with 
cargo in each direction within a week or ten days. From Montreal, by the all- 
water route, two round trips during the navigation season are all that could reas- 
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onably be expected. It might further be pointed out that perishable foodstuffs, 
greatly to be desired in northern latitudes, could readily be transported over the 
Moosonee route, whereas the all-water route would make this difficult and ex- 
tremely expensive. 


While the Moosonee route has the obvious advantages of a longer nav- 
igation season and time saving, it also presents Unique opportunity for additional 
savings. With hydro-electric power available from existing and potential sites on 
the Abitibi River, conversion of low-grade iron ores to concentrates of 65% iron 
content could readily be carried out. By utilizing the natural gas, which will be 
available in Northern Ontario in 1958, this process might be carried a step fur- 
ther, by a lately-perfected process, to the production of pig iron directly from 
the ore. Such an advance would materially reduce the carrying charges over the 
railway portion of the route and at the same time establish a highly desirable 
industry with its consequent year-round employment in Northern Ontario. 


It may be suggested that once the traffic in iron ore has been established, 
the route would be of considerable advantage to the promotion of the develop- 
ment of other mineral deposits in northern areas. It would prove a direct incent- 
ive for intensive prospecting and develooment over a wide area with alluring 
possibilities. It could also be utilized for the development of the extensive timber 
and pulpwood resources in the country on the east coast of James Bay and fish- 
eries, if these should prove, as seems quite likely, to have commercial value. 


So much for the advantages of this rail and water route from the awaken- 
ing northland to the heart of industrial Canada. It may now be well to examine 
in more detail the feasibility of making Moosonee a practicable ocean port for 
the transfer of enormous quantities of water-borne traffic. 


An examination, by E. C. Ells in 1911, of the Albany, the Harricanaw and 
the Moose River estuaries led to the conclusion that of these the Moose was 
greatly to be preferred for development of an ocean port. At that time the estuary 
and the river for 26 miles from its mouth were charted with a high degree of 
precision. Subsequent surveys supported Mr. Ells’ opinion that the Moose had 
the makings of an ocean port. 


From the mouth about fourteen miles below Moosonee to Fishing Tent 
Rapids about 12 miles above, the river has a congregation of islands which 
roughly divide it into two channels. The north channel on the Moosonee side 
takes a major part of the flow. This current has had the effect of maintaining a 


channel with a minimum depth of ten feet from Moosonee to the outer sandbar 


below Ship Sands. In general the channel is deeper and attains a depth of up to 


24 feet. These depths were adjusted to conform with low tide levels. The nor- 
_ mal tide has a variation of from five to seven feet between Moosonee and Ship 
_ Sands and nine feet at the outer bar. During the equinox and under the influence 
_ of high north winds, a tide of fifteen feet or more has been observed but tides 
_ of that magnitude occur rarely and briefly. 


Tests of the material composing the river bottom show that a dredged 
channel with 142 to 1 lateral slopes would maintain itself. In the opinion of the 
engineers who have studied the situation, remedial works, of comparatively low 


cost, to divert a greater portion of the flow into the north channel would not 
only add somewhat to its depth but would also produce an effective scouring 


action which would obviate any danger of silting. Dredging to maintain a chan- 


nel of sufficient depth at low tide would, in all probability be necessary only at 
and somewhat beyond the outer bar. 
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Because of the heavy ice which forms jams in the spring, it would not 
be practicable to build docks paralleling the river bank and in line with its face. 
In consequence the docks would have to be recessed to provide sate berths for 
ships throughout the winter. The river bank at Moosonee is elevated to a point 
beyond the level of flood water or excessive levels caused by ice jams. 


Two locations have been suggested for the location of the port. These 
are at a point about six miles below Moosonee and in the neighborhood of 
Ship Sands. Before a final decision can be reached as to the most advantageous 
site, further intensive study of the situation will be required. There is however 
already sufficient well-informed opinion to justify the belef that Moosonee can, 
without undue expense, be converted into an efficient ocean port capable of 
handling a large volume of traffic. Ontario Northland Railway can in turn carry 
whatever traffic may develop. 


Cerny NOUDS: 
Chairman 


Ontario Northland Transportation Commission 


North Bay, Ontario, 
June 4, 1958 


APPENDIX Il 
MEMO RE BUILDING PERMANENT AIRSTRIP AT MOOSONEE 


For some years it has been evident that a permanent airstrip at Moosonee, 
the northern terminus of the Ontario Northland Railway, would be a public asset 
of very real value. During the construction of the Mid-Canada Defence Line, 
thousands of tons of equipment, materials and supplies were flown from Moos- 
onee to points on the Line both east and west of James Bay. This was possible 
only during the winter months when a temporary airstrip was formed on the 
snow. The alternative medium of winter transport was the snow train consisting 
of a tractor on cats drawing several goods sleighs and two additional sleighs as 
living and dining quarters for the crew. These trains did some good service 
under slow and hazardous conditions but, in comparison with the large transport 
planes used, were reminiscent of the ox teamsand Red River carts of long ago. 
The planes, during the short periods when they could be used in two winters, 
fully demonstrated the advantages of this modern form of transport in the un- 
developed area north of Moosonee. Railway extensions and additional sidings 
facilitated the movement. 


The transport of freight by airplanes during the summer months has for 
some years been of considerable importance to all posts around James Bay but, 
with respect to volume, it has been of minor importance. Now, with defence 
lines and mining ventures to be serviced, the potential tonnage has increased 
enormously. Because of lack of facilities for and the cost of loading water-borne 
planes at Moosonee, little of this traffic is being handled from that port. Yet it 
is the logical starting point for aircraft flying north and, with proper facilities, it 
would be by far the most economic. 


Point is given to the suggestion that an all-weather airstrip should be 
constructed at Moosonee by two considerations. It is the avowed and generally 
approved policy of the Dominion Government to promote the development of 
natural resources in Northern Canada. We have also been informed that the 
Department of National Defence is committed to the air transport of a large vol- 
ume of supplies to various points north of Moosonee and that the cost of this 


| might materially be reduced if there were an airstrip at Moosonee. 


It is to be noted that return flights from Moosonee to many northern 
points could be made without refueling, which would not be possible for flights 
Originating at Ottawa or Montreal. The shorter flights and the tendency to avoid 
depletion of stocks of aviation gasoline at northern points would result in very 
considerable economies. 


The construction of an airstrip at Moosonee presents little physical dif- 
ticulty. The area used for a winter airstrip has been grubbed out to ground level 
and it is quite large enough for planes other than jets. For jet planes, the field 
could be extended to any desired size without undue construction difficulties. 
In general the area is covered with not more than two feet of muskeg which 


_ could readily be removed and burned. Subsurface drainage and suitable filling 


material would complete the construction. A source of fill would have to be 


_ found as none is at present in sight. However, exploration along the railway 


might well disclose a gravel deposit into which a spur line could be run. There 
is also a possible source of fill at Moosonee itself. This is the large sandbar 


_ which is exposed at low tide immediately in front of the townsite. Even if this 
_ bar should be found to contain a considerable proportion of silt, a pumping op- 
eration te recover the sand for fill would probably effect a satisfactory separation 
_of the sand and silt. If suitable material could be obtained from this source, it 
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would serve a double purpose in supplying fill for the airstrip and in improv- 
ing navigation in the river at that point. 


It is suggested that an airstrip at Moosonee, which could be constructed 
at comparatively small cost, while satisfying a present urgent need, might well 
initiate an enduring flow of traffic between industrial Canada and those parts 
of Northern Canada contiguous to James and Hudsons Bays. With the ultimate 
development of Moosonee as an ocean port, capable of serving ships of consider- 
able tonnage and draught, a low-cost and frequent service could be promoted to 
these regions over a period of not less than five months during the year. This 
practicable route by water and rail, supplemented by an air service, could mean 
the development of the mineral resources in the area to their optimum extent 
within the confines of Canada rather than their dispersal as raw materials through- 
out the world. 


It is suggested that immediate study should be made of all the factors in- 
volved in developing an airstrip and, indeed, a deep-water harbour at Moosonee. 
The cost would be comparatively small, the area to be served is vast and the 
route to be established would lead directly to the industrial heart of Canada. 


CMESREVNOEDS: 
Chairman 


Ontario Northland Transportation Commission 


North Bay, Ontario, 
July 24,1958. 
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APPENDIX III 
SOME FURTHER NOTES ON MOOSONEE AS AN OCEAN PORT 


SILTING 

The question of silting in connection with any discussion of harbour con- 
struction at Moosonee must be of interest. The consensus appears to be that little 
annual silting takes place at the bar beyond the river mouth, Under normal con- 
ditions, it has been shown by test, the Moose River carries very little suspended 
matter and “it is only during the spring break-up that the ice and the accompany- 
ing freshets carry considerable quantities of silt materials down on to the various 
bars and shoals in the estuary. This material is subsequently carried off by the 
daily action of the tides and currents to the building up of the entrance bars”. 


The report, made by Kerry & Chace in 1914, also states that “there is 
evidence that the natural features at the entrance change but little from year to 
year and that the amount of silt and gravel which the river contributes annually 
to the growth of the bar is quite small’. 


A study of the Moose River between Moosonee and Fishing Tent Rapids 
and also at Moose River Crossing would seem to indicate that at these points at 
least little or no silt originates. The river bed is composed of material ranging 
from coarse gravel to large boulders. Observations made over more than 200 
miles of the Missinaibi River down stream from the headwaters fifty years ago 
led to the conclusion that, even at the height of the spring freshet, little or no 
silt was carried by that tributary of the Moose. Is it not a possibility that the silt- 
ing phase of the Moose and its tributaries is past and that all of these rivers have 
now cut their channels to their ultimate depths? This is, of course, a matter for 
expert judgement but, if it should prove to be true, the silting materials now 
being deposited at the outer entrance of the estuary must originate to a very 
great extent from the bars and shoals which are everywhere present except in 
the main channels from Moosonee down to the mouth. 


This suggests the possibility that the silting might appreciably be checked 
by utilizing some of the material in the bars as fill for an airfield at Moosonee and 
for any other filling which may be required in connection with the extension of 
the railway yards or other construction work. It is to be noted that Mr. Kerry ad- 
vocates the use of a suction dredge for this purpose, an indication that, in his 
opinion, the material in the bars is suitable for fill. 


The report goes on to say “it is not considered that the total amount of 


_ this material (silt deposited on the outer bar) is sufficient to annually create a ser- 


ious obstruction, although the entrance channel will undoubtedly require to be 
tested and if necessary cleaned out each year after the spring break-up. This is 


neither a difficult nor an expensive process but is particularly necessary in the 
_ present case because there are large numbers of boulders scattered over the tidal 
flats in the Bay and some of these may be dumped into the channel by ice action 
_in any winter”. 


LOCATION AND CONSTRUCTION OF THE HARBOUR 


An interesting suggestion is contained in the Kerry and Chace report of 
1914 for the construction of a modern harbour with permanent works such as 
ore docks, grain elevators and other mechanical loading and unloading appliances. 


The plan would be to turn the north channel from the head of Butler’s Island to 
the lower erid of Little Duck Island into a still water harbour. It is suggested that 
this could be accomplished at comparatively small cost by diverting the flow 
fo the south side of these islands and by constructing on them an earth dike ta 
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an elevation above extreme high water stage. In Mr. Kerry’s opinion, the addi- 
tional flow diverted to the south of the islands would make sufficient channel 
space without the necessity of dredging. The terminal harbour thus created 
would be comparabie to the Windmill Point Basin at Montreal but of consider- 
ably greater size, since the Moosonee Basin might be over three miles long and 
over a quarter of a mile in width. 


The implication of the ore docks is obvious but the suggestion of grain 
elevators is particularly interesting as evidence that the port is not as remote from 
the commercial life of the country as the popular fancy paints. In 1923, it was 
suggested that Moosonee would probably furnish a more approachable shipping 
point for grain than would Port Nelson and one that would not be more distant 
from Winnipeg than Port Nelson is. Today it may confidently be said that Moos- 
onee is much nearer to Winnipeg than Churchill is. It could make a valuable 
outlet for export grain from all of southern Manitoba and also from Northern On- 
tario when wheat growing attains a major status, as one day it will. 


GVEAREYNGEDS: 
Chairman 


Ontario Northland Transportation Commission 


North Bay, Ontario, 


July 24, 1958. 
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APPENDIX IV 


Partial text of Address by Col. C. E. Reynolds before Convention of 
Northern Ontario Associated Chambers of Commerce at Kapuskasing, 
Ontario, September 21st, 1958. 


It is quite feasible to construct a harbour at Moosonee capable of ac- 
commodating vessels of very considerable draught and of affording safe berths 
throughout the winter and during the break-up in the spring. Montreal is such 
a harbour today and yet the early conditions at Montreal with regard to a nav- 
igable channel and ice conditions were even less inviting than those at Moosonee. 
The first docks constructed at Montreal were subject to being buried by ice jams 
at break-up. In consequence, all buildings and unloading devices were removed 
from the docks at the close of navigation. This is no longer necessary but ice jams 
still constitute a major threat and ice breakers are constantly on the alert to pre- 
vent dangerous accumulations. 


Montreal is one of the great ports of the world but this is so, not because 
of its natural advantages but because it is economical to spend a vast amount of 
money to bring ships that far inland. During the shipping season dredges are 
constantly at work between Montreal and Quebec. A deep-water channel must 
be maintained. If this were neglected for a season, ocean shipping would come 
no further up the river than Quebec. Perhaps because Moosonee is still remote 
for most of us, we are inclined to magnify the difficulties involved in converting 
it into an ocean port. 


On good engineering authority, the ice situation at Moosonee is less 
difficult than at Montreal. The same engineers, all of whom have studied the 
Moose River at first hand, and over a considerable number of years, are agreed 
that the dredging necessary to maintain a shipping channel is a minor matter. 


Those of you who have sailed up the Clyde to Glasgow will agree that 
that river, alive with shipping as it is, is a readily navigable stream. Yet the 


_ Clyde was not always so. Remedial works designed to create a scouring effect 
_ keep the channel free of silt. Precisely the same sort of thing can be done in the 
_ Moose River below Moosonee at slight expense. The channel to be created at 


Moosonee is no more than fifteen miles in length, a shorter distance than from 


_ Glasgow to Greenock and very much shorter than from Montreal to deep water 
near Quebec. 


All the investigations which have been made to date indicate that there 
would be no serious difficulties in constructing and maintaining an ocean port for 
shipping of the type which may be expected in the Great Lakes on completion of 
the St. Lawrence Seaway. The most difficult problem to solve will be construction 
of a harbour which will afford safe wintering berths for a considerable tonnage 


_ of shipping. 


Docks from which all structures would have to be removed at the close 


_ of navigation so that accumulations of ice could pass over them without causing 


damage would not do for Moosonee. Such docks could provide no protection 
for ships and ships must be wintered at Moosonee in order to take full advan- 


tage of the longer navigation season for shipping based on Moosonee than for 


craft which must enter the Bay through Hudson Strait. It is this season of at least 
five months and possibly six, together with its strategic location, which makes 
a port at Moosonee of such importance as a factor in the development of the 


coastal areas of James and Hudson Bays and of their islands. 
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Fortunately there are alternatiive methods of construction just as there are 
alternative sites. At the moment and until further surveys and intensive studies 
have been made, this question should be approached with an open mind. There 
is however one plan for a still-water harbour which has great appeal. This is to 
use two islands about 500 yards off the Moosonee shore as the basis for an em- 
bankment which would be extended up stream at a slight angle to the mainland 
to enclose a basin one quarter mile in width and possibly as much as three miles 
long. Entirely free from ice jams and freshets, such a basis would give protection 
uv a fleet and the current would be directed to a channel beyond the islands, fo. 
which the river has ample space. 


Something resembling the age-old question of whether the egg or the 
chicken came first arises when considering Moosonee as an ocean port. Should the 
port come before the traffic or should construction be held back until traffic 
had been built up to warrant the expense. The latter view, it seems to me, is 
ourely defeatist. How long would the development of Northeastern Ontario have 
been delayed if the T. & N. O. had not been built as an act of faith? All in this 
room know that the railway had to come first and | am convinced that the port 
must come to Moosonee before the traffic. The port will be the funnel through 
which traffic will flow and until that funnel is provided the traffic will be held 
back or, by necessity, it will seek the long and costly way round. To establish a 
traffic route from Toronto, for instance, to the Belcher Islands by way of the 
Seaway, the St. Lawrence, Atlantic Ocean and Hudson Strait, might involve a 
considerable investment and once established it would not lightly be relinquished. 
This instance might be one of several. Thus if ore from the Belchers or Great 
Whale were to find an outlet through the Strait to Europe, it would be logical and 
economical for equipment and supplies to follow the same route in the reverse 
direction. For lack of a port at Moosonee, a great wealth of iron might be lost to 
Canada and not even the expense of taking it out could be expressed in terms 
of Canadian equipment, supplies and food. 


How different might the situation be if Moosonee should be developed 
as a port with a supplementary airfield before traffic lanes become rigidly es- 
tablished. As it is there is a considerable volume of traffic moving to the north 
by air which, more economically could move through Moosonee by air or 
water. The Mid-Canada Line to the east and west of Hudson Bay is a large con- 
sumer, but, for lack of an airfield at Moosonee all of this material must now 
make much longer flights. Not only is this northbound traffic ruinously expensive 
but some of it consists of gas and oil flown in to refuel southbound planes. From 
Moosonee, many of these round trips could be made without refueling. 


To a very great extent, traffic to the Belchers and to Great Whale is by 
air, although, with port facilities at Moosonee most of this movement might be 
by water at a very great reduction in the cost. If and when these great ore de- 
posits come to the production stage, Moosonee as a port could really show its 
worth. At Great Whale there is prospect of 37 miles of standard guage railway, 
three hydro-electric power stations and mill buildings to construct. With water 


fransport out of Moosonee, all of these could be built expeditiously and at reas- 
onable cost. 


And who is to say that the Belchers and Great Whale will be the sum 
total of discovery and development. No Northerner certainly. It is easy to envis- 
lon a dozen others and a volume of northbound traffic which alone would 
justify a port. What would this mean to Northern Ontario? With a rapid service 
such as could be given out of Moosonee, fresh vegetables, eggs, butter, meat 
and other products of the soil would go in on every ship. It would not only 
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mean a better way of living throughout the new mining areas of the north but 
it would also mean money in the pockets of producers here at Kapuskasing and 
all the way down to New Liskeard. 


It would mean as well the greatest incentive for industrial development 
the Northland could ever have. At present markets for local industrial products 
are largely local or in the highly industrialized and competitive South. With large 
mining developments around the Bay, a large new market would be in existence 
with Northern Ontario in an extremely strategic position as a supplier. Machine 
shops, foundries, woodworking plants and diamond drillers, to name only a few, 
would have competitive advantages which could not fail to bring business to their 
doorsteps. | can see a great broadening of activity in every one of our established 
industries and new ones coming in to being with Moosonee as an ocean port. 


| have been speaking of northbound traffic only because much of this 
would originate in Northern Ontario and so is of particular interest to this aud- 
ience. | have dealt with it as well because | am convinced that the construction of 
a port at Moosonee would be justified in the beginning by reason of this traffic 
alone. However, with the port established, | do not think that | am being vis- 
lonary when | believe that the traffic southbound would soon far outweight the 
northward stream. 


While not wishing to appear all-wise, | would like to suggest that the 
Moosonee route for shipment of ore has much to commend it. Consider Belcher 
Islands ore. This ore runs about 35% to 40% iron. If shipped by the northern 
route, it would first have to be concentrated since it could hardly bear the 
charges of transport to European, Canadian or U.S. steel plants as untreated ore. 
There is no source of power or fuel on the Belcher Islands. The concentrating 
process will take a huge amount of fuel, and fuel delivered to the Belchers will 
be expensive. Because of the short navigation season through the Strait, the 


_ number of ships required to move the large volume of concentrates contemplated 


will be very considerable and, if the plans for Ungava are any criterion, they will 


stockpile much of the output at some year-round port on the Greenland coast. 


This will require substantial docks and unloading facilities with two extra hand- 
lings of the product. The time required for a round trip, Belchers to Greenland 


_will probably be three times as great as for the round trip Belchers to Moosonee. 


If shipping by Moosonee, is it not possible that the economical procedure 


_would be to ship raw ore. Considering the much shorter turn-around, a vastly 
greater tonnage of iron could be transported in the form of ore to Moosonee 


than in the form of concentrates to Greenland and iron is the payload in either 
case. At Moosonee, the extra unloading and loading would be eliminated and 
the only fuel which would move north through the port to the Belchers would 
be that required for mining and for domestic uses. Hydro-electric power and gas 


could both readily be supplied at Moosonee and the concentration there could 
be effected for a fraction of the cost at the Belcher Islands. With some modifi- 
cations, this reasoning might logically apply to other mining ventures in the 
North. 


It is my firm conviction that a harbour should be constructed at Moosonee 
and at once. It should be designed in such a way that ultimately, it would have 
Space and trackage for both ore and coal docks. Provision should be made for a 
grain elevator, since the time is not far distant when Northern Ontario will be 
producing wheat for export. Already, it may be said, an elevator at Moosonee 
would be on a competitive basis with Churchill for grain produced in Southern 


Manitoba. It is not enough to think of the port of Moosonee only in terms of 
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ore, coal and grain. Oil tankers will berth there and package freight of every 
description will be going in and out. Development means people. It is necessary 
only to think for a moment of the thriving towns which have grown up in North- 
arn Ontario as the result of mining activities to have some conception of what 
may be expected in the mining centres of the future around James and Hudson 
Bays. We are on the threshold of great new things and the faith that built North- 
arn Ontario must be revived to push our frontier still further north. 
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APPENDIX V 


Condensed Summary of Brief by T. E. Moszkowski on need for a 
Permanent Airstrip at Moosonee 


The brief has been studied and, while there is some misuse of English, at 
no time is it so obscure as to confuse the meaning. The brief is tightly written and 
contains a great deal of pertinent information. In consequence it does not readily 
lend itself to condensation. Rather an attempt will be made to call attention to 
various phases of the brief so that each may be an argument in favour of the 
construction of an airstrip at Moosonee and at other points on James and Hudson 
Bays. 


PRESENT AIR SERVICE 


Austin Airways Limited provides a service between Moosonee and all 
settled points on James and Hudson Bays from Fort Severn on the southwest 
coast of Hudson Bay to Provungnutuk on the east coast of Hudson Bay. Since 
Winisk on the west coast and Great Whale on the east coast are the only points 
having permanent airfields, the service is carried out with Norseman planes using 
floats in summer and skis in winter. This service is subject to inactivity during 
the freeze-up and break-up periods. The permanent airfields at Winisk and 
Great Whale can be used by planes based on Moosonee only during a_ few 
months in the winter when an airstrip on the snow can be maintained at Moos- 
onee. 


It is obvious that under existing conditions the air service out of Moos- 
Onee cannot be developed as a major freight service and at best can only sup- 
plement water-borne traffic or air lifts from more remote points; this despite 
the fact that Moosonee is by many miles the closest point to the objectives men- 
tioned above. 


The fact that the planes are grounded because of the freeze-up and 
break-up periods for from three to four months throughout the year has a con- 
siderable impact on the rate structure. The burden of idle planes and personnel 
must be borne by the flights during the remainder of the year. 


EFFECT ON RATES OF A PERMANENT AIRFIELD AT MOOSONEE 


The rate structure will be conditioned on the following considerations: 
(1) The possibility of all-year-round flying. 
(2) The introduction of larger and more economical types of aircraft, and 
(3) The elimination of idleness of personnel and equipment. 


The present rates, while justifiable under the conditions which govern 
the service, will be seen to be prohibitive for ordinary commodities used by in- 
dividual inhabitants from the following examples: The freight rate to Fort George 
is 25c per pound and to Port Harrison it is 60c per pound. When applied to a 
1% pound loaf of bread the following prices result: at Moosonee 22c, at Fort 
George 60c and at Port Harrison $1.12. For a 75 pound bag of potatoes the 
prices would be—Moosonee $4.40, Fort George $23.15 and Port Harrison $49.40. 


The construction of year-round airstrips at Moosonee and at the principal 
ports of call around James and Hudson Bays which would permit the use of air- 
craft weighing up to 35,000 pounds would materially reduce these rates. Such 
planes would also encourage tourist traffic which, from ample evidence at hand, 
could be built into a highly profitable operation. 
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MOOSONEE AS A STRATEGIC LOCATION FOR AN AIRPORT 


Moosonee is the northern railhead of Ontario Northland Railway which, 
with C.N.R. connections, forms a direct link between James Bay and the heart 
of industrial Canada. Moosonee is at almost the halfway mark between the line 
of existing airfields at Val d’Or, Timmins, Kapuskasing and Nakina and the Mid- 
Canada Line airfields located at Great Whale, Bear Island, Winisk and other 
radar sites. As compared with these airfields, flights from Moosonee would save 
from 400 to almost 600 miles on round trips to Mid-Canada Line radar sites. 
Moosonee would also afford an emergency landing field for aircraft in distress 
on Montreal-Churchill or other long northern flights. 


The winter airstrip at Moosonee, which could readily be converted into 
an all-weather airstrip, is conveniently located with respect to rail facilities so that 
the problem of transfer of freight from rail to air is reduced to a minimum. As an 
instance of this, fuel oil was pumped directly from tank cars to tanker planes, 
when 200,000 gallons, a year’s supply, was flown in to Fort Albany. 


This airstrip, which has been used during three consecutive winters, has 
been provided by Austin Airways with radio communication, radio beacon, gas- 
oline supply, warehousing, electric power, night landing lights, etc. The Depart- 
ment of Transport at Moosonee operates a radio sonde weather station which 
might be converted without great difficulty into a radio range for use by military 
and civil aviation. 


To construct an all-weather airstrip at Moosonee, it would be necessary 
only to remove from the winter strip the top layer of muskeg, approximately 
two feet in depth, and replace it with gravel, with some provision for surface 
drainage. Gravelled strips at some other points around the bays could be con- 
structed in similar fashion with gravel already at the sites. 
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Comparison of Payloads for Various Types of Aircraft 


Payload in pounds for distance of: 


200 300 500 

Type of Aircraft miles miles miles miles 
Meroe oilers ee ee cE 1500 1400* 1400* 1400* 
WerS — on wheels _-.-.-.....--ccc. 0c 7400 6800 6400 53502 
OMSK Sm meena ee) Pe A 6400 5800 5400 4250+ 

TR Yaa Me ga a 7400 6800 6400 5640 


*—_With refueling en route and 2 man crew. 


t—These payloads could be increased to 6600 and 5600 pounds, respectively, 
in case refueling for the return flight is made possible. 


Comparison of Tariff Charges Under Present Charter Rates 


Present Charter rates (2) for round Flight 


Flight from Distance DC-3 

Moosonee to: in miles Norseman Wheels. Skis PBY-5 
moa Albany® ........2--.. 90 135,00 198.00 225.00 288.00 
Attawapiskat _........... 150 225.00 330.00 379,00 480.00 
Ce eer 350 525.00 770.00 875.00 1120.00 
Bo OeVErN .....-2..2.... 460 690.00 1012.00 150.06 1472.00 
Rupert’s House ........ 85 27250 187.00 228 272.00 
Bor George .......2...:.- 2077-22 5(1) 337250 440.00 500.00 640.00 
Great Whale ..._........ 305/330 505.50 702°50 762.50 997.00 
Boe tlarrisOn: 2.2.5.2). 512/625 977.50 1220.00 1280.00 1780.00 
(1) Twin engine/single engine —— for security reasons single engine aircraft 


have to fly within gliding distance of the coast. 
(2) Taking into consideration the zone differentiations allowed by tariffs. 


By correlating the above tables, it becomes obvious that the larger air- 
craft are much more economical and that their use on a year-round basis would 
prove a very potent factor in serving the country to the north and developing it. 
Their use however, on a sustained basis, will be possible only when adequate 
airfields have been constructed. 


~ CONCLUSION 


While it is impossible to foretell to what extent northern development 
will be stimulated by provision for use of wheeled aircraft, it is a step which will 
have to precede the opening of the country on any grand scale. In more settled 
parts of Canada, the people demand as a right that many millions of dollars be 
invested in an intricate system of highways. To serve Northern Canada by high- 


_ way would be fantastically expensive but people who live beyond the econ- 


_ omic radius of highway building must be served. This can be done by the con- 
_ struction of airstrips a mile or so in length and about two hundred feet wide. 
_ These could be built for a small fraction of the cost of highways and their year- 
_ round maintenance would present little difficulty. Considering the potential 


| benefits, the cost would be small indeed. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Hon. Mackinnon Phillips, 
Provincial Secretary, 
Parliament Buildings, 


Toronto, Ontario. 
Sir: 


In conformity with Section 41 of The 
Ontario Northland Transportation Commission 
Act, Chapter 264, Revised Statutes of Ontario, 
1950, | have the honour of submitting the 
Fifty-Ninth Annual Report of the Ontario 
Northland Transportation Commission for the 


year ended December 31st, 1959. 
All of which is respectfully submitted. 


Ce EREYN@UDS, 


Chairman 
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ONTARIO NORTHLAND RAILWAY 


North Bay, Ontario, 
February 16th, 1960. 


SoleGE: Reynolds, D:S.0.,°M.C., 
Chairman. 


Dear Sir: 


The following report for fiscal year ended December 31, 1959, is respect- 
fully submitted— 


Increase or 


1959 1958 Decrease 

Earnings and Expenses 

etaleRevenues _2.2..25220.00 15,032,642.00 15,204,416.00 171,774.00 (d) 
Sel alm EX penises 228.02 2 14,396,326.00 14,290,482.00 105,844.00 (j) 
Net Earnings to Surplus .......... 636,316.00 913,934.00 277,618.00 . (d) 
Revenue by Classes of Service 

Ber a Tarae Rete y SN 10,600,513.00 10,957,997.00 357,484.00 (d) 
© OSES SF Se ee ee 804,464.00 798,093.00 6,371,003 (1) 
OO EGS Ae. ST Eg a ae a 324,935.00 335,538:00 10,603.00 (d) 


Communications 


TG Fee tered gem 2,572,032.00 2,437,390.00 134,642.00 (i) 
Other 


ee et yA ae 730,698.00 675,398.00 - = 55,300.00. (i) 
15,032,642.00 15,204,416.00 171,774.00 (d) 


A decline in freight revenues of $357,484.00 and increased expenses 
amounting to $105,844.00 resulted in a less favourable earnings position than 
in 1958. The full effect of these two factors was eased somewhat by an increase 
in communications revenue of $134,642.00 and in miscellaneous revenue of 
$55,300.00. The net result is a decrease in net earnings for the year 1959 as 
compared with year 1958 of $277,618.00. In classes of service other than those 
mentioned, the fluctuations were minor. 


Financial 


Maturing debentures in amount of $1,234,000.00 were retired in 1959. 
Temporary borrowing was increased by $500,000.00 leaving a net improvement 
in our debt position of $734,000.00. All interest payments were met in full. 


Employer-Employee Relationship 


The wage settlement made with the Non-Operating employees in 1958 
became fully effective with application of the final three percent (3%) increase on 
April 1, 1959. 


Notices were served by the Non-Operating Organizations late in 1959 of 
their desire to further increase wage rates effective January 1, 1960, by seven 
percent (7%) and twelve and one-half cents (12¥2c) per hour. Certain changes in 
working conditions have also been requested. 
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Agreements have been concluded with Locomotive Engineers and Locomo- 
tive Firemen (Helpers) providing for increased rates of pay and changes in work- 
ing conditions. Agreement with the Firemen provided for the gradual elimination 
of Firemen in freight and yard services. Negotiations are in progress with the 
Conductors and Brakemen. 


General 


(a) Automatic block signals were completed to Bourkes, making a total of 
approximately 184 miles now in operation. 


(b) Four miles of rock ballasting were completed in 1959, bringing the 
total to date to fifty-three miles. 


(c) Construction of new boiler plant at Cochrane was commenced this year 
and it is anticipated the plant will be in operation early in 1960. Nat- 
ural gas is to be used as fuel. 


(d) Diesel service shop at Rouyn was completed and placed in service in 
1959. A number of improvements were also made in respect to yard 
tracks and other terminal facilities. 


(e) Three stainless steel used coaches were purchased from the Bangor 
and Aroostook Railroad. Two have been completely overhauled and 
renovated in our own shop and placed in service and the third will be 
ready early in 1960. 


(f) Delivery of a steam generator car is expected in the first quarter of 
1960 for use chiefly in heating passenger equipment on the Island 
Falls Subdivision, replacing Baker heaters. 


(g) Five second hand steel coaches were converted into boarding cars, 
making a total of fourteen such cars converted in the last few years. 


Prospective 


With large scale movement of iron ore from this territory, possible within 
two or three years and with the development of Moosonee as a harbour capable 
of handling large ships, the long term prospects for the railway appear bright. 
The situation over the next few years however, is cause for some concern inas- 
much as there does not appear to be sufficient new business in sight to maintain 
traffic at the levels obtaining over the past several years. 


Some business is being lost to other forms of transportation. Private auto- 
mobiles are handling an increasing percentage of passenger traffic formerly 
moving by train and highway transport is taking a portion of the freight business, 
particularly less than carload shipments. Construction of the gas pipe line through 
this area also adversely affected the railway through loss of coal traffic. 


With operating costs continuing to rise as a result of rising material prices 
and wage demands of the employees, it is becoming increasingly imperative that 


every possible economy be effected in order to keep expenditures within the 
available revenue. 


Yours truly, 


A. JARDINE, 
General Manager. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
Balance Sheet as at December 31, 1959 
ASSETS 
INVESTMENTS 
OAC CLT Sig aoe ae ie ee $53,536,663.56 
Leased Property—Improvements 2,945,071.49 
Wieuciareouae Wt 10k oy ote 408,634.80 
56,890,369.85 
Less—Accumulated Depreciation s2 9,067,979.16 $47,822,390.69 
AS(ULOTESD 2 1h 9 Aaa i 22537 1:299.90 
Pomme Mquipment 9. 7. 8. S 410,823.65 
22,788,119.55 
Less—Accumulated Depreciation. ____. 8,329,916.07 14,458,203.48 
Investment in Wholly Owned Subsidiary — 
Nipissing Central Railway 4,943,363.00 
Less—Retirement Reserve 674.3 75.71 4,268,987.29  $66,549,581.46 
CURRENT ASSETS 
(52 SRAGSLEME eat Seal DRC SO de 20 ha a $ 175,893.64 
meents- and “Gonductors’ Balances -- 884,125.98 
Pceomurelveccivaplet i oe eh Se 391,602.77 
Me ea iicoren sn he eh oe 76,797.61 
Sioa rand Souppies. és ee a) St eal ie L221 OOM 
ee ee eset upto Oe A 9,218.21 3,750,648.38 
DEFERRED ASSETS 
Reem tee eg tt Te el oe ee A TAO3. 359289 
Deeeincrance Fund) ae oe Sk enh te et 264,628.52 
Peet mands cltare Fund «oe el ete ee ee 6,101.80 7,374,086.19 
UNADJUSTED. DEBITS 
oo EASE Eins ig 2 RS a are Se ae 37,360.36 ee 
Pi ecwemaciicced® Petits: Pos 4 ete SA __29,450.00 66.810.3 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Balance Sheet as at December 31, 1959 


LIABILITIES 


LOAN FROM PROVINCE OF ONTARIO 


Loan without Interest 


LONG TERM DEBT 


Instalment Debentures 4% 1960-1968— 

Payable in Canadian or U.S. Funds 

Guaranteed by Province of Ontario .. $2,547,000.00 
Less—Included in Current Liabilities ___ 244,000.00 


Instalment Debentures 4% 1960-1962— 
Payable in Canadian Funds 
Guaranteed by Province of Ontario _ 


1,500,000.00 
Less—Included in Current Liabilities __ 


500,000.00 


Debentures 414% 1968— 

Payable in Canadian Funds 

Guaranteed. Dymrrovince, Ol. Ontario. sateen sie 
Mortgage Payable—Main Street Property 1960-1962 __ 


CURRENT LIABILITIES 


instalment Debenttiressdue: in. 1960" see eee ee 
Demand Loan Guaranteed by Province Ontario—334% 
Demand: Loan trom “Province of Ontatio—994°o — = 
PX CeOUNtS., Wages “and “oalarics 5 <n ie ieee ee ee mee 
PRratiico Balances. Wie et ites ee ee ee ee 
Debenture Interest 

Other 


UNADJUSTED CREDITS 


Fidelity Insurance Reserve 


Other Unadjusted Credits 


RETAINED INCOME 


744,000.00 
1,100,000.00 
2,000.000.00 
1,088,279.58 

145,654.69 

TL L:029%b9 


SW IRSRS Rpec is ect 
264,628.52 
6,101.80 


8,966.00 


$30,207,934.92 


8,807,246.16 


5,164,529.42 


$ 7,374,086.19 


125,584.60 


26,061,745.10 


$77,741,126.39 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


RETAINED INCOME ACCOUNT 
For Year Ending December 31, 1959 


tee oecempeta lO5S 2 $25,479,897.96 
Add— 
Net Income for the year ended 
Decempect ster) 1059s wee ee . $ 636,316.68 
em cem Greif cies fe 9,268.12 645,584.80 
LON2 ASD IG 
Deduct— 
Retirement of Obsolete Steam Locomotive 
pocme metmivenair arteries ne 51,018.14 
pracy Nera Webite ee en wl ia 2 : L259 63,737.66 


Pre ere ene as «oe oe ts,” $26,061,745.10 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S CERTIFICATE 


I have audited the books, records and accounts of the Ontario Northland Transportation 
Commission for the year ended December 31, 1959. 


Subject to my report of this date attached, I certify that, in my opinion, the above Bal- 


ance Sheet and related Income Statement and Retained Income Account are properly drawn 


up so as to present fairly the financial position of the Commission at December 31, 1959, and 


the results of its operations for the year then ended and as shown by the books of the Com- 
mission. 


(Signed) H. A. COTNAM, E.C.A. 


Provincial Auditor 
Toronto, Ontario, 


March 14, 1960. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


INCOME STATEMENT 
For the Year Ended December 31, 1959 
With Comparative Figures for Year Ended December 31, 1958 


Year Ended Year Ended 
Dec. 31, 1959 Dec. 31, 1958 
OPERATING INCOME 


Reanlgmy Operating “Revenues (2-222. ee $°)15j031,33:2224> 277 Sihos2 03.0 
Railway ‘Operating’ Bepenses, 2-9. ee oe ee 13,804,473.47 13,723,890.73 
Netw @)peratinge Reverie hy fa : stun Bis oer Ys Sees ; L226.895-00 1,479,276.42 


NON-OPERATING INCOME 


Miscellaneous Income .2. ee ee 1,310.48 1,248.84 
1,228,169.25. 1,480,525.26 

DEDUCTIONS FROM TOTAL INCOME 
Intenests10n “.Punged ) Debt: tts ue ee dee ee ore ee 417,139.15 459,031.13 
Interest son “Unitinded Debt, 2-8 2k se at tee enone 124,243.12 84,799.71 
Miscellantouscaincome Charges = 1128 we, eee 50,470.30 225759 ae 
591,852.57, 566,590.55 


Net. Income! Warried: toe Strplucy2 5:5 ee es $ 636,316.68 $ 913,934.71 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


RAILWAY OPERATING REVENUES 


January 1 to December 31, 1959 


and January 1 to December 313 41958 


Jan. 1 to Jan. 1 to 
Dec. 31, 1959 Dec. 31, 1958 
2 TONES, gp CTS ce laa Ey SS a el $ 10,600,513.02 $ 10,957,997.72 
Bee ee ees MT 804,464.69 798,093.50 
Rem Sete ee yo BALE! 7,416.95 
ete Gee ee a 165,763.24 140,638.58 
|S SEC Sil als 2° HRSG a ae Ue 324,935.50 335,537.90 
ems eOcen rain ee ot i 12.00 2.40 
reine a i ie i 5,179.28 3,012.14 
“Rie Betsey "Ee eRe ay Sa Bese Sn aaa en 16,339.24 21,825.02 
Bi cemamurputict Car Vee 68,216.83 58,329.48 
Pee eam News) oy RA i 36,615.98 37,449.63 
Station Train and Boat BEE WANO CS Ma ieee: ee Sb Mian ere 4,411.37 4,565.59 
Bearer ehogeawer cc ee 219.35 328.96 
eM eight ett ce en oe et 1,598.42 1,875.44 
erg a ets en i era yy Oe 24,851.41 23,389.64 
Rent of Buildings and Other Property = 80,694.05 72,397.71 
epee eke Ne a) ee 22,588.46 16,983.26 
Mme aly NE Ne eo ye toe Ag oe 5.967252 7,021.06 
Commercial Communications —- Telegraph 246.023.77 263,615.18 
Commercial Communications — A elepnonc is ete 2,326.008.55 DATEL TOD 
Sea YE Mans porte Bus. nuh see 116,405,75 124,556.66 
Beate Lings* 0 Nema aN see Nea OI icy Nese Se NEAT fr hs) 119,907.24 116,835.41 
Mortis damp oand= Ferry Service (sc 65,373.90 ae ee a W) 
$ 15,031,332.24 $219,203, 16715 
SUMMARY OF RAILWAY OPERATING EXPENSES 
Reeremerdainteance: ste coer i a $ 3,478,736.90 $ 3,487,343.29 
Ppaemie Maintenance. 4 ee 2,823,068.93 2,770,258.37 
mm enren elie tN er a 107,080.57 103,665.21 
BP MPELACOl ct ne etfs eS 4,063,914.54 3,890,302.20 
Seeeelanrous. Operations ss. 156,403.99 141,946.83 
Gan | sek BNET aioe al GS Gls eae a Ce 897,729.68 939,430.18 
Braecnti Rents beer Bee ta ey Pe 29,9 17393 188,037.82 
ram A ity entero: eae Ne Jo hy Eka AT 30,634.08CR 32,535.04CR 
perayeiax) -Acctialg. Ms fo uN 87,241.44 87,910.66 
Commercial Communications Cine tition g nse ue tio i 1,829,387.85 1,784,285.14 
Highway Transport — Bus Operations R32.319-02 140,644.03 
Reembtics Operations. ok, 175,704.96 166,610.44 
Bratman Operations. ete 59,587.74 55,991.60 


$ 13,723,890.73 


Ratio of Operating Expenses to Operating Revenues 91.8% 90.2% 
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One of three stainless-steel sheathed coaches placed in mainline service. The coaches 
incorporate all modern improvements for passenger comfort. 


Partial view of Moosonee waterfront showing, from left to right, Hudson’s Bay Com- 


pany store, O.N.R.’s Log Lodge, Church of England, and Public School. 


Fully automatic gas fired steam generating plant at Cochrane. Plant provides steam 
heat for shops, other railway buildings and passenger equipment. 


Surveying off Moosonee waterfront as part of engineering survey of Moose River 
Estuary preliminary to construction of port facilities. 


Bus of Ontario Northland Highway Services ready to load passengers at newly con- 
structed North Bay joint bus terminal. 


Train No. 47 pulls into Porquis enroute to Timmins. Train at right provides con- 
nections with Cochrane and points north. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


TRAFFIC AND MILEAGE STATISTICS 


January 1 to December 31, 


PASSENGER TRAFFIC 


Number of passengers carried earning revenue 
Number of passengers carried one mile 


Number of passengers carried one mile per mile of road 


Average distance carried (miles) 
Total passenger revenue 
Average amount received from each passenger 
Average receipts per passenger per mile (cents) 
Total passenger train service revenue 
Passenger service train revenue per mile of road 


1959 


Passenaerrservice train, revenge per train mile ek ee Be ee 


Operating 
Operating 
Operating 
Operating 
Operating 
Operating 


Net operating revenue 


FREIGHT TRAFFIC 


Number of tons carried earning revenue 
Number of tons carried earning revenue one mile 
Number of tons carried earning revenue one mile per mile of road 
Average distance haul of one ton (miles) 
Total freight revenue 
Average amount received for each ton 
Average amount received per ton per mile (cents) __. Pusea Rete pre Tike) Ser : 
Freight revenue per mile of road 
Freight revenue per train mile 


revenue 
revenue per mile of road 
revenue per train mile 
expenses 
expenses per mile of road 
expenses per train mile 


Net operating revenue per mile of road 


Average number of passengers carried one mile per car mile 
Average number of passengers carried one mile per train mile 
Average number of passenger cars per train mile 
Mileage of passenger cars 
Mileage of loaded freight cars 


CAR MILEAGE 


Mileave Toruenipey. reg ti care .qi cer oa ys DA ei! Te A ie eee ool 


Average number of freight cars per train mile 
Average number of loaded freight cars per train mile 
Average number of empty freight cars per train mile 
Average number of tons of freight per train mile 
Average number of tons of freight per loaded car mile 


Averavetntimber-of=miles operated during jyeart. 2) Na ee eee 


Mileage of revenue passenger trains 
Mileage of revenue freight trains 
Total revenue 


TRAIN MILEAGE 


train mileage 
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199,456 
24,704,447 
43,624 
[24 
804,464.69 


2,464,516 


550,496,270 


972,093 
223 
10,600,513.02 
4.30 
1.93 
18,718.90 
12.76 


13,03,193 32424 
26,543.06 
11.54 
13,804,473.47 
24,376.61 
10.60 
1,226,858. 77 
2,166.45 


4,401,545. 
17,081,095 
12,441,007 


471,938 
830,725 
1,302,663 


ea 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
AUDITOR’S REPORT 


Toronto, March 14, 1960 


The Commissioners, 
Ontario Northland Transportation Commission, 
North Bay, Ontario. 


Dear Sirs: 


In accordance with Section 39 of The Ontario Northland Transportation 
Commission Act, | have conducted an audit of the books, records and accounts 
of the Commission for the year ended December 31, 1959, and comment thereon 
as follows: 


BALANCE SHEET 


The cash in banks at December 31, 1959, was reconciled with the balances 
shown on confirmations received direct from the banks concerned. The securities 
held at December 31, 1959, were verified by examination and reconcilation with 
the related records. The securities of the Pension Fund and of the Fire Insurance 
Fund are stated at cost. 


The Nipissing Central Railway is a wholly-owned subsidiary of the On- 
tario Northland Transportation Commission. By agreement the Commission oper- 
ates the property of the Nipissing Central Railway as a part of its system. 


Materials and supplies had a total book value of $2,213,010.17, which 
is a decrease of $58,616.09 from the related total at December 31, 1958. 


: A physical inventory of Materials and Supplies was taken by the Ontario 
Northland Railway as at August 31, 1959, and in connection therewith | have 
received certificates from responsible officers to the effect: 


(a) That the quantities were determined by actual count, weight or meas- 
urement or by conservative estimate where actual count, weight or 
measurement was impracticable, and: 


(6). That the basis of Inventory pricing was laid down cost for new mater- 
ials and estimated utility or sales value for usable reclaimed, obsolete 
and scrap materials, after making reasonable pricing allowances for 
condition thereof. 


The General Manager of the Commission has stated that, to the best of 
his information and belief, all liabilities of the Commission have been disclosed 
on the balance sheet at December 31, 1959, with the exception of the following 
contingent liabilities: 


(1) Permanent awards under the Workmen’s Compensation Act for which 
no reserve has been set up on the books of the Commission. 
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(2) Amounts required to meet Non-Contributory Pension Payroll. 


(3) Amounts required to meet awards under the Non-Scheduled Employees 
Health and Welfare Plan. 


No change has occurred in the basic actuarial condition of the Pension 
Fund since my report of March 13, 1958. My comments, as well as the quotation 
from the report of the actuary are still applicable. Accordingly, | must repeat my 
recommendation that immediate steps be taken to place the Fund on a sound 
actuarial basis. 


RETAINED INCOME ACCOUNT 


The balance at the credit of retained income account as at December 31, 
1959, is $26,061,745.10 and has increased over the comparable figure as at 
December 31, 1958 by $581,847.14. This net increase arises from Net Income 
earned of $636,316.68 with sundry net credits of $9,268.12, less total charges 
to retained income of $63,737.66. 


INCOME STATEMENT 


The operating accounts of the Commission show a Net Income of $636,- 
316.68 for the year ended December 31, 1959, which results from Net Operat- 
ing Revenue from Commercial Telephone and Telegraph Operations amounting 
to $742,644.47 and Net Operating Loss from other operations amounting to 
$106,327.79. 


During the year under review no interest has been required from the 
Commission on the loan of $30,207,934.92, owing to the Province of Ontario. 


Yours faithfully, 


(Signed) H. A. COTNAM, F.C.A. 


Provincial Auditor 
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7. 
ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
DETAILS OF RAILWAY EQUIPMENT 
Dec. 31 Retire- Dec. 31 
1958 Additions ments 1959 
LOCOMOTIVES 
Preity Steam, oct oc 0 — a 0 
Diesel Yard Switchers _........... 4 ae cae 4 
Diesel Road Switchers ............. a2 — Aon 22 
Roady iAge UMITSt.6.5 oo eal: 22 ms a DD 
48 48 
PASSENGER EQUIPMENT 
MMBC ASCintargey Sa eee eee Ty 25 2 4: D7 
PICU ASSUPe oe 1b eit ek S 0) — ae 0 
CM MOINALION 5 1os. swe 6 285 ] 5 
ELS LC IS aN Co eat ae ] a — ] 
ieneands-lst Class. .....\ oo 2 — — 2 
@atemerarion acd...) ] pies ees 1 
Posidtwpaggage. cast sae a I 19 — — i) 
Other (Box Baggage) ................ 2 — —— 2 
56 2 1 57, 
FREIGHT REVENUE EQUIPMENT 
ELOY L | SAIC IE Oe CCRC le 1021 — ] 1020 
PEST py Se Se Ee a, le ee 167 —— ] 166 
BOD Oe themes ru ae 100 —- — 100 
SIOC KEM 4 Ree Sere ie eae oa 24 ay 1 23 
1312 = 3 1309 
HIOO SES eee Pee eke fs coil Hye Rn. 38 a ] 37, 
WORK EQUIPMENT 
Be IneSS S Cars oe bk 3 ae = 3 
All other Cars in 
Railway 2oervice: 22.0052... «. 236 5 6 235 
239 15) 6 238 
HIGHWAY EQUIPMENT 
OSL. Se ae ek 12 a — 12 
THING 2S Sle ep a 5 an ee ae 20 ] ] 20 
ES eee Oat dt tee eS) a 6 — — 6 
Si anome WAGONS. 2.2 256.5. 221. L D ] — 3 
AO 2 ] 4) 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
MILES OF TRACK OPERATED 
At Close of Fiscal Year, December 31, 1959 
MAIN’ LINE 
Miles 
Nothne pay: —=— LimminSractecs. 2 ee 257,20 
Porouises—- Cochrane a0 b- se aN eee ee 28.20 
Gochrane:s—..Moosonee 15.) an a Ree eo eee 186.20 471.60 
BRANCH LINES 
Fartony— Elk lake ‘s<2's hoo 2 Peele eee 28.50 
Weishv-—-" Iroquois (Ralls, inst: een) 2, Ales eee eee 6.20 
Swastika: Junction .—— Norandas 2 2s ee ee eee 60.00 94.70 
OTHER TRACKS 
Nabe taeks valid: OL ings. . 18 Sia wh 2 es ee ee Toco 
RUDHCuindcks: Gelso.) 220 gee nae eh oe ee ee 18.2] 
Under «Private Siding Agreement 2.21.4... Jee 20.63 
OwWnedeQuiright: bysthevIndustrys. aria ee ee 5.03 157238 


723.68 


— > — 
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MOOSONEE — A PROGRESS REPORT 


Progress made during 1959 for the ultimate establishment 
of an ocean port and city at Moosonee 


By Oo TG. WILLIAMSON 


The year, 1959, has been most encouraging not only for what has actual- 
ly been achieved but even more for the promise of things to come. Perhaps 
most significant in the latter respect has been the co-operative spirit displayed by 
the Dominion Government. The representations made by the Commission had, 
much earlier, received the hearty endorsement of the Government of Ontario, 
through the personal interest taken in the project by the Prime Minister of On- 
tario, The Hon. Leslie M. Frost. His enthusiasm for the project was not merely 
the result of representations made to him but rather derived from his visits to 
Moosonee to study the problems involved at first hand. The advantages to be 
gained from a first-class ocean port so strategically located were obvious to him 
and, by personal intervention, he convinced The Hon. John Diefenbaker, Prime 
Minister of Canada, that studies should be made to determine the feasibility of 
the project. 


Securing the favourable interest of both the Dominion and the Provincial 
Governments was by no means the only achievement of the year. Early in Jan- 
vary, a contract was made by the Commission with Geocon Limited of Toronto 
to make a series of borings and penetration tests in the proposed harbour and 
ship channel areas and in areas where shoals exist directly opposite the town- 
site of Moosonee. 


The purpose of these tests was to determine the type of material which 
would have to be excavated during the construction phase of the project and 
also the nature of the material in the shoals mentioned above. In addition they 
were to determine whether rock would be encountered within the limits tenta- 
tively set for dredging. The drilling was done through the ice in the river during 
February and a comprehensive report was submitted to the Commission on April 
BI E1959, 


The borings in the harbour and ship channel areas, the latter being car- 
ried well out into the Bay, were driven to a depth of thirty feet below low-tide 
level. Penetration tests were taken down to sixty and seventy feet below the 
same level. The penetration tests were made with a 140 pound hammer dropping 
thirty inches. In general, the materials disclosed by the borings varied from a 
soft to a very soft stratum of silty clay to firmly compacted glacial till, the latter 
of which was almost everywhere at the 30 foot below low-tide level. The side 
slopes in a dredged channel would vary from 1 to 4 in the soft material to 1 to 
1% in the glacial till. The penetration tests in nearly all cases indicated material 
of good bearing value at and below the 30-foot level. It is noteworthy, in view 
of the many unsupported statements that the mouth of the river is characterized 
by shifting sand bars, that very little sand was indicated by any of the borings in 
the harbour and ship channel areas. Only two of the borings made in the vicin- 
ity of the outer bar showed any sand at all and these indicated a minor pocket 
of sand rather than a wide-spread distribution of this material. No rock was en- 
countered at any point. 
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It is interesting to note in connection with future dredging operations 
that the estuary affords ample space for the disposition of dredged material. 
There are numerous guts which may be filled and, in doing so, some part of the 
flow of the river will be directed into the main channel, thus heightening the 
scouring effect. At and beyond Ship Sands, training walls designed to secure the 
same effect could readily be constructed with brushwood mats and dredged 
material. By such means, it should be quite possible economically to direct all 
of the normal summer flow, at least, into the ship channel. 


The borings made in the shoals opposite Moosonee are of particular in- 
terest. Under the tentative plans for the design of a still-water basin enclosed by 
an embankment on Butler and Big Duck Islands, the area in which these shoals 
occur would have to be dredged, it is thought, to a depth of approximately 
twelve feet. This would be done to afford a freeway for the run off of ice dur- 
ing the spring freshet and also to prevent ice jams during that period. It was 
therefore of the utmost interest that the borings disclosed that at least 2,000,000 
cubic yards of clean sand could be recovered from the shoals above the 12-foot 
level below the low-tide mark. There is little or no overburden of silt in this area 
and the sand, which contains about 15% of fine gravel, is shown by tests to be 
an almost ideal fine aggregate for concrete. As no deposit of a comparable na- 
ture is known to exist north of Cochrane, the value of this deposit is obvious. 
A large volume of concrete will be required for the construction of the docks 
and other harbour works. Industrial installations and also the city which will ul- 
timately be established at Moosonee will make further large demands on this 
material and any surplus there may be, will make ideal sub-surface fill for street 
and other purposes. 


As mentioned previously, the co-operative interest’ of the Dominion Gov- 
ernment was secured early in 1959 and it was given tangible effect later in the 
year by an appropriation of $50,000.00 to match a similar contribution made by 
the Ontario Government through the Department of Planning and Development. 
Leading up to and confirming this allocation of funds, a number of conferences 
between the Chairman of the Commission and the Ontario Department of Plan- 
ning and Development and the Dominion Departments of Public Works and Mines 
and Technical Surveys took place. At the last of these in Ottawa on November 
23rd, details of procedure were agreed upon. By general consent, the Depart- 
ment of Mines and Technical Surveys was allotted the task of making a compre- 
hensive survey of the Moose River estuary to determine the feasibility, from an 
engineering point of view, of the construction of a first-class port to accommodate 
ocean-going shipping of the type now using the St. Lawrence Seaway. It was the 
understanding that a depth of thirty feet below low tide level would have to 
be maintained within the still-water harbour area and in the ship channel out 
into the Bay. 


The survey work to be undertaken includes the following: 


(a) Installation of one or more tide gauges in the vicinity of Moosonee and the 
recording of tidal variations during the period of the survey. 


(b) Ground control by Topographical survey for low-level aerial photography 
and Hydrographic survey of the Moose River. 


(c) Low-level aerial photography to produce a plot with scale of one inch equals 
two hundred feet and five foot contours. 


(d) Hydrographic survey of the Moose River estuary. 
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(e) A track to be surveyed through James Bay from the mouth of the Moose 
River to the vicinity of Great Whale. 


It was agreed that a report embracing the results of these surveys would 
be prepared and be made available by November 1, 1960. The location of ground 
control stations was to be proceeded with in February, 1960, at which time the 
ice would be in the most suitable condition for the work. 


_ After some years of planning and negotiation, it is gratifying to all those 
who have played any part in this promotional activity to know that definite work 
is now under way which may shortly lead to a development program in Northern 
Ontario of the first magnitude. 


The area of the Townsite of Moosonee under the control of the Ontario 
Northland Transportation Commission, has recently been considerably enlarged. 
This has given ample scope for still another development of interest to the Com- 
mission and to the community of Moosonee. 


The R.C.A.F. has purchased approximately 232 acres of the enlarged town- 
site for the construction of a housing development in connection with a huge 
radar station which it is proposed immediately to install. The location of the hous- 
ing development is downstream from the existing settlement and lies between 
Butler and Otter Creeks. The radar installation will be located to the south of 
Store Creek and adjacent to the railway. The Commission has retained for future 
industrial installations and harbour works a strip of ground 700 feet wide be- 
tween the site for the new housing and the river. 


The land for the R.C.A.F. townsite has already been cleared and drainage 
has been installed. Construction will begin in 1960. The townsite will include 
individual houses, some dormitory buildings for single men, schools, churches 
and a recreation centre. A dam will be constructed in Otter Creek to impound 
an ample supply of water for the community and a sewage treatment plant will 
also be provided. It is expected that ultimately the increase in population due 
to the R.C.A.F. installation will amount to six or seven hundred persons. This, it 
is hoped, will be merely a foretaste of things to come in the Moosonee area. 
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TO THE HONOURABLE JOHN KEILLER MACKAY 


Lieutenant Governor, The Province of Ontario 


MAY IT PLEASE YOUR HONOUR: 


The undersigned has the honour of pre- 
senting herewith the Sixtieth Annual Report 
of the Ontario Northland Transportation Com- 
mission for the year ended December 31st, 


1960. 


Respectfully submitted, 


W. M. NICKLE 


Minister of Commerce and Development. 
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ONTARIO 


NORTHLAND TRANSPORTATION COMMISSION 


Hon. W. M. Nickle, M.B.E., M.C., Q.C., 
Minister of Commerce and Development, 
Parliament Buildings, 


Toronto, Ontario. 
Sir: 


In conformity with Section 41 of The 
Ontario Northland Transportation Commission 
Act, Chapter 276, Revised Statutes of Ontario, 
1960, 1 have the honour of submitting the 
Sixtieth Annual Report of the Ontario North- 
land Transportation Commission for the year 


ended December 31st, 1960. 
All of which is respectfully submitted. 


Cae neyY NOUDS 


Chairman. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


CO aE.sREYNOLDS, D.S.O., M.C. Chairman North Bay 

W. A. JOHNSTON, M.P.P. Vice-Chairman South River 

J. A. FULLERTON, M.P.P. Commissioner Thessalon 

ROBERT S. POTTER Commissioner Matheson 

REGINALD A. AUBERT Commissioner Englehart 
GSSOO8SSSOO: 


PRINCIPAL OFFICERS 


A. JARDINE General Manager North Bay 
T. D. SAUNDERS Chief Engineer North Bay 
J. W. MILLAR Chief Mechanical Officer North Bay 
H. R. McCLEARY Superintendent Englehart 
oe. WWcLEOD | * Traffic Manager North Bay 
eda PHILLIPS General Freight & Passenger Agent North Bay 
A. A. HANSMAN Comptroller North Bay 
ee LIDKEA Auditor of Disbursements North Bay 
H. W. STUCKEY Auditor of Revenues North Bay 
eR. HUME Purchasing Agent North Bay 
E. A. FRITH Manager of Communications North Bay 
J. BRISBANE Treasurer North Bay 
R. J. SAYER Superintendent of Transportation North Bay 


S. W. GOWAN Secretary North Bay 
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ONTARIO NORTHLAND RAILWAY 


North Bay, Ontario 
March 6th, 1961. 


Gol-sGe ESReynolds/D.s:O Fase 


Chairman. 


Dear Sir: 


The following report for fiscal year ended December 31st, 1960, is re- 
spectfully submitted— 


Earnings and Expenses 1960 1959 ee 

Total MReVenuesoc tes aren ee ree TArSS 40949 13,032/642 697 723 May 

Tota lacEx pDensese ia es-5 ae. ceseneceee eee 14,205,369 14,396,326 190:957 Ba) 
Net Earnings to Surplus ..........-.. 129,550 636,316 506,766 (d) 


Revenue by Classes of Service 


Bgl? |) geen ee arcane Meee ane. 9,687,309 10,600,513 913,144 (a) 
RaSSCIOC (5 estat ee aes pee ee 7OD,O09 804,464 18,609  (d) 
NAS HN ph ae Sic Big Rarer eet ae ae ee I 7sl3 5: 165,703 5/968 at 
EXPRESS i sec tao canal a obo aera eee 39:2;267 824,935 21,332 aa 
CommUIGATION Se. sae eee nS 2,755,424 2797/2, 032 183;392 7 Gi 
TING (mine 4 oon. Sat oa seen Tee eee 582,653 564,935 17,718 Se 


14,334,919 15,032,642 697,723 (d) 


Decrease of $697,723 in net revenue can be attributed entirely to drop in 
freight traffic which amounted to $913,144. Passenger revenues by themselves 
showed a decline of $18,609, but passenger train revenues, which includes mail 
and express, improved over 1959 by over $14,000. Communications revenues 
continue to increase with 1960 being over 1959 by $183,392. Due to severe wash- 
out in the Thornloe area additional expense of approximately $50,000 was incur- 
red but even in the face of this unusually heavy expenditure a decrease in ex- 
penses for the year of $190,957 was effected. 


The earnings position of the railway is, of course, totally unsatisfactory. 
Rising costs of wages and materials, together with declining revenues have pro- 
duced a situation wherein the net earnings have dwindled to the lowest point 
since the depression years of the 1930's. A modest return of three percent on the 
capital invested in the railway and miscellaneous services would require net earn- 
ings of approximately one and three quarters million dollars. The fact that net 
earnings in 1960 amounted to $129,550 only is an indication of the economic 
condition in which this railway and the railway industry generally finds itself. 
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Financial 


Maturing debentures amounting to $744,000 were retired in 1960. Tem- 
porary borrowing increased in the amount of $800,000, from $1,100,000 to 
$1,900,000. All interest payments were met in full. 

Employer-Employee Relationship 


The movement started by the Non-Operating Employees in 1959 for in- 
creased wage rates and other benefits was still in abeyance at end of 1960, and 
it is not anticipated a settlement will be reached before mid 1961. Strike action 
was threatened in 1960 but was averted by Government legislation. 

Pension Funds 


At December 31, 1960 the number of persons benefitting by retirement 
plans was— 


Pensions Paid 


Employees Dependents Total December 1960 
Momoutory \Planv.c2o).... 374 216 590 $ 59,326.62 
Non-Contributory Plan V7 a I] 7 979.60 
391 216 607 $ 60,306.22 


Prospective 


It is difficult to contemplate operation of the railway in the foreseeable 
future, without serious concern as to its ability to avoid deficit financing .Revenues 
continue to decline and there is no indication of an appreciable improvement so 
far as can be foreseen at present. General economic conditions greatly influence 
the volume of traffic available and until there is a recovery from the present busi- 
ness recession, there is little hope that revenues will increase. 


Operating expenses were reduced in 1960 and it would appear that every 
effort will have to be made in this direction in 1961 and subsequent years. In 
the face of declining revenues it is only reasonable that operating costs should 
also be reduced wherever possible. 


In excess of 60% of every revenue dollar received is now returned to the 
employees in the form of wages or benefits and if a further Upward revision of 
wage rates is allowed, as requested, this percentage will be increased. 


The development of iron ore properties in the area served by the railway 
holds promise of additional traffic within the next two or three years but this will 
not occur without substantial capital investment by the railway, and in considera- 
tion of the fact that such traffic will move at a very low rate, the net benefit to 
the railway is not likely to be great. 


Altogether the situation offers food for much serious thought. 
Yours truly, 


A. JARDINE, 
General Manager. 


8 No. 46 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Balance Sheet as at December 3l]st, 1960 


ASSETS 


INVESTMENTS 
oad. eer es fe) a cae A A 3 OO OLOS 
Leased Property— 
Improvements gem... 2 ee eee 2,966,316.78 
Miscellaneous? 225-2. es 409,345.54 
57,829,168.00 
Less—Accumulated 
Ie PTE ClAtiO ll, wat steno omen es eens 9,822,900.95 $ 48,006,267.05 
Equipment)..." aa Fed. Ee Thy 7 OG7 rer DIL IOG.O0 
Pioating Se qtipnicn tosses see 410,823.65 
22,932,212.48 
Less—Accumulated 
Depreciation ____.. bet de eel nD 9,024,053,31 13,908,159.17 


Investment in Wholly Owned Subsidiaries: 
Nipissing Central 


Raul Way yee en eee ea 4,943,362.00 
Less—Retirement 
Reserve.) ee es See ee 674,374.71 
4,268,987.29 
Stara rameter sLimdted = -ees see 691,447.86 4,960,435.15 $ 66,874,861.37 


CURRENT ASSETS 


Gash in. Banki ae ok ket Se oe eee ee $ 95,144.86 
Agents and Coneuctors: balances, ae. eae 1,005,954.85 
ACCOUNTS, “RECeLVaD lee ts ce 38 ce oe od lee ee ee Ses 314,778.66 
Tbechudver Weyer oe Se Ee eee te ee ee 55,072,41 
Maternal and) supplies. = tae ean eee ee 2,250, 706.02 
OthermeeAssetey eee eee nl, SON ae Le Rl 4,903.67 $° “3)75656029 


DEFERRED ASSETS 


Pension. Mund. ==) Combis C0 tye eee ee $ 7,001,364.86 
Pension Fund — Non-Contributory ____._.____.. ict 979.60 
Firestinsurance: Pundfs. see eee ees Ve ete 268,455.12 
Pleaithinande. Weliare = butid) ase ee ee ee ee ee 6,505146., $>. 13277330505 


UNADJUSTED DEBITS 
BallastyPite loss nk se aa re it ee ee ee ee $ 47,075.92 
ther Unadiusted Debits jones LT eS SC Dace: oo’ 48,992.03 $ 96,067.95 


el 


$ 78,004,795.33 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Balance Sheet as at December 31st, 1960 


LIABILITIES 


LOAN FROM PROVINCE OF ONTARIO 
Loan without Interest 


LONG TERM DEBT 
Instalment Debentures 4% 1961-68—— 
Payable in Canadian or U.S. Funds 
Guaranteed by Province of Ontario $ 2,302,000.00 
Less—Included in Current Liabilities ou 254,000.00 


Instalment Debentures 4% 1961-1962. 

Payable in Canadian Funds 

Guaranteed by Province of Ontario 1,000,000.00 
Less—Included in Current Liabilities — 500,000.00 


Debentures 414% 1968-— 
Payable in Canadian Funds. 


CURRENT LIABILITIES 
instalment Debentures’due in 1961 9... 
Demand Loan, Guaranteed by Province of Ontario 534% 
Demand Loan from Province of Ontario DG Onee . 
Balance Re Purchase of Star Transfer Limited 
Accounts, Wages and Salaries 
Traffic Balances _ 
Debenture Interest 


UNADJUSTED CREDITS 
Fidelity Insurance Reserve 


Other Unadjusted Credits 


DONATIONS AND GRANTS RAILWAY PROPERTY 
RETAINED INCOME 


$ 2,048,000.00 


500,000.00 


5,500,000.00 
3,952:95 


$ 754,000.00 
1,900,000.00 
2,000,000.00 

170,055.90 
1,024,464.70 
175,792.90 
69,063.93 


$ 7,001,364.86 
979.60 
265.405.13 
6,505.46 


$ 3,610.43 
PL 1733598 


$ 30,207,934.92 


$ 6,093,377.03 


D “dedd fin09,04 


$ 115,344.01 


2,456.00 
26,256,425.38 


| we 


$ 78,004,795.33 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


RETAINED INCOME ACCOUNT 
For Year Ended December 31, 1960 


Balance December ota) iO O9 © rs eee eee eee rae $ 26,061,745, 16 
AD p= 


Net Income for the year ended 


December 31,4 196O eo ee ee er ty, Ono Ont 


Signal Material charged out but 


Moteused!=—" Returned "tO, otOCks eee eee ee 60,410.66 
Sumany iNet Gredites mae. eee ee eee Seek eee eee $ 6,095.61 196,006.88 
I os 

DEDUGT = 

Retirement.ot Obsolete (Boat Repair Parts... ees $ 133,50 

Investment in Mining Stocks Written Down __.. 309.40 
Sundry Net sD ebitsucs sens oa eet eee aoe oe ema ree 23350. sae 1,326.60 
Balance Decembers li) LOGO ace ee ee =. “vr $ 26,256,425.38 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S CERTIFICATE 


= I have examined the balance sheet of the Ontario Northland Transportation Com- 
mission as at December 31, 1960 and the related income statement and retained income account 
for the year ended on that date. My examination included a general review of the accounting 


procedures and such tests of accounting records and other supporting evidence as I considered 
necessary in the circumstances. 


. In my opinion, the accompanying balance sheet and the related income statement and 
retained income account present fairly the financial position of the Commission as at December 
31, 1960, and the results of its operations for the year ended on that date, in accordance with 


generally accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


(Signed) H. A. COTNAM, EiGae 


Provincial Auditor 
Toronto, Ontario, 


March 20, 1961. 


Freight Services 
Passenger Services 
Express 


Dec. 31, 1960 
E 


RAILWAY OPERATING REVENU 
(For details see Schedule A attached ) 


$ 9,730,001.57 
892,839.69 
352,267.24 
2,755,424.01 
604,386.25 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
INCOME STATEMENT 
For the Year Ended December BlentlO6O 
Wtih Comparative Figures for the Year Ended December 31, 1959 

Year Ended Year Ended 


Dec. 31, 1959 


$ 


10,643,302.09 
921,105.93 
324,935.50 
2391 22032532 
569,956.40 


$  14,334,918.76 


RAILWAY OPERATING EXPENSE 
(For details see Schedule B attached ) 
$ 


$ 


15,0315332,24 


3,142,627.85 $  3,478,736.90 
2,745,655.33 2,823,086.93 
105,301.51 107,080.57 
4,022,816.31 4,063,914.54 
158,505.37 156,403.99 
15862:105.277 WS29°38 7/85 
881,825.61 897,729.68 

ao0. 01201 367,607.72 

9) 133251°909:26 $1372 32040710 


$ _1,083,009.50 


$ 


1,307,384.06 


fee ove la crAcerials 4 ee 105,346.08 $ 87,241.44 
Peemencencni = tiem fee Ne 267,413.86 23,917.93 
Be ebacihiy Rents ee) 2 Sone et 30,972.64Cr 30,634.08Cr 
Gc eaxesmandsRente 4... $ 341,787.30 $ 80,525.29 
Net Railway Operating Surplus $ 1415222.20) $0 1, 226:858er7 
OTHER INCOME 
Meee ccllanecouste ge $ 1,447.01 $ 1,310.48 
cee re nt 404.45 Dr 225.00 Dr 
See ner Income. Charges 2 46,634.93 Dr 50,245.30 Dr 
otis Oren Income 6 oe! $ 45,592.37 Dr $ 49,159.82 Dr 
Surplus before Fixed Charcccs ie ee 8 cys ae 695,629.83 > 1.177.698.9095 
FIXED CHARGES 
Batctectyon: Funded Debt 4: . . $ 381,651.28 $ 417,139.15 
Seeecwon? Untunded Debk 184,477.94 124,243.12 
Mipeabe Kec mt@N atl eh a ee $ 566,129.22 $ 541,382.27 
Net Income carried to 
Retained Income Account $ 129,500.61 $ 636,316.68 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF OPERATING REVENUE 
For the Year Ended December 31, 1960 
With Comparative Figures for the Year Ended December 31, 1959 


Year Ended Year Ended 
Dec. 31, 1960 Dec. 31, 1959 
FREIGHT SERVICES 


Rretolitun ees sore ee Wg Se ee ee $ 9,687,368.91 $ 10,600,513202 
Shel Olay CPL ea yal ok dc Es ee ree oe ee 17. 759208 16,339.24 
Dennintage = 2.20) ee ee A a ae Pa ee eee ere 23,848.97 24,851.41 
ObOTA Sere ates st oe ee PR Am tah cee ee we eee eae ees 1,024.64 1,598.42 

Total Se oe ee See eee ee ae a a ee! $> 9.730,001.57 $ 10,643,302.09 


PASSENGER SERVICES 


PASseIn Cte Sica. joe ok ee Pea SUES eee $ TESS IRL 2 $ 804,464.69 
Binmatiand Burl ee Cathe: geek ae oe oe oe eee 63,039.89 68,216.83 
Station’ Drain -and) Boat Privileges: =) seas ee es 5,276.60 4,411.37 
INewscerwice anc es INestalitamts a.m eee — 35,264.91 36,615.98 
Baggage Transportation and oterage — 222 a 3,403.07 7,397.06 

BROGaL ac it cee 8 ee er et oe ee $ 892,839.69 $ 9215105593 

EXPRESS SERVICES 
EO Tess,» terete re Ciera atone eet ee ita ot, 0 Wen ee as 59 2026024 $ 324,935.50 
COMMUNICATIONS (Commercial) 

Tee apis paeeerdewe cae ee ee Oe te oe Re oe OR we $ Me owe Iker $ 246,023771 
Telephone Fi pA ED Lae = SS hoe A IGA coeh my 2,473,041.88 2,326,008.55 


POCA. Cbg oe ees oe Oe oe ee ee ae ae) ea $ °° 2,5°72,03 252 


ALL OTHER 

Mail A ie ee a lan TA 8s ees SN OE LAO ef $ yp Bein ee) $ 165,763.24 
Boater lines uss Sam dere lee Bee tee tee ee eee Oe ee 106,348.76 119,907.24 
Highways lranspotte-— eis a: eee ee nw Li Sn) Deel $ 116,405.75 
Roti fati a CAyr rt opee eo meee three st ane Srcrem nent ent » Condes Lice ena eee 65,755.86 6533 720 
Rent of Buildings t other property... =. ee eee 76,098.65 80,694.05 
Miscellaneous ... swe tt St OES ee ee ee 70,408.48 22,600.46 
Milkete = 2s ee: ee. ee Le 2 ee eR eee ee 5,916.70 5,179.28 
POINGRRACItes = ee ech, Slee ee 5,365.96 Dr 5,967.52 Dr 

fate ee ey eae ea OES. Seer $ . 604,386.25 $$  » S6eoesgme 


Bg 2 on) ee on Pea eee ae $ 14,334,918.76 $. 15,0343 5 2a 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF OPERATING EXPENSE 


For the Year Ended December 31;.1960 
With Comparative Figures for Year Ended December 31, 


NOS? 


Year Ended 


Dec. 31, 1960 


Year Ended 
Dec. 31, 1959 


ROAD MAINTENANCE 
BEE RINTENDENGES outs eee 94,951.53 $ 99,249.34 
TRACK AND ROADWAY + 1 el a pee 
Track and Roadway Maintenance a SDS INO) ACR Is > 15386,732:08 
Ties gee et He 10,748.96 26,998.13 
OUST 2 ee 11,682.12 8,327.01 
Site eluoctevatenaliee af 67,755.96 58,615.55 
HEGTIIESID = 227 CSB get 30 ae ae 6,553.37 8,596.23 
Fences, Snowsheds and IMC ees ote Mis Fg lar 15,443.75 13,769.93 
piallMcolssand Supplice 32,707.49 44,300.21 
Removing Snew,,lce and Sand 181,875.38 244,058.77 
Di A ee eos ee | $ 1,609,005.29 $ L 7913897 7a 
BRIDGES AND STRUCTURES | | Page 
Tunnels, Bridges and Culverts $ 64,237.72 $ 115,031.69 
Station and Office Duidingawmeiec oo. 176,849.99 $ 231,899.04 
Sora wayeDuildingswe ge) ee 50,897.48 68,219.90 
Ry eccteandebucl stations... 6. et 10,795.94 19,353.85 
ehops;and@Enginechouse 2%. Sevan UL) 89,281.82 
Powe hiantroystems seer 6,225.38 17,911.90 
SW hetesteuctures be epee Gk 1,013.45 1,639.19 
JXCUENE, eRe es see | eee. $ 392K Tas $ 943,337.39 
RAILWAY COMMUNICATIONS AND SIGNAL SYSTEMS 
Ccmanunications. Raimi ges 5 yes 21,093.83 $ 24,348.19 
SEATON 1s 2 Sac ES ee Sk | 95,578.57 109,106.69 
Gli ees $ 116,672.40 $ 133,454.88 
MISCELLANEOUS 
Decdwaye Nachineg mare oie $ 48,458.78  $ 59,958.08 
Irie iON Perse fewer ky a 30,633.38 24,945.80 
Wiser ecuee eae SRO 315.50 1,789.02 
Peslonery meme ree ey fo 900.40 1,722.44 
Pere ep pence pie ee Ne 34,839.75 36,618.36 
TIGETG ely tC ae Ca $ 115,147.81 $ 125,033.70 
DEPRECIATION AND RETIREMENTS 
Road Property Depreciation $ 865,892.40 $ 848,834.30 
Dismantling Retired Road Property 5,908.24 Eee aie. 
SEUSS: (isl ag. vo cael ea a a $ 871,800.64 $ 856,588.34 
JOINT FACILITIES oe: 
Maintaining Joint Facilities _.__ $ 57,521.55Cr $ 70,324.46Cr 


Total Road Maintenance 


$ 
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Year Ended Year Ended 
Dec. 31, 1960 Dec. 31, 1959 


EQUIPMENT MAINTENANCE 


SUPERINTENDENCE ee ee $ 112,124.71 $ 115,939:25 
MACHINERY 
shop and Power Plant) Machinery =.= ====. $ AALS. 62em, oo DDs30 9256 
EQUIPMENT 
Diesel.) Locomotiveder: a= eee eee en Fees 714,975.11 $ 821,449.92 
Frereht [rain Care: 22, <2 ee ee 606520 7205 639,923.20 
Passenver  Draine Cars see eee ee 378,478.60 338,597.02 
Werke BGuip inetits ees: aieue me man wearer cree eeneees 67,993.83 80,064.00 
Clonee Eu pie ii gt = ee eee ee 837.61 316s 
Eta con oe et ee ree $ 1,984,797.03 $  2,054,494.48 
MISCELLANEOUS 
Injunies: CO-<PefsOne. = sais eee eee eee $ LO. Doak $ 17,643.67 
Insurance _____ eg a 2c, usa Meng POM a OE he AS eg 358.86 3,745.50 
DP EAtION CY Vileh ee 25 25 Ae RR ee sree oe ee 3,303.26 3,894.45 
ET Gtaly oc eel ae ees Se § 14,290.33 ) $0) omeere 
DEPRECIATION AND RETIREMENTS 
Other Equipment and Machinery Depreciation — $ 29,392.81 $ 28,089.00 
Dismantling Retireds Equipment === 561.89 528.13 
Rolling: Stocks Depteciationss === ee meee 732,003.85 121,26 7630) 
Total, costes eee gee te ree $ + 761,95855 $0 Tiseaee 
JOINT FACILITIES 
Maintaininges" | Ointe Laciiitics),. se ee $ 15,399.58Cr $ 12,575.60Cr 
Total Equipment Maintenance __._...._... S$. 2745.60 5509 $ 2,823,086.93 
TRAFFIC 
DUPeLintendence: yak = ee, at ee ee ee ee $ 8625 553 OMS 86:52 1221 
EA GON CIES ie eee km oak ie ee ee ee as 1,605.10 2.079332 
PNG CRUISIING ty dele ere oot a ete ek Seat eee 3,966.76 3,933729 
PNESOCIAEIO NG ate eee ee Se ae aes ee eee 4,076.40 4,074.90 
DtAtIOLLErY, Were ee tec ee ree es 8,632.30 9,858.10 
Ochent- Ex penises. Sere: yest eee oe ee oon eet 462765 aaies 613.62 


otal a Crattic-s.seeeet eh © Oe ee, ne ae $ 105,301.51 $ 107,080.57 
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Year Ended Year Ended 
Dec. 31, 1960 Dec. 31, 1959 
TRANSPORTATION 
SUPERVISION 
Superintendence ee Re SS $ 147,622.14 $ 156,033.18 
IBY SEaCS Ente) vi 5 aie a ie eS 82,638.01 82.774. 16 
ANCA), tet 2" ae Se ee $ 230,260.15 $ 238.807.28 
STATION SERVICES 
Dapoomemployecsss $ RIOR VAL $93,778.01 
Weighing, Inspecting and DemUrrace ta es MATRIX 2226.03 
CRIHOD: [gocoss 1_1) en ae ae ari 70,029.56 73,014.04 
AGSigll | pao all Se a ee $ 962,379.25 $ 969,018.08 
YARD SERVICES 
Petdmacteisand Olerks 0° $ 188,946.74 ¢ 1830789 17 
ONE. TER Genghis ee 256,487.37 251,983.83 
Pocommewiechinen aon i 6,980.45 1925.18 
Bie Geeatnemen ee 163,384.19 174,580.13 
Yard Locomotive Fuel and Owe be ae 29,379.91 30,584.79 
PiatdsLocoinotive: Waters... 305552 DT sea A 
Yard Locomotive Other SUD pliccem= se eyea 1,198.00 564.70 
Yard Enginehouse EXpenscette eat ae 13,015.02 pa Ko em 
pean licrebxpense We 7,929.82 Eg 2d 
ere eee ee} $ 667,627.02 $ 674,792.06 
TRAIN OPERATIONS 
Pic De uie ineinenmeeere ee i be ol uc $ AOD Oe ae as 558,630.44 
Train Locomotive Fuel and Power. 3 753698.54 614,997.14 
Pian pLocomotive: Water 25 8,536.73 10,255.06 
Train Locomotive Other Up plicswer wee oe 33,868.79 D203 3 
Train Enginehouse Expense si~™ 254,084.61 262,369.56 
Peaininet gee even ME 612,898.02 604,478.71 
Train Other PRD CD semen Gey Elo ip 282,635.30 218,834.67 
TSCA SS 2 ol, Seca s S) 727260,27 3051 SP 23296760800 
MISCELLANEOUS 
pigualeOperition 9 le $ 1,647.31 $ 1,722.39 
RP orsinerotectionm: te ek 6,060.04 5,931.75 
LPL IGNaN Se, Nee R Na Cos 1.) eco 6 eel aie 23,811.47 20D 13h 
Or CrmUxpence we) 16,219.80 24379122 
Gta ese) EG $ 47,738.62 $ 49,054.67 
CASUALTY COSTS 
ECR YIS 2k ek ae Gee $ DOT $ 363.61 
les y ebybig UNG yS te ee» ee ce a a 41,396.26 5,691.04 
deamopemtombroperty 0 4 ei 529.06 32.70 
Loss and Damage — Freight 3 66,557.06 83,470.20 
Loss and Damage — Baggage 67.53 102.58 
iOGehes tomPersone 2.00 5 31,896.63 32,788.86 
TIRGTENN "EP: Cg det to, 1 an $ 140,474.51 $ 122,448.99 
_ JOINT FACILITIES : 
Operating Joint Yards and Terminals $ 285,936. 109Cr §$ 286.971.85Cr 
Teel Trarspofianoa S$ 4,022,816.31 $ _4,063,914.54_ 


Typical highway unit operated between Toronto and Northern Ontario points by 
subsidiary Star Transfer Company. 


At the Toronto warehouse, highway units are loaded with freight for Timmins, Kap- 
uskasing, and other Northern Ontario points. 


Assisting in the tourist promotion programme of Northern communities, trailer car- 
ries suitable advertising. 
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As trailers are loaded, tractor units are lined up at Toronto terminal. 


Local pick-up service trucks unload across dock to highway trailers. Pick-up trucks 
are radio dispatched for maximum efficiency. 


i 
i 


Bibi 


Lumber is loaded at a mill near Timmins for delivery at Toronto construction site 
following morning. 
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Year Ended 
Dec. 31, 1960 


Year Ended 
Dec. 31, 1959 


MISCELLANEOUS OPERATIONS 


Dining “andubuttet oe tyice:-.s ae, ee eee ee $ 119,237.69 $ 116,507.07 
News» Setvice and Restaurants. - 2 eee eee 35,42 tell 35,498.27 
Othere@ perations: «.c 2 tee: tee eee aes 3,846.57 4,398.65 
otal (Miscellaneous: © peratione: osm ee ee $ 158,505.37 $ 156,403.99 
COMMUNICATIONS (Commercial) 
whelegtaph: UNlaintenatcem eco ees - ees aie $ 1205370339" S$ 119,529.62 
Telegraph Conducting sOperations.s oe ee 108,318.92 109,945.80 
elegraph “General ees eee oe ee eee ee eee 2X0 20k 21,028.24 
Telegraph Municipal 6 laxes) ee ere eee Dl 4o243 3,221.44 
Welephone x Maintenances 22 css ee ee Dopey a AAG) 574,949.87 
Telephone Conducting (Operations see. = 2 aes 888,100.83 849,389.16 
ieleplhone «General see ee ee 148,267.57 136,809.15 
Lelephones Municipal Glaxesye =. = ee. eee ee 16,472.52 14,514.57 
Total Commercial Communications 2222.) $  1,862,105.27 ~ $e ps293s7-se 
GENERAL 
(réneral BOT Cer sige eho) wee Oe ee ee $ 125692833 aus 127,319.43 
Clerksiand. AttenGamts- 0. sent cee re ee 282,666.62 279,685.53 
OficeRExpense ele: ies eee Oe ee ee 10,088.98 9,259.06 
Lawawie rises! 5 06 25 Ftc 5 eatin eee ee ie re 125827229 16,708.03 
Tns0rance’ 1..28s. 08 bet Se GEE ed eee eee eee eee 144.28 30762 
POTiSiGinss. “ese ee oak ee ne ee oe ee 443,334.05 454,313.52 
Stationery 24. see Gee ee aes eevee te aes Se 19,022°67 135852260 
Others Expenses 2 ee. 2 eee eee 14,479.60 20,273.46 
General Joint Facilities 25. 25-5 ee ee ees 22,430.21Cr 23,989.57Cr 
(otal General jo 5 ee ee a se $ 881,825.61 897,729.68 
OTHER 
Highway Transport Operations — Bus __........_... $ 128,698.76 $ 1325315202 
Boataline* Operations: =. = ee ee 144,883.15 175,704.96 
‘Lownst- Camp. Operations 63. ee ee 59,490.10 59,587.74 
otal “ther wt ta see 5: Se eke eee eae ree ee $ 333,072.01 $ 367,607.72 
Potal>Operacine expenses =. es een ee $.13,251,909;26 $ 13,723,948as 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S REPORT 


Toronto, March 20, 1961. 
To the Chairman and Members of the 


Ontario Northland Transportation Commission, 
North Bay, Ontario. 


Dear Sirs: 


In accordance with Section 39 of The Ontario Northland Transportation 
Commission Act, | have conducted an audit of the books, records and accounts 


of the Commission for the year ended December 31, 1960 and comment thereon 
as follows: 


Balance Sheet 


The cash in banks at December 31, 1960 was reconciled with the balances 
shown on confirmations received direct from the banks concerned. The securities 
held at December 31, 1960 were verified by examination and reconciliation with 
the related records. The Contributory Pension Fund of $7,001,364.86 is made Up 
of securities shown at cost value $6,903,755.28, together with cash on hand of 
$97,609.58. The Fire Insurance Fund of $268,455.12 is made Up of securities 
shown at cost value of $263,803.82 together with cash on hand of $4,651.30. 


The Nipissing Central Railway is a wholly owned subsidiary of the On- 
tario Northland Transportation Commission. By agreement, the Commission oper- 
ates the property of the Nipissing Central Railway as a part of its system. 


During the year the Commission acquired complete control of the Star 
Transfer Limited of Timmins, Ontario for the sum of $670,000.00. The amount of 
$691,447.86 shown on the balance sheet includes incidental costs for legal ex- 
penses and services of Business Consultants, etc. The operations of Star Transfer 
Limited for the year ended December 31, 1960 resulted in a net profit but no 
dividend was declared by the Company and hence there was no income from this 
source to include in the accompanying income statement of the Commission. 


Materials and Supplies had a total book value of $2,280,706.52 which is 
an increase of $67,696.35 over the related total at December S11 959: 


A physical inventory of Materials and Supplies was taken by the Ontario 
Northland Railway as at August 31, 1960 and in connection therewith | have re- 
ceived certificates from responsible officers to the effect: 


(a) That the quantities were determined by actual count, weight or meas- 
urement or by conservative estimate where actual count, weight or 
measurement was impracticable, and; 


(b) That the basis of Inventory pricing was laid down cost for new mater- 
ials and estimated utility or sales value for usable reclaimed, obsolete 
and scrap materials, after making reasonable pricing allowances for 
condition thereof. 


The General Manager of the Commission has stated that, to the best of 
his information and belief, all liabilities of the Commission have been disclosed 
on the balance sheet at December 31, 1960 with the exception of the following 
contingent liabilities: 
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(1) “Permanent awards under the Workmen‘’s Compensation Act for which 
no reserve has been set up on the books of the Commission. 


(2) Amounts required to meet Non-Contributory Pension Payroll. 


(3) Amounts required to meet awards under the Non-Scheduled Employees 
Health and Welfare Plan. 


(4) Proceedings carried on in 1960 under a demand by Non-Operating Em- 
ployees for a wage increase on a graduated basis with retroactive effect 
to January 1, 1960 are now resumed. To the extent that this may be 
allowed there may be a contingent liability. 


(5) (a) Guarantee of the Commission given to the Toronto-Dominion Bank 
at Timmins to cover such loans or overdrafts as may be incurred by 
Star Transfer Limited from time to time in respect to normal oper- 
ations of business, and 
(b) to cover the performance of obligations of Star Transfer Limited 
for construction or the repayment of monies in respect to obliga- 
tions for construction up to $100,000.00” 


| wish to repeat in part my comments on the Contributory Pension Fund. 
These comments first appeared in my report of March 13, 1958. 


“An actuaria! valuation of the Pension Fund was made as of December 
31, 1956 by William M. Mercer Limited and reveals that at the above 
date a deficit of $15,396,994 existed. As at December 31, 1951 the de- 
ficit was $11,768,100. Since 1948, employees and the Commission have 
each contributed at a rate of 6% per annum but no payments towards 
funding the deficit have been made nor has any interest been paid 
thereon. Thus the Fund is in a very serious position.” 


These comments are still applicable. Accordingly, | must repeat my recom- 
mendation that the Fund should be placed on a sound actuarial basis without 
delay. Consideration should be given to arranging for another actuarial valuation 
in order to ascertain the present status of the Fund. 


Retained Income Account 
The balance at the credit of retained income account as at December 31, 
1960 is $26,256,425.38 and has increased over the comparable figure as at Dec- 
ember 31, 1959 by $194,680.28. This net increase arises from Net Income earned 


of $129,500.61 together with sundry credits of $66,506.27 less total charges of 
$1,326.60. 


Income Statement 


The operating accounts of the Commission show a Net Income of $129,- 
500.61 for the year ended December 31, 1960. This amount is the net difference 
between Net Operating Revenue from Commercial Telephone and Telegraph 
Operations amounting to $893,318.74 and Net Operating Loss from other opera- 
tions amounting to $763,818.13. 


During the year under review no interest has been required from the Com- 
mission on the loan of $30,207,934.92 owing to the Province of Ontario. 


Your faithfully, 


(Signed) H. A. COTNAM=she@e 
Provincial Auditor 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


TRAFFIC AND MILEAGE STATISTICS 
January 1 to December 31, 1960 


Average amount received from each passenger 
Average receipts per passenger per mile (cents) 
Total passnger train service revenue 


Operating revenue __...... Below! Tile ft eI a > STE Rect Ee 
Operating revenue per mile of road 
ee mgerevenuceper (rain mile 0) 
[herating expense Ae rel 
Peeetanncnexnetses per mile of road’... 0 
eeetineriespenses pen train miles<..... 9S... 
BIE eI sie ea 
Bemoperime revenue per mile of toad 0 
CAR MILEAGE 
Average number of passengers carried one mile per car mile 
Average number of passengers carried one mile per train mile 5 
Pevetace number of passenger cars per train mile 2 
ee eet ahe CIC CMs CALS ee ee 
BARRE Oadcd ae retohtrcare: 2 eo 
Reem mecin oly mireipitrcata uss) ee 
eee -eenumber of ireizht cars per train mile 2. 
everace number of loaded freight cars per train mile ...-..-- 22 - ee 
mr iveanumber of empty freight ears per train mile .....2 2s 
Bererave number of tons of freight per train mile .......- 
Bxverage number of tons of freight per loaded car mile _... 2 2ee 
Be ee number of miles operated during year 00: 
TRAIN MILEAGE 
er el eveniel passencer frais 
mec reovenie Voneio nt Pains | cj. asc ccee pce ay ne ee ec ate 


Total revenue train mileage 


200,081 
24,434,653 


IphUN ot 
OO & VY Ww 


2,224,509 
510,088,486 
900,739 
229.89 
9,687,368.91 
4:35 
1.90 
17,106.42 
13.03 


14,334,918.76 
NE MRED!) 
L719 
13,593,696.56 
24,004.40 
jE Ke: 
144,222.20 
1,308.89 


5 


Oru 
mwqmn 


4,368,082 
16,334,888 
11,663,983 

38.6 
PR) 
Lore 
685.9 
31.2 
566.3 


472,176 
743,674 
ipa Wome Fa) 8. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF RAILWAY EQUIPMENT 


LOCOMOTIVES 


Freight ==-Steant 2.22 
Diesel Yard Switchers ........-. 
Diesel Road Switchers -.......-- 
ROC AS MUMIiSs eae eee 


PASSENGER EQUIPMENT 


isin selaSS ates ener 
Gombinalloniee ee eee 


Postal (Baggage: a.s=- = aees 
Other (Box Baggage) .......... 


FREIGHT REVENUE EQUIPMENT 


BOX Bese iy ee eet ire ee se 


WORK EQUIPMENT 


BUSINESS» Cars ey = es eee rees oe 


All Other Cars in 


Railway Service 0.0.0... 


HIGHWAY EQUIPMENT 
Bus 


LER Ss oes eee conten veers gs eek 


Station Wagons 


Volkswagen Coach .............. 


Additions 


Retire- 
ments 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


MILES OF TRACK OPERATED 
At Close of Fiscal Year, December 31, 1960 


MAIN LINE 

Norio ceo MNIMITIMS 2 ae a Pe 

PROVE ROI cers G60 ng ee eee en 28.20 

Wociranes = IWOOSOMEE: o.oo. eae ee 186.20 471.60 
BRANCH LINES 

Sion E Kel Aken ele, Mae oo i Ad 28.50 

Bi el ote em OCUOISE RAI Saute ee as 6.20 

Swastika Junction — Noranda ........202.0-000.00222cceeeeeeeeee 60.00 94.70 
OTHER TRACKS 

‘Vote E ieye es Cake VSI el aye fog seen et ee er 113.94 

PISCE TNPENE Ri. 42s Del ae ee eg ee 18.01 

Under Private Siding Agreement .................------.-------- 19.24 

Siemon Gn DY thes INCUSIY: <2. 2.-<.---a.-co---<.c-s-b-s2002-- 03 156.22 


Lae 
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ANNUAL REPORT 


of 


STAR TRANSFER LIMITED 


(Control acquired by Commission July 11, 1960) 


For year Ended 


DECEMBER 3lst, 1960 


Head Office — Timmins, Ontario 
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26 
STAR TRANSFER LIMITED 
BALANCE SHEET 
As at December 31, 1960 
ASSETS 
CURRENT 


(ORT lemons dav yarchurmoise Bheldovoal'<) 2a a Semen wee sone eee ko 


Accounts receivable 


INVESTMENTS—At Cost 


Amount paid under investment contract 


(Cash surrender value 


December 31, 1960—-$10,585.20) 


$700.00 Canada Bonds 334% Sept. 1, 1965 
(Market value—$659.75) 


Mortgage receivable 


FIXED—At Cost 


| i cs he ee bea Ninel nh Ie ae tan een fee 

Buildings, sxbs2.29g ees reat eee ee, $2825) leo 
DEDUCT—Accumulated depreciation __ 37,454.87 

imeks and Stralletcmee ee 2 ee oe 972,261.24 
DEDUCT—Accumulated depreciation _._ 586,438.24 

Equipment ime) es oaee 40,742.43 
DEDUCT—Accumulated depreciation __.. DA S8 202 


Prepard sandudelerred | weereg ese eee 


Shares of another company at cost __.....-....- 


Goodwill 


$ 19,472.87 
174,642.15 


10,653.60 


641.70 


MICS) 


245,296.43 


385,823.00 


fosLo92 >t 


$194,115.02 


11,295.30 


21,132.69) 


123,9 716-45 
21,519.88 
500.00 
15,000.00 


$987,539.34 
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CURRENT 
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STAR TRANSFER LIMITED 
BALANCE SHEET 
As at December 31, 1960 
LIABILITIES 
Dousdemandeloam secured $ 72,650.00 
EDIE GLa Tesi Sr RIS 4a el ae 649713273 
yccounts payable and accrued 0 Dela L216 
OtMPoyalewsccUredee oe ue, 82,106.46 
(maturing within one year) 
Receiver General re employees’ tax 5,634.30 
Py aecempayablesand accrucd 2. DD OWA Sa 
WMO cs cle potitge- = ee el 20,375.47 
Estimated income tax payable ....o'- 12,427.59 $392,291.52 


DEFERRED 
Mortgage payable 


Notes payable secured 2... $107,292.97 
Deduct—-Amounts payable 
Withimeone year, 02 4 9. 82,106.46 


CAPITAL AND SURPLUS 
Capital Stock— 
Preference— 


6% non-cumulative redeemable 
par value—$100.00 each 

Authorized-—443 shares 

Issued and fully paid —- 395 shares 


Common— 


Par value-—$100.00 
Authorized—200 Shares 
Issued and fully paid — 145 shares 


Contributed surplus | 


Earned surplus ....... Tat) eee ae ee EA ae 


$ 91,875.55 


29,186.09 1 


39,500.00 


14,500.00 


54,000.00 
4,200.00 


419,985.76 


117,062.06 


478,185.76 


$987,539.34 


2 : pres 


STAR TRANSFER LIMITED 


STATEMENT OF PROFIT AND LOSS 
For the Year Ended December 31, 1960 


REVENUE 
iirans port tCUCkin Oy... eee eee ee ee ee ee 5 1,784,346.23 
Deduety==—" Interline charces 22a =. se ee eee 83,462.23 $ 1,700,884.00 
Cominnissio ny Mea LeU: pee a2 ee 8k ene oe eee 35715108 
Cold Storage se Se eet eS ee ee 1d 209) 
Heating and? Deine: iret s.a eee se ee ee 3,901.13 
Renita ott. an7 eee ear ne ht ee COR eee 2 TOdese 
MiscellaneoUs, Wetec <> a ee Be eee 3,747.36 
$ 1,715,688216 
OPERATING EXPENSES 
Damages SA ave PO ee wie ee UTA al 20,475.51 
Provisions for depreciation— 
Buildings (ose sate tees See ope iy 
Bquipm en ty pues 5. ee 4,093.59 
WV rucks cand travers: ae eee eee 165,352.98 182,072.74 
Employees: Pensionmtund 2a 3,286.51 
Gasoline ang (Qilme. eee heh Pad a age 
Group. Insurance: e=. = seen 3,814.41 
Ieatin ganUr Cin. 2 eee ee : 2,827.56 
RHSUPATCe” == a0 ee Ae eee 49,579.01 
hicenses: ju. Vo ee eeree hee ee ee eee 43,628.62 
Michteshteat -anderowe: seesaees ee T3241 
Maintenance 
SAO Ce Noah teen tl Avene Rect renr ee a ie gees 6,875.08 
BG Ui pm ett ska eet etc eee ee ae 2582) 
Miealey 261 tem bee on en mane en ee ee 1,746.08 
Miscellaneous: =o. eee 1,386.97 
INiamicip ale Wax Gaye os ne eee ones oer 6,463.59 
Radio. Lelep homens. 5. aes De OOo. 
Petit eee ek ae ees eke ee ee eee 1,809.00 
Repairs, sticks vand trailers) £2. 13°'7, 741,62 
TAGES CING: LUD ES tere ee ens eee 69,317.56 
Unemployment ainsurance: Be 6,344.95 
Weacation, Pay) Be ee Rew te eee ne 22,174.65 
WAS eG es tot, ag ne ee eee Se 558,544.90 
Wieltare bavi en tomes. ae eee 8,992.00 
Workmen’s Compensation __............ 1 2 LOO a 
Administration Expenses, per schedule 222.92 2,07 1,635,633.01 
Operating Profit - 80,055.75 
Bad tdebts recovered: ts ee 182.70 
Net Profit before income taxes 80,238.45 
Provision for income taxes - 15,300.00 


Net Profit for the year $ 64,938.49 


=— 
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STAR TRANSFER LIMITED 


STATEMENT OF EARNED SURPLUS 


For the Year Ended December 6) ROTO: 


Balance;—— January 1, 1960. ..2.222.--cccecceeceesceneee $324,804.53 
Add: 

NEI DIOUieOr anes year fe 64,938.45 

Profit on disposal of fixed assets _............... 20,759.18 
Cash surrender value of life 

HOS UI ACEI DOMUCIOS Seas: es bo52 boise ced $ 10,450.00 
Pesce ebreMmlUins sald. i --.4.4.... eA. 966.40 9,483.60 
Balance — December 31, 1960 _.................... $419,985.76 


STATEMENT OF CONTRIBUTED SURPLUS 


For the Year Ended December 31, 1960 


5 SMCEY =e AE ATU TAO od 15) 0 cd $ 4,200.00 


Balancer— December 31-1960 --..c-o-ceconccccocececenes chee cencectecaeeecenecacece $2 1-4200:00 
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STAR TRANSFER LIMITED 


AUDITOR’S REPORT 


To the Shareholders, 
Star Transfer Limited, 
Timmins, Ontario. 


We have examined the balance sheet of Star Transfer Limited as at Decem- 
ber 31, 1960 and the statements of profit and loss and surplus for the year ended 
on that date. Our examination included a general review of the accounting pro- 
cedures and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and statements of profit 
and loss and surplus present fairly the financial position of the company as at 
December 31, 1960 and the results of its operations for the year ended on that 
date, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


EDWARD, BROWNE & CO. 
Chartered Accountants. 
Toronto, Ontario, 
March 7, 1961. 


STAR TRANSFER 


ADMINISTRATION EXPENSES 
For the Year Ended December 31, 1960 


POV ECHISIING  aetles tears Ae cae tee eel ee ee $ . 5/1542 
Association? DUGS* i lee ste aa ie ee) a 2,1 75534 
BacmiDetts: &. <a Soe 8 el ee 1,852728 
Bankvexchangenand charges. «4.05. 3,586.08 
Finance ichardes: 2.0.25 ose lees ee 6,1 377ae 
LATSR EST er cet tee Se OE, oe 2 Nee Pen ee cael 7 DSCG2 
Pegal pe AvCit anc. COUCH On sae. ses ee eee 4,798.06 
Management oalaries..- vss.) 34,531.04 
Mortgage.-Interest: Bess. SAO i ce ee 5, 25470 
Ofticesand: general. ic. a ea 8,047.54 
CPiCe Salaries: op -e.s on as tes te aN oe ee, te ae 118,146.01 
POSTACG eo tes aut ee eee 8 ae a ee 9 1,933.16 
Salesmen's Expenses... ee ee 1,638.36 
Telephone, Telegraph and Teletype 0... 17,610774 
Travelling, 2d <2... ee ng Ow As ee ee 2,320.70 
DO aT ON Soaeas ee te ene seme Hisanvabs case Sule geo jlas wn ee ee 1,595.00 


$222;7322.07 
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TO THE HONOURABLE JOHN KEILLER MACKAY 


Lieutenant Governor, The Province of Ontario 


MAY IT PLEASE YOUR HONOUR: 


The undersigned has the honour of pre- 
senting herewith the Sixty-First Annual Report 
of the Ontario Northland Transportation Com- 


mission for the year ended December 31st, 


1961. 


Respectfully submitted, 


R. W. MACAULAY 


Minister of Economics and Development. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Hon. Robert W. Macaulay, Q.C., 
Minister of Economics and Development, 
Parliament Buildings, 


Toronto, Ontario. 
Sir: 


In conformity with The Ontario Northland 
Transportation Commission Amendment Act 
1960-61, | have the honour of submitting the 
Sixty-First Annual Report of the Ontario North- 
land Transportation Commission for the year 


ended December 31st, 1961. 
All of which is respectfully submitted, 


GE REYNOLDS: 


Chairman. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


COMMG SE. cREY NOUDSH Dis: O mai. 


W. A. JOHNSTON, M.P.P. 


dee Ace RULLERTON] ANGP:P: 


ROBER Io. PODER 


REGINALD A. AUBERT 


=f 


J, 


R. 


5. 


. JARDINE 


D. SAUNDERS 


. W. MILLAR 


. R. McCLEARY 


Se ee NICLEOD 


Milde aEEeS 


. A. HANSMAN 


- VV. LIDKEA 


. W. WILLOUGHBY 


R. HUME 


A. FRITH 


BRISBANE 


J. SAYER 


W. GOWAN 


Chairman 

Vice-Chairman 
Commissioner 
Commissioner 


Commissioner 


PRINCIPAL OFFICERS 


General Manager 


Chief Engineer 


Chief Mechanical Officer 


Superintendent 


Traffic Manager 


General Freight & Passenger Agent 


Comptroller 


Auditor of Disbursements 


Auditor of Revenues 


Purchasing Agent 


Manager of Communications 


Treasurer 


Superintendent of Transportation 


Secretary 


North Bay 
South River 
Thessalon 
Matheson 


Englehart 


North Bay 
North Bay 
North Bay 
Englehart 
North Bay 
North Bay 
North Bay 
North Bay 
North Bay 
North Bay 
North Bay 
North Bay 
North Bay 


North Bay 
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ONTARIO NORTHLAND RAILWAY 


North Bay, Ontario 
March Ist, 1962 


Soicc -. Reynolds, 0.S.0., M.C., 


Chairman. 


Dear Sir: 


| respectfully submit the following report of operations for fiscal year end- 
ed December 31, 1961. 


The earnings position of the railway continues to deteriorate and an oper- 
ating deficit for year 1961 was avoided by a very narrow margin. A net amount 
of $12,309.14 was carried to retained income account. 


Increase 


Earnings and Expenses 1961 1960 or Decrease 
Metal REVENUES | ....-..-20.--cese eon sence ccc 13,882,796 14,334,919 ADS?) 23aen( ch) 
PEPIN XDONSES (opie ce cc beet ce 135870,4872>. 1:4,205,369).92:334:802n(G) 
Nemeaminds: ss © Wies09 129,550 117,241 (d) 
Revenue by Classes of Service 
” (SC it 2 ae a 9,228,398 9,730,001 501,603 (d) 
~ FRSC TG CS test tie ol aa 830,989 892,839 617850: ~ (d) 
Oli ula i Re 0 168,241 L735] SATO ed) 
OS DN Sag) Lal as |e gee eal rr 356/615 352,267 4,348 (i) 
MUTI CATIONS ..02 2.0.2. bee ls ea 2,905,844 a LOSE E50; 420: (i) 
eee ee 392,709 433,037 40,328 (d) 


13,882,796 14,334,919 452,123 (d) 


The decline in net revenue can again be attributed to the further substantial 
reduction in freight revenues amounting to over a half million dollars and to the 
continuing trend of lower passenger returns which declined by $61,850 in 1961. 
Miscellaneous services also declined by a substantial amount. 


Communications continued their steady growth with gross revenues increas- 
ing by approximately $150,000. 


Every effort wes made to effect economies of operation and expenses were 
substantially reduced. However, a serious mishap early in 1961 resulted in a loss 
of almost $200,000 which prevented a further reduction. 


Financial 


Debentures in the amount of $754,000 matured in 1961 and were retired. 
All interest payments were met in full. Temporary borrowing stood at $2,200,000 
at year’s end. 


6 No. 46 


Pension Fund 


The number of persons on railway pension payrolls as at December 31, 
1961, was as follows— 
Pensions Paid 


Employees Dependents Total December 1961 

Gonthibutoryer| ane o7o 221 600 $ 62,146.50 
Non-Contributory Plan -......... 16 — 16 931.86 
O95 221 616 $ 63,078.36 


Fire Insurance Reserve Fund 


This fund now stands at $251,415 and the earnings are sufficient to cover 
average fire losses. Further contributions by the Railway will not be required unless 
a major fire seriously depletes the Fund. 


Employer-Employee Relationship 


The movement of the Non-operating Employees for wage increases and 
other benefits, which was instituted in 1959, was settled in 1961, on the following 
basis— 


Wage Increases: 
Effective January 1, 1960 - Two cents per hour. 


Effective September 1, 1960 - An additional five cents per hour added to rates in 
effect December 31, 1959. 


Effective May 1, 1961 - An additional four per cent added to rates in effect Decem- 
ber 31, 1959. 


Four weeks vacation to be allowed after twenty-five years service instead 
of after thirty-five years as formerly. This settlement was for a two year period 
expiring December 31st, 1961. 


Under date of December 20, 1961, notice was served by the Non-operating 
Employees of their desire to revise current agreements to provide for the follow- 
ing— 

(1) Effective January 1, 1962, increase all rates of pay by five and three-quarters 
per cent (5%), plus eleven cents per hour. 


(2) Effective with calendar year 1962 and each calendar year thereafter, the rail- 
way to provide employment equivalent to not less than the total number of 
positions and straight time hours during the year 1961, or the immediately 
preceding calendar year for each year after 1962 - with provision for a one 
per cent reduction due to death, retirement, resignation or dismissal. 


(3) Revise Employee Benefit Plan to provide for maximum of $50.00 weekly 
indemnity. 


(4) Extend benefits of Employee Benefit Plan to include employees (non-operat- 
ing) who have retired subsequent to January 1, 1957 or retire subsequent to 
January 1, 1962. 


(5) Railways to bear cost contingent upon changes in the Benefit Plan. 


These demands are not yet resolved. 
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Commercial Communications 


This branch of the service continues to expand with volume of traffic in- 
creasing year by year. As a result of this growth, it has been apparent for some 
time that the present plant would shortly be inadequate and that additional facili- 
ties would be necessary if an efficient service was to be maintained. 


In consideration of the present demands and the known requirements over 
the next few years, as well as to meet future growth, study has been given as to 
the best method of providing facilities of a suitable and adequate nature and the 
conclusion has been reached that a microwave system offers the most satisfactory 
solution of the matter. Accordingly, a programme providing for construction of a 
microwave system between North Bay and Moosonee and possibly between Coch- 
rane and Hearst has been prepared and will commence in 1962. An investment of 
between six and seven million dollars will be involved. 


Substantial revenues will be derived from this new system when it be- 
comes operative and it will provide ample facilities to handle future demands for 
communications services for a very long period. 


Prospective 


In my report covering year 1960, | stated that it was difficult to contem- 
plate operation of the railway and miscellaneous services in the foreseeable future 
without serious concern as to its ability to avoid deficit financing. While a deficit 
was avoided in 1961, the earnings situation continued to deteriorate with profits 
reduced to almost nil. 


Further substantial expansion of communications services and the develop- 
ment of iron ore properties in the area served by the railway offer the possibility 
of increased revenues within the next two or three years. However, these things 
involve extensive capital investment with corresponding increases in operating 
costs and these increases, along with the continuing requests for upward wage 
revisions by the employees and rising material costs, create a situation where it is 
extremely difficult to operate at a profit, even with increased revenues. 


Yours truly, 


A. JARDINE, 


General Manager. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
Balance Sheet as at December 31st, 196] 
ASSETS 
INVESTMENTS 
Od0 see ee ee el ee re OR rer, 
Leased Property— 
Improvements: 4. ia at 3,003,388.93 
Miscellaneous 4. ..2 oe eee 409,467.36 
585863235 1783 
Less—Accumulated 
Depreciation =e ae eee ee 10;693,725.27 $ 48,169,626.56 
Phu invents ee eg 22a el 2689 On: 
Floating. Equipment. ==. == 412,783.61 
22,985,643.22 
Less—Accumulated 
Depreciation —2._- Sladen oR ott» 9,760,581.53 13,225,061.69 


Investment in Wholly Owned Subsidiaries: 
Nipissing Central 


$ - 66,355,475, 78 


$ 3,838, 110:09 


$ 7,467,592.30 


$ T1,221..22 


Rola ee nye 4,943,361.00 
Less—Retirement 
INCCOT Vt kes eee oe eae 674,373.71 
| 4,268,987.29 
Stapulranster Limited eas 691,800.21 4,960,787.50 
CURRENT ASSETS 
Cashrcin? Batita. vee ie = erent OG eee ne eee $ 76,483.95 
Agents: and ‘Conductors Balances 25 see 1,137,236.30 
Accounts. Receivable: aul. se eee wie ee me ee 25923 
‘Lrattic: Balanced. oo ot aes ele ne, ee ee eens 96,023.95 
Material and Supplies. sasha? cei git Oe Siesta mee cesar eee 2,246,875.14 
Other Assets ___.__. Mere NO aes SP FF een he 6,331.52 
DEFERRED ASSETS 
Pension Fund —= Contributory 9. ee Ge 
Hires Insurancesb and. 1) eee ee ae Oe ee 251,415.05 
UNADJUSTED DEBITS 
Ballast Pits A Peas Ad, ON A gS 50,861.35 
Other Unadj ustede Debitss-t. wale = ot eh oie eee 26,359.87 


$ _77,738,399.36 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Balance Sheet as at December 31st, 1961 


LIABILITIES 


LOAN FROM THE PROVINCE OF ONTARIO 


Loan without Interest... $ 30,207,934.92 


LONG TERM DEBT 


Instalment Debentures 4% 1962-68 — 
Payable in Canadian or U. S. Funds 
Guaranteed by Province of Ontario $ 2,044,000.00 
Less Included in Current Liabilities __ 264,000.00 $ 1,780,000.00 


Instalment Debentures 4% 1962 

Payable in Canadian Funds. 

Guaranteed by Province of Ontario _ 500,000.00 
Less—Included in Current Liabilities __ 500,000.00 


Debentures 444% 1968— 
Payable in Canadian Funds 
Guaranteed by Province of Ontario... 5,500,000.00 $ 7,280,000.00 


CURRENT LIABILITIES 


Enscalment; Debentures due-in 1962... $ 764,000.00 
Demand Loan, Guaranteed by Province of Ontario 514% 2,200,000.00 
Demand Loan from Province of Ontario 514% ___ 2,000,000.00 
waecounits, \Wages and Salaries... 1,250,604.46 
Pr cm al accel es ain se ride eg a! 153,633.80 
Dcmentireslnterestdin i eee ee ee ey 60,190.27 $ 6,428,428.53 


DEFERRED LIABILITIES 


Pension Fund Reserve — Contributory _..........__. $ 7,216,177.25 
Mimestusirance rund: Reserve... 1 ey Se 251,415.05 $ 7,467,592.30 


UNADJUSTED CREDITS 


Fidelity Insurance Reserve ____ a a ee ee sure 3,610.43 

Other Unadjusted Credits waseeccceeccceeetce _ 62,760.54 $ 66,370.97 
Donations and Grants Railway Property $ 7,206.00 
ee mcamimcomen ie 4 $ 26,280,866.64 


$ 77,738,399.36 


10 No. 46 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


RETAINED INCOME ACCOUNT 
For the Year Ended December Sista fol 


BALANCE— 
December 31st, 1960 
Ques b= 


PeSMa eae Oy SEE ny Ah EEE Then ore. ame $° 26;,256,425.9¢ 


Net Income for the year ended 
December 31:0 1961.2. 22 he ees ee eee 12,309.14 


Proceeds from Railway Health and 
Welfare Funds... 32 0 te, ee ee eee ee $ 6,486.03 


Sundry, Net Credits: 5 202s. 2 ee eee eS 6,334.25 25,129.42 
$ 26,281,554.80 


DEDUCT— 
Sundry. (Net Debits (= a ee ee eter $ 688.16 
BALANCE— 


December st. 1961; 2b ee ee ee ee eee $ 26,280,866.64 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S CERTIFICATE 


I have examined the balance sheet of the Ontario Northland Transportation Commission 
as at December 31, 1961 and the related income statement and retained income account for the 
year ended on that date. My examination included a general review of the accounting procedures 


and such tests of accounting records and other supporting evidence as I considered necessary in 
the circumstances. 


In my opinion, the accompanying balance sheet and the related income statement and 
retained income account present fairly the financial position of the Commission as at December 
31, 1961, and the results of its operations for year ended on that date, in accordance with gen 
erally accepted accounting principles applied on a basis consistent with that of the preceding year. 


(Signed) H. A. COTNAM, F.C.A. 
Provincial Auditor 


Toronto, Ontario, 
March 21, 1961. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


INCOME STATEMENT 
For the Year Ended December 31, 196] 


With Comparative Figures for the Year Ended December 31, 1960 


Year Ended 


Dec. 31, 1961 


RAILWAY OPERATING REVENUE 
(For details see Schedule A attached) 


Express 
Communications (Commercial) 


All Other 


9,228,398.31 
830,989.52 
396,615.73 
2,905,843.67 
560,949.00 


Year Ended 


Dec. 31, 1960 


9,730,001.57 
892,839.69 
352,267.24 
2,755,424.01 
604,386.25 


4 13,882,796.23 


$ 14,334,918.76 


RAILWAY OPERATING EXPENSE 
(For details see Schedule B attached) 


pean iaiitenances ete ea 3,091,472.50 3,142,627.85 
PaipmonteMamtenance a eee es POS61 61 1 2,745,655.33 
CESS, Sa SR SS ey Se 106,961.25 105,301.51 
" SAETDCES ORE Gys) ae Ae ta ee a 4,065,797.07 4,022,816.31 
Pe Maneguss()perationsnm sea) 1515658531 1593, 505:37 
Communications (Commercial) 2 6 1,913,961.93 1,862,105.27 
ert unre ee eee a ee 869,891.34 881,825.61 
P ieteabius.boat, sloutist Camp =...0 >... 8 eM ara ay) 333,072.01 
Grae perating™ Expenses. os $1351 232615227 13,251,909.26 
Net Revenue from Railway Operations _............... 759,180.96 1,083,009.50 
TAXES AND RENTS 
Emi avatvaxeAccnials: | centre $ 99,219.39 $ 105,346.08 
Equipment Rents __ NER a APES ae I $ 109,092.78 267,413.86 
Po Memvacittvelnente 28 Fo fe et, A 29,123.60Cr 30,972.64Cr 
itocalvebaxes and Rents... tl Nee $ 178,588.51 $ 341,787.30 
Netanatway Operating Surplus 00.5.) $ 580,592.45 $ 741222220 
OTHER INCOME 
nS Scale GC) pr ame Ane ey ae $ 930.67 $ 1,447.01 
oC oyeie TAGES A Se ee 521:02Dr 404.45Dr 
Other Income Charges a eee Lee 1,439.66Cr 46,634.93Dr 
BioraweOrnersincomes- = i = 8 a en ee $ 1,859.31 $ 45,592.37Dr 
Burplus Before Fixed Charges $ 582,451.76 $ 695,629.83 
FIXED CHARGES 
Miteretmon funded Debt, 2.4.2.0)... Pena 351,376.74 $ 361,651.25 
Phterect won. Unfunded Debt Uae ee 218,765.88 184,477.94 
iotalsbixed (Charges 0). NOE. oe $ 570,142.62 $ 566,129.22 
Net Income carried to 12,309.14 § ioe 500.61 


Retained Income Account __........______ eS ee $ 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
DETAILS OF OPERATING REVENUE 
For the Year Ended December 31, 196] 
With Comparative Figures for the Year Ended December 31, 1960 
Year Ended Year Ended 
SCHEDULE A Dec. 31, 1961 Dec. 31, 1960 
FREIGHT SERVICES 

Freight 222 ..0) we B oescg2On Gem nee 
Shh ONS ae eee aioe MRI Tee con born der Ue «ter esi aA Gs 17,759.05 
DCI UG e Cy are ae. ee ee ee ee a ern ee eee 30,855.40 23,848.97 
CO ee Ce ee ie ne a els Se ne Oe 887.70 1,024.64 

iG cle) Lie See eee Ea SRO SSM, Wore Maye eee eel $ 9,228,398.31 $) ° 9.730.600.1257 

PASSENGER SERVICES 

Passenger _. ey 0h ie ek eS 725,541.07 $ 1OOsOD oe 
Dining and Buffet: Can EE PD: RR: NS 62,898.80 63,039.89 
Station Train and Boat Privileges ite ee Ee pane ite eckod 5,276.60 
News Service and Restaurants 2. 2 ee ee Sa Ovo 35,264.91 
Bageage Transportation and Storage 22 see. es 3,627.31 3,403.07 

PP OtAL oo. ea at ae se ie eh RAE ete eg eo $ 830,989.52 $ 892,839.69 

EXPRESS SERVICES 
Express Lue ee ks ee ee Oe ee 356,615.73 $ 352,267.24 
COMMUNICATIONS (Commercial) 

ele ora phe 3 seot een 3 cs a ae ees ad pe nee ee 263,425.99 $ Die AEN oes) 5 
slelephone s7-. 4. = 2.) SN ee ee aa eee 2,642,417.68 2,473,041.88 

wb@tal= 2.22. ee ee ee ee eC OG) 58S 4 ar Gu $  2,755,424200 

ALL OTHER 

Maile: Be RSet Nid Week Opn ee te MALMO is, Ot oe Mr Tad A 168,241.42 $ L713 31228 
Boaty Lines: 2e.28 Be iets, 22 nt gl, oar 101,612.45 106,348.76 
Highway Transport - bea. Die eee Orbea ied aes 95,164.62 11328 7225 
PROC atom Or Nay oe Meer eee ee Ok eee ee etree ey Ree eo Wee Ce 86,253.48 65,755.86 
Rent of Buildings and Other en ag 76,277.41 76,098.65 
Miscellaneous _______ {SRP ADEA S 32,657.45 70,408.48 
Ni ayn Se ee oe fee ees era ee 5,536.11 5916210 


loti Paciities ss ae eee, Sauer es eee hee eee 


Total DR eae es Tk ee Sed Ds Be ee 560,949.00 
Total"Operating Revenue 22. = ee $ 13,882,796.23 


4,793.34 Dr 


. 


5,365.96 Dr 


604,386.25 


$ 


14,334,918.76 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
DETAILS OF OPERATING EXPENSE 
For the Year Ended December 31, 1961 
With Comparative Figures for the Year Ended December 31, 1960 

Year Ended Year Ended 
SCHEDULE B Dec. 31, 1961 Dec. 31, 1960 
ROAD MAINTENANCE 
Bees tol ae NIE NCE ee ou re $ 97,734.65 $ 94,951.53 
MAGRSAND ROADWAY 7 8° Co 
idemandehoadway eMaintenance _22...<...1.0.° $ 1,233,340.34 Sele 2S 73238226 
Ties SS A OSS be es ae et 16,586.55 10,748.96 
Rails, (20 34,356.93 IEG SZ aD 
Other Track Materials. 52,786.49 62,755.96 
ULES Quay I EA Alle oe ga 1,835.70 6,553.37 
Pengessonowsneds “and. SIGNS. su. ees 11,647.66 15,443.75 
emaleeboolssand DUpplics: . =... 39,182.19 32,707.49 
Removing Snow, Ice and Sand __.... 139,925.90 181,875.38 
TOUT (<1 eg FR Ss ge ence $ 1,529,661.76 $ §©6. 1,609,005.29 
BRIDGES AND STRUCTURES 
manners brdges*and, Culverts 2. .¥ SS 84,129.07 $ 64,237.72 
Station and Office Buildings - 150,967.06 176,849.99 
ROACWAyMDUNGIngS ae meen 52,054.68 50,897.48 
RV ctenamanimelsotatione a.) on a 12,254.19 10,795.94 
nope eimd wenginehouses’ <2 foe 71,960.37 82S 0b 
Power urlantwovstems, lc kk. oth art pee ne 13346298 6,225.38 
IDEN CEM OLEH CCUTES ee Net ent ee Coe Ph De 1,749.12 1,013.45 
cectale. $ 380,661.07 $ 392,571.73 
RAILWAY COMMUNICATIONS AND SIGNAL SYSTEMS _ 
Communications Rail ____.. $ 19,773.42 $ 21,093.83 
Signals 126,764.52 95,578.57 
Total $ 146,537.94 $ 116,672.40 
MISCELLANEOUS 
ocd wavacntachines: (0 an ot eee 44,199.76 $ 48,458.78 
Doyen stOs Persons se ee oe 28,266.74 30,633.38 
Sacre sn ge 2 el Set ob irae veg eae ee eee 129.17 415250 
SA UTES OR SE os Oe 1,076.56 900.40 
Weierel pence 4. ee a ee a 28,127.84 34,839.75 
Ole tee me ei oe eta SEs OA A yy $ ‘ 101,800.07 $ LI5tLAT 8h 
DEPRECIATION AND RETIREMENTS 
noae and Property Depreciation 2... «| S$ 879,692.00 $ 865,892.40 
Dismantling Retired Road Property 4,517.05 3,908.24 
VEO Se) RL pl a Sen, A ee 884,209.05 $ 871,800.64 
JOINT FACILITIES 
Matataining Jointeraciities $ 49,132.04Cr $ SSO oar 
MatasRoad Maintenance: .....2......... $ 3,091,472.50 $ 3,142,627.85_ 


o =e. 
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Year Ended 
Dec. 31, 1960 


Year Ended 
Dec. 31, 1961 


EQUIPMENT MAINTENANCE 


SUPERINTENDENGE?S e225 ee eee $ 106;867 4254.9 112,124.71 
MACHINERY 
Shop and Power Plant Machinery -...__-.. $ 5153956) ela 54,129.62 
EQUIPMENT 
Diese! Locomotives — $ 634,993.82 $ 714,975.11 
Freight Train Cars 606,768.26 656; 2 51e2) 
Pacsenver. brain Catena ee 362,101.00 378,478.60 
AY Sck ae Rauipine nee ete ane rene ee 56,378.14 67,993.83 
OrhersHauipient paar eee 1,405.09 837.61 
shotal gee meee $ 1,661,646.31 $ §=61,818,542.70 
MISCELLANEOUS 
Injuties toy Persons <- ee 19210-6705 10,557.24 
MiistifanCe:, acme mace eee eens ae eR eee ee 21 Bio) 358.86 
GEiHDReEy yan ae Wee, ee wore 3,519.61 3,383.26 
otal: 2-78 opener eee mes peat eS ee $ 22,948.83 $ 14,299.33 
DEPRECIATION AND RETIREMENTS 
Other Equipment and Machinery Depreciation __ $ 31,806.00 §$ 29,392.81 
Dismantling Retired Equinnrent a see 1,499.34 561.89 
Rollins iStock: Depreciation: =5 ee ee 733,714.21 732,003.85 
Total $ 16101955 2s 761,958.55 
JOINT FACILITIES 
MaintaininenJoimet Facilities: 2-0 ees, $ 13716-3110 ees 15,399.58Cr 
Total Equipment Maintenance __......___.. $ 2,596,161.12 $ 2,745,655.33 
TRAFFIC 
wuperintendence, Sc-7 ae ee ee eee $ 89,065.07 §$ 86,558.30 
DAO CRICIOS ude el a ok a ae ee en eee 1,671.84 $ 1,605.10 
ANGVETUSiN ge? Meee eo hee Si ncten ey, amar ea 4,201.93 3,966.76 
PNSSO CIATION Grin Bok aire Aes ee we ee 4,339.20 4,076.40 
PlahOnery 06 ee eee ee eee ee 6,921.65 8,632.30 
Other? Expefises ate. os. 761.56 462.65 
Total Traffic 2.22500. $. | 06961255 aS Oem 
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Year Ended Year Ended 
Dec. 31, 1961 Dec. 31, 1960 
TRANSPORTATION 
SUPERVISION 
PIPCLUILCNUC iC cpt ei  e a e E $ 15307 412620 eS 147,622.14 
Dispatching Te Sah LEARN Me aN aBeOL, OP Ries Romer ae 87,043.63 82,638.01 
Teeth aes, elke 2 i ii eae ae $n) D40s785 2 5aet $0930 96015 
STATION SERVICES 
DidOnepL tn lO yee sims oa Wwe NAIR $ OPO 2004s. 5S 890,371.39 
Weighing, Inspecting and Demurrage —_...... 1,908.07 1,978.30 
SUDISTO IO LE elie Ga" Boi, oc baee) Lees Sees See ae 69,193.20 70,029.56 
ro Yey 2 StS Nc eee FSS es eon ee RE $ 984,131.74 §$ 962,379.25 
YARD SERVICES 
Marcimastersuand JOlerksii. eee at $ 201,610 23s e$ 188,946.74 
GER are tA INTC heat Neer clog Takk ah Ee 252,359.90 256,487.37 
Nea mm VILC Tema ee ee em SeGeT 6,980.45 
MEG Rel) a Gh eyes Seven enya ( ee Seat huey co a eeu tO Wee ee eee ame EWA G Be ei ge os 163,384.19 
WateeLocomotive Pueloand sPower o. 28 25,424.55 29,379.91 
DeatGmmOCOmmOtivien Wy atetie meee ou ee er 299.02 305.52 
WardeLocomotive Other oupplies, 222 ee 1,282.48 1,198.00 
Warde onemenouse maepense 9,814.80 13,015.02 
NesrOw a therel x Dene ween. in 5 FF yg es A 6,918.81 7,929.82 
LECT Ds De Giese LENCO ae ae ck aN $ 676,758.82 $ 667,627.02 
TRAIN OPERATIONS 
Meal OC ileime nieeriitent it eh eh $ 20325. t-O2 as 492,591.52 
Train Locomotive’ Fuel and Power 0 6... 2. 505,404.07 51 D260 8404 
braiiebocomotivenW ater ee ss fo es, TO2601 8,536.73 
M ialnebocomotive Other oup plies: ii. nt. 28,932.43 33,868.79 
Otaima bi ginehOuse. Jax pense est ete 237,866.87 254,084.61 
Siete parca yeas ey ok eee at oe ee Se Deo A 6 612,898.02 
rai Dthers bx pense sai vette Ok ey Pe 361,740.38 282,635.30 
SUK 2) el re te ee ee ee ts ee, De 2230 fae.05 $2252 60,2 73. ok 
MISCELLANEOUS 
PCIe) Per ations met we oes 2 es Ss $ Vi169.6 Dice cd 1,647.31 
Be ce MCUA ET OLE CH OT Woke sont iy in ue Ok Bt OS 5,431.93 6,060.04 
Pe IOC Gy wart eee ee ee ey Ne ad Sa) 27,604.32 23,811.47 
UE VES Ayer Le ie Se a RI 26,203.78 16,219.80 
SDarame armies oe Re te ete soe $ 60,409.65 $ 47,738.62 
CASUALTY COSTS 
PEC An Cees ee ee SS Fes — = $ DOT 
Re area eC icGm ie, eee hI ee 29,375.33 41,396.26 
amaremron ee coperty sete ake eee. 13.8275 529.06 
Losswandabamace =— Preight 2. 12 96,597.00 66,557.06 
Pocsnd Mamave— par gave =. 61.79 67.53 
Injuries to Persons —. (ce ORE epee Seer le eee 35,078.66 31,896.63 
AM EAE al ae an le ee Sa cee $ 161525154 $ 140,474.51 
JOINT FACILITIES 
Operating’ Joint Yards and Terminals _.....-.. $ 293,278.55Cr $ 285,936.75Cr 
Wot si eonsportution as 2.8 aes eh. 1 4,0695797.07, = 3) 4,022,816.31 
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Steady development in the James Bay region was noted in 1961. Above, pre-built 


homes are shipped by rail to Moosonee. 


ss 


A view of the railway siding at Moosonee, where pre-built homes were removed from 


railway cars and placed on floats for transportation to site. 


A partial view of the settlement which contains 121 homes. They will house 
manning adjacent R.C.A.F. base. 


personnel 
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This building at Moosonee will house expanded facilities 
Department. A major improvement programme for Commun 


is now in progress. 


of Communications 
ications department 


Shipping facilities at Moosonee will be enhanced by addition of all-steel barging 
tug operated by Hudson’s Bay Company. Tug will be launched in spring of 1962. 


Power development at Otter Rapids commenced in 1961 with initial output of 
86,000 kilowatts. Provision for extra generators might make this largest hydro-electric 
plant in Northern Ontario. 


Total Operating Expense 
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$i 1351235615.) 


18 
Year Ended Year Ended 
Dec. 31, 1961 Dec. 31, 1960 
MISCELLANEOUS OPERATIONS 
Dining and. Buttet ‘Service (2225 2 ee $ 115,290.99 $ 119,237.69 
News Service and: Restaurants.) sc ere 33518635 35,421.11 
OtherkO perations 2.1145 ee eee 2,848.97 3,846.57 
Total Miscellaneous Operations —_2.-..— $ 151,658.31 $ 158505637 
COMMUNICATIONS (Commercial) 
Deleeraph Maintenance fe ee $ 123 588202. AES 120,570.39 
Telegraph Conducting Operations —_......... 106,692.84 108,318.92 
Telegraph. General #2 te ee 24,307.86 25020071 
eleeraph Municipalelaxes.= © se ee OD 2-41 2,142.13 
Jelephone Maintenances e225 =o. ea ee 594,629.28 See PAA’ 
Telephone Conducting Operations __-__-_---.... 948,882.27 888,100.83 
Telephone:Generalt <2 cx2 tee ee eee ee ee 146,533.50 148,267.57 
Telephone Munitipala Taxesq2. 2 2 ee ee LR SODRLS 16,472.52 
Total Commercial Communications ___..-......-...._.- $ 1,913,961.93 $$.” 1,862,105.27 
GENERAL 
General Officers i: toe eee eee $ 121,568.40 $ 125,692.33 
Clerks ‘ands Attendants: #2. aa oe ee ee 277,639.36 282,666.62 
Office Expenses ws owes een) eee ae Ce Bae ene 92897 10,088.98 
Daw cE s pense: eam PA Balk Oy Fanos Bad Rec hh ee gt 16,638.18 12,827.29 
INSU Pace sche Oo en tee Re eee re ee eee! 39.30 144.28 
Pensions. ge «tee Se ee se ee 439,926.72 443,334.05 
Stationery cw aye ieee beet end he eee Gene amare 13,442.60 1,02 2:67 
Other Expense:2.0 eos Wee” Oe sein Se pene 12,603.24 14,479.60 
isenéeral- |oint.Pacilities ese ee eee 21,495.03Cr 22,430.21Cr 
fRotalleGenérali ower eer ees eee eer $ 869,891.34 §$ 881,825.61 
OTHER 
Highway Transport Operations 
PSG it cate st et ee AS ore a ee a aS $ LES 360216) se5 128,698.76 
Boat: Line Operations te. Se ee et 141,561.59 144,883.15 
LouristCamp.Onetationss: 5-1 eect oe eats eee 70,789.40 59,490.10 
otal "Other? 2 eee eee ee $ S271. oerees 333,072.08 


$ 13,25 2,909226 
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SOURCE OF FUNDS 


From Operations 


Net decreases in Assets 


Cash in Bank 


APPLICATION OF FUNDS 
Sundry Property Investment in 1961 
Road, Improvements— 


Leased Lines, Equipment __ 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
SOURCE AND APPLICATION OF FUNDS 
For the Year Ended December 31, 1961 
Weta nconmesfor themyear uit oS ag $ 12,309.14 
Charges to Operations not requiring funds 
Provision, tor Depreciation. de OO ers 100 
Provision for Wage Adjustment 60,000.00 
DUndry. Ketirementss (net) ei. oleic 2 ves 2,359.16 1,954,490.16 
BEE Aae er dae Oe Vat ek ee bite Oe $ 18,660.91 
re ae eben & aes ee Te 53,438.65 72,099.56 
Inereaserin batik oat.) 7 0- h ele 0s te = saves 300,000.00 
$ 2,338,898.86 
Pas eae $ 1,531,908.85 
ait ore OTe $ 1,499,118.69 


Less—Items not requiring funds 


Pera iDectease: in’ Liabilities’... 5. SS 


Decrease in Debenture Debt 


32,/90:16 


81,780.17 
758,000.00 


2,338,898.86 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S REPORT 
Toronto, March 21, 1962 


To the Chairman and Members of the 
Ontario Northland Transportation Commission, 
North Bay, Ontario 


Dear Sirs: 

In accordance with Section 39 of The Ontario Northland Transportation 
Commission Act, | have conducted an audit of the books, records and accounts 
of the Commission for the year ended December 31, 1961 and comment thereon 
as follows: 


Balance Sheet 


The cash in banks at December 31, 1961 was reconciled with the balances 
shown on letters of confirmation received direct from the banks concerned. The 
securities held at December 31, 1961 were verified by examination and recon- 
ciliation with the related records. The Contributory Pension Fund of $7,216,177.25 
is made up of securities shown at cost value of $7,136,951.78 together with cash 
on hand of $79,225.47. The Fire Insurance Fund of $251,415.05 is made up of 
securities shown at cost value of $247,403.12 together with cash on hand of 
$4,011.93. 

The Nipissing Central Railway is a wholly owned subsidiary of the On- 
tario Northland Transportation Commission. By agreement, the Commission 
operates the property of the Nipissing Central Railway as part of its system. 

The Commission has complete control of Star Transfer Limited through 
acquisition of all the outstanding shares of the Company in 1960. The head 
office of Star Transfer Limited is located at Timmins, Ontario and its operations 
are conducted entirely separate from those of the Ontario Northland Railway. 
The operations of Star Transfer Limited for the year ended December 31, 1961 
resulted in a net profit but no dividend was declared by the Company and there- 
fore there was no income received by the Commission from this source. 

Material and Supplies of the Commission had a total book value of 
$2,246,875.14 at December 31, 1961 which is a decrease of $33,831.38 from 
the related total at December 31, 1960. 

A physical inventory of Materials and Supplies was taken by the Ontario 
Northland Railway as at August 31, 1961. In connection therewith | have re- 
ceived certificates from responsible officers to the effect: 

(a) That the quantities were determined by actual physical count, weight 
Or measurement or by conservative estimate where actual count, 
weight or measurement was impracticable, and: 

(b) That the basis of Inventory pricing was laid down cost for new mater- 
lals and estimated utility or sales value for usable reclaimed, obsolete 
and scrap materials, after making reasonable pricing allowances for 
condition thereof. 

The General Manager and the Comptroller of the Commission have 
stated that, to the best of their information and belief, all liabilities of the 
Commission have been disclosed on the balance sheet at December 31, 1961 
with the exception of the following contingent liabilities: 
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(a) “Permanent awards under The Workmen’s Compensation Act for which 
no reserve has been set up in the books of the Commission. 


(6b) Amounts required to meet Non-Contributory Pension Payroll. 


(c) Contracts with the Operating Employees expired in April and May 
1961 and negotiations on new contracts are not yet completed. To the 
extent that adjustment of wages or other benefits may be retroactive 
to the expiry date of the conracts, there will exist a contingent liability. 


(d) (i) Guarantee of the Commission given to the Toronto Dominion Bank 
at Timmins to cover such loans or overdrafts as may be incurred 
by Star Transfer Limited from time to time in respect to normal 
operation of the business, and 


(ii) To cover the performance of obligations of Star Transfer Limited 
for construction or the repayment of monies in respect to obliga- 
tions for construction up to $100,000.00”. 


During 1961 the Commission entered into a special programme for the 
extension of communications facilities for which capital expenditures are estim- 
ated to be $4,000,000 in 1962 and $3,200,000 in 1963. 


As in previous years | wish to draw attention to the serious position of 
the Contributory Pension Fund. Five years have now passed since the last actu- 
arial examination of the Fund, conducted by William M. Mercer Limited, as of 
December 31, 1956. The actuary stated that an estimated deficit in the Fund of 
$15,396,994 existed at that date. No subsequent action has been taken by the 
Commission to fund this deficit. It is recommended that arrangements should be 
_ made without delay for another actuarial valuation of the Fund and that any 
deficit which may be disclosed should be funded over an agreed period of years. 


Retained Income Account 


The balance at the credit of retained income account as at December 31, 
1961 is $26,280,866.64 and has increased over the comparable figure as at 
December 31, 1960 by $24,441.26. This net increase arises from Net Income 
earned of $12,309.14 together with sundry credits of $12,820.28 less charges 
of $688.16. 


Income Statement 


The operating accounts of the Commission show a Net Income of 
$12,309.14 for the year ended December 31, 1961. This amount is the net 
difference between Net Operating Revenue from Commission Telephone and Tele- 
graph Operations amounting to $991,881.74 and Net Operating Loss from other 
operations amounting to $979,572.60. 

During the year under review no interest has been required from the 
Commission on the loan of $30,207,934.92 owing to the Province of Ontario. 


Statement of Source and Application of Funds 


This statement has been added to the report for the purpose of showing 
the major changes in operating capital during the audit period. 


Yours faithfully, 


(Signed) H. A. COTNAM, F.C.A. 
Provincial Auditor. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
TRAFFIC AND MILEAGE STATISTICS 
January 1 to December 31, 1961 
PASSENGER TRAFFIC 

INumber"ot passengers carried ‘earning. re Venvenssses. oes een e se reece eee 179,481 
Number of passengers carried one milets....by yee ee eee 22,942,014 
Number iof passengers. cartied-one mile per mile, of road 224222 = ee 39,807 
Awetage distance cartied (miles) i). esse ce ee 125.6 
Total Passenger reven te. s..2t ie. a cee ee 725,541.07 
Avetate amount received frompeach passenger ete ee ee Ay 4.05 
wAverace Geceipts: per passengers per. mile™ (Cents ) sess eee eee ee Reh? 
Motals passenger train Service TeV SIn UC = steer ee ere eee 1,259,421.29 
Passenger setvice train revenle=permmile Of sfOad weer ee ee ee eee 2,223.94 
Passenger iservice. train revenue  per- traits mitlen 5a ee 2.68 
FREIGHT TRAFFIC 
Number of tons. carried Carmine |feyenUe. ¢ ee ieee ee eee 2,241,134 
Number of tons«carried’ earning revenue onesmilcn.. se ese ee ees 493,498,000 
Number of tons carried earning revenue one mile per mile of road —____..... 871,443 
Averave distance thaulvofone. ton (aml es) oe ee eee 220.2 
Total freight revenue --.......- ee eee Sat ge ae, ek oe Ue Ss eS ge ee eae 9,185,082.59 
ANVetage -amMOUNt LecelvedtOn Ca Chi SLO Iii a tats eam ice eee anes Ne een 4.10 
Average amount received per ton per-mile (cents)) _ = ee 1.86 
Freight revenue per mile of road —__. 5 S28 Siac ae Bis ae oe ee eee Se 16,219.46 
Breight <revenue ‘per? traine «mile cee 5 ee 13.08 
TOTAL TRAFFIC 
Operating -reveritiié: _ Ast ee ee ee ee eee eee £3,882.796:23 
Operating “revenue per mile soteroagdaes, = = eas eee sie Bn ve Nae 24,514.99 
Operating: révenlle: per train smile etesc eis. fk tee te ee eee eee LS 
Operatine experice se ee ee es he AS SE See ye eee eee 13,302, 203406 
Operating expenses per, mile of toad l) se nest ee) ee ee ee 23,489.68 
Operating expenses per train ile. t, 2. eee Fee eee ee 11.41 
Netoperating -revenued = "05 2a ee a ee 580,592.45 
Net operating revenue per mile of road) ee ee (ek Pek ee 1025824 
CAR MILEAGE 
Average number of passengers carried one mile per car mile 0 5.6 
Average number of passengers carried one mile per train mile 43.1 
Average pumber Of passenger cars per trainsiile se ee 8.6 
Mileagerof “passengerr carssius 2a es Sl Rs tae) eee eee 4,052,889 
Mileage “of loaded “freight‘cars: Baie, <0 ORs ee ee ee 15,642,616 
Mileages-of sempty i freieht.ccare sn pe ee ee Pe ee 11,461,515 
iverage number of treiwht cats-per train mile =. .eee e ee ne 39.8 
Average number of loaded freight cars per train mile Pedemtelaint 2 22.4 
Average number of empty freight cars per train mile = 164 
Average number of tons of freight per train mile 708.2 
Average number of tons of freight per loaded car mile o15 
Average numbers Of milessoperatedduringveam .. ones. ae ee 566.3 
TRAIN MILEAGE 
Mileage of revenue. passenger trains .. 2-2 24. to ee 469,128 
Mileage -of “revenue freight trains...) ee 696,826 


Total revenue train mileage 


1,165,954 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF RAILWAY EQUIPMENT 


LOCOMOTIVES 
Dec. 31 Retire- Conver- 
1960 = Additions ments sions 
Ereighr-—— ofeanie: 1-4-2022. 0 ae eee rae 
Diesel Yard Switchers ___......... : 4 ars see Ree 
Diesel Road Switchers _._......... 99 ae = ae 
ROACB ANS Uliiis teers ek oe EY) 2 — aa 
48 
PASSENGER EQUIPMENT 
FeSO SS a ee ce ny OT a) 28 — aoe 
Combinations. 2-4 2--5 fas 2: 5 ] ahs 
RES a UNeahit eee oo. cee Geeuen ence ak ccs 2 = a= ss 
PUyche ec eurst Class 125 osc. «: p) me A aoe 
CateupdanoUr...-- el ] ee = — 
POs |= BDadGage So. 55<scacese 20rd. 19 — 1 — 
Other (Box Baggage) .............. 2 — — oe 
59 ] 3 <= 
FREIGHT REVENUE EQUIPMENT 
BON ae Coe he a ee 1017 a 3 ames 
lle fil Ohno coe ae gat ae ea cee 163 — ] — 
RIOD DCN seme fee io) BG Se eed sec scs 100 — — — 
DOCK a. meek aN a OR aes ee ee 22 at aes a 
1302 — 4 — 
alOOSeS meee oy Se 36 —— — — 
Steam Generator Units _.__......-. ] —— — — 
WORK EQUIPMENT 
DUSINesSsek CONS ice ec 2h 3 — — — 
All other cars in 
kanwWay Service: {#=.. 3 7h6 5%) 234 — 2 —~ 
is, Sas 2 —— 
HIGHWAY EQUIPMENT 
ye ee et eS le 10 —= 2. — 
mice ne emer ees Sn le 20 5 rs — 
igeenseete ses ee no! 6 — — — 
Bicli Ol VV OCG ONSe.5. 2. ns occsss-Lc 3 1 | — 
Volkswagon Coach .......2.....--- 1 ] — — 
AO 7 10 — 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
MILES OF TRACK OPERATED 
At close of Fiscal Year, December 31, 196] 
MAIN. LINE 


North Bay — Timmins .-.....-....--..- 
Porquis —- Cochrane 


Cochrane —- Moosonee 


BRANCH LINES 
Eatitone—- Elke lakes «ee eee 


Welsh Hroquoisiballsecestee ee ee eee eee eer 


Swastika Junction — Noranda .... 


OTHER TRACKS 
Yard Tracks and) sidings sas 
PUD IC’ sl racksr aie 2 eects Sennen 


Under Private Siding Agreement 
Owned Outright by the Industry 


Miles 


257.20 
25.20 
186.20 


25700) 
6.20 
60.00 


112.40 
19.38 
17.07 

4.94 


471.60 


94.70 


15327 


720.09 
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ANNUAL REPORT 


of 


STAR TRANSFER LIMITED 


For Year Ended 


DECEMBER 3lst, 196] 


Head Office 


TIMMINS, ONTARIO 
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STAR TRANSFER LIMITED 


(Incorporated under the laws of Ontario as a Private Company) 


BALANCE SHEET 
as at December 31, 1961 


ASSETS 
CURRENT 
Cash one nanGeand in bane 2 s--5 et eee ee ere ees $ 9,747.08 
Accounts ‘receivable: se.) ee eee eee 201,197.54 
PNECEUCG BINCCECS() ae ee oe sees eee aa se eee eaee: 68.75 S211 01s2s4 
INVESTMENTS—At Cost 
Amount paid under investment contract: $ 12,043.20 
(Cash surrender value 
December 31, 1961—$12,583.20) 
Government of Canada Bonds ____.. poi: SO eee ines 4,363.50 16,406.70 
(Market value — $4,421.25) oe 
Morteagemrecervaln le. eee: ae eed ee 20,203.31 
FIXED—At Cost 
TL ich a ee es ae Boke ir alee Se 78,697.53 
Buildings a. sae eee ee $ 302,683.63 
Less—Accumulated Depreciation 50,485.87 252,197.16 


(rucksand. lrailers wee 1,082,071.48 


Less—Accumulated Depreciation 730,619.48 351,452.00 

Equipment, Furniture and Fixtures 43,081.43 

Less—Accumulated Depreciation 28,924.27 14 ton 6 696,504.45 
Prepaid expenses and deferred charges : 18,598.57 
Shares of another company —~ at cost 500.00 
Good willie etn 22 eee er eee me 15,000.00 


$_ 978,226.40 
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STAR TRANSFER LIMITED 


(Incorporated under the laws of Ontario as a Private Company) 


BALANCE SHEET 
as at December 31, 196] 


LIABILITIES 
CURRENT 
Accounts payable and accrued charges $. 122,173.46 
Notes payable secured (maturing within one year) __ 8,000.00 
Mortgages payable (maturing within one year) 9,064.97 
IeceveraGeneral re vemployees: tax. 0. 2scc oe T3385.05 
Dieeecmpayable ang@eaccried a2 60. ee 27,526.00 
LOY PComMmACOSIts eee tae It Nae ese a a DI,2ADAD 
Estimated income tax payable _.........._. oO ee eS F 2,153.98 $2033 18I6S 
DEFERRED 
iMottvagesepayable a. 4 $ 83,705.28 
Less—Amounts payable 
Withinnones year pos. son yo 9,064.97 74,640.31 
Notes payable secured oo. 28,610.00 
Less—Amounts payable 
iti OMe. Ven Teer wire kD co 8,000.00 20,610.00 OF 200.51 


CAPITAL and SURPLUS 
Capital Stock— 
Preference 


6% non-cumulative redeemable 

par value — $100.00 each 

Authorized — 443 shares 

‘Issued and fully paid — 395 shares ____._._..__.. 39,500.00 


Common 


Par value — $100.00 each 
Authorized — 200 shares 


fosdeguand1ully=paid. —— 145 shares 2 ee 14,500.00 

54,000.00 

eee UreocUrpiiget es Meo ee 4,200.00 
“UGCA oS Shh go) hE tat a he i a eee ae 621,457.44 679,657.44 
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STAR TRANSFER LIMITED 
STATEMENT OF PROFIT AND LOSS 
For the year ended December 31, 196] 
REVENUE 
mransporteand: trucking e622... eee enn $ » 2,034.71 5sk9 
Dess—Interline charges. 22 ee 116,599.34 
Commissions Rarned ee ee are ete ee ree 
Colds Storage ois 2 ees te eee eee ee eee 
Heating: and icing 22 t ee oe 
Se titalsen see tate aes Sie oe eae is cee eee 
Miscellaneous 
Bondulnterest <2. 8 ee ee 
EXPENSES 
Damage esp for sea ce ee 14,541.78 
Provision for depreciation— 
Buidincg. aes ee os eee $ 13,031.00 
Equipments 221s. s ere 3,539.00 
ihruckstand “lrailerssseeee 150,622.92 167,197.99 
Bmpioyees pension tundae-..- en ee 3,823.18 
Gasolinesand ok. ee eee 280,948.90 
Group: neutance 2 a ven ee eet ee ee Oe 4,073.85 
Peatiig sand cing Ao ee ee ee ee ee 2,828.98 
Disubatice _<7eee se ee 52,519.88 
Bicensec. ees ae cata tee boca ob et ee ee ee 47,678.25 
Eight necate power anGewatete: eases men eee 8,655.06 
Maintenance— 
Buildings!’ Saeko yn et ke ee 11,643.81 
Bquipmentics. . ce: 6 ae oe oe ee 2,473.95 
VLC ASS eats eae, er eae et ee 3,096.01 
Miscellanectiss pbs mem a) oo) pemek? ots en 2,378.78 
Municipals’ taxes tc aires = Shae ene een eee ee 9,767.45 
Radio. tele phon cam. a cee oa ee ena 5,566.24 
Rent See AN ee i oR Soe 2,695.50 
Repairs, Trucks and Trailers 142,378.74 
diresand= tubes: 2. oe et ee ees 69,884.26 
Unemployment insurancenss eee 6,534.98 
Wacatton graye san conc? an ee teen 24,220.30 
NVR CESS ee Ne ty ie lara tly ote ee, he 612,026.26 
Welfare paymentsattee =. 8 fe ee eee 9,712.00 
Workmen's “compensation 20992) =e 16,846.19 
Administration expenses, per schedule =) ome 229522624) 


Net profit for the year —_...__. 


$ 


$ 
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1,918,115.85 


353.79 
694.11 
4,247.01 
2,670.00 
2,2 10:87 
67.07 


1,93 1,444.32 


1,730, 713274 


$200,730.58 
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STAR TRANSFER LIMITED 
STATEMENT OF EARNED SURPLUS 
For the year ended December 31, 1961 
Balance — December 31, 1960 _................... $ 419,985.76 
Netprotitcefor the year 27.45 <0 2.0.0. $ 200,730.58 
Bacegentsarecoviered ems 1% Wa? as) 2) 876.46 
$ 3201°607:04 
Less: 
Loss on disposal of 
fixedwassels (te $ 51.85 
Corporation tax 
ScuOSIMeNnt 24 2202s Bie 135.36 201,471.68 
Balance: —. December 31, 1961 .....4.:......... $ 621,457.44 


STATEMENT OF CONTRIBUTED SURPLUS 
For the year ended December 31, 1961 


Balance — December 31, 1961 (no change during 1961) ........ $ 4,200.00 
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STAR TRANSFER LIMITED 


AUDITOR’S REPORT 
To the Shareholders: 


| have examined the balance sheet of Star Transfer Limited as at December 
31, 1961 and the statements of profit and loss and surplus for the year ended 
on that date. My examination included a general review of the accounting pro- 
cedures and such tests of the accounting records and other supporting evidence 
as were considered necessary in the circumstances. 


In my opinion the accompanying balance sheet and related statements of 
profit and loss and surplus present fairly the financial position of the Company 
as at December 31, 1961 and the results of its operations for the year ended 
on that date, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


(Signed) H. A. COTNAM, F.C.A. 
Provincial Auditor 


Toronto, Ontario 
March 30, 1962. 


STAR TRANSFER LIMITED 


ADMINISTRATION EXPENSES 
For the year ended December 31, 1961 


AGVertising, - See wees pee eG Pe en er ee ee $ 6,275.30 
ASSOClation oAUG@S <2 4x seem et a a eee ee 2,292560 
Bad xdebts.cf. enw 0 a2 Gok ee net ete eet kd eee 1,574.30 
Bankvexchangevand: charges: 2... = 3 ATA 
Rimancernchargesy 250s ie ve ete Be Oe a cee ee 7 NEA S 
LnT@iies thx. catle sce detent IN ot ace da wo 1 epee een 6,155.92 
tegaltaudit.and collection 2. -1e- 8 ee 8,024.78 
Morigage> interest ins. 4, elas ite ae ok Be eg ee 5, 565.1% 
Ofticecancl..general 220 pesado Fle ee es oe 834509 
Oficersalariaswa 4. et see eee Bee Le en ee 155,793:40 
ROSTAQE (sec eee Ee a Le ee fe eee ee ee 1,993.70 
Salesmenis expenses-/22u fy le ees tee es 813.30 
Telephone, telegraph and teletype. ...........2..22:-2-0--000-0e-eceeeeee eee 17,793.86 
WtavelWng <tuc.c takes ees ee Se ee a 2,386.07 
Be dt] ee ney. Hee 1,598.00 


bets OAL Ae eg ee ee 5.00 


$- 229 226-42 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


W. A. JOHNSTON, M.P.P. Acting Chairman South River 
J. A. FULLERTON, M.P.P. Commissioner Thessalon 
R. BRUNELLE, M.P.P. Commissioner Moonbeam 
Rao OT TER Commissioner Matheson 
W. R. THOMPSON Commissioner Swastika 

R. A. AUBERT Commissioner Englehart 
J. A. KENNEDY ESE Commissioner North Bay 
S. W. GOWAN Secretary North Bay 

TOGO SO SSS? 


PRINCIPAL OFFICERS 


A. JARDINE General Manager North Bay 
Ee ERITH Assistant General Manager North Bay 
J. W. MILLAR Manager of Rail Services North Bay 
T. D. SAUNDERS Acting Director of Planning & Research North Bay 
ero. COOPER | Acting Chief Engineer North Bay 
H. R. McCLEARY Superintendent Englehart 
W. A. ETCHES Chief Mechanical Officer North Bay 
peers. \cLEOD Manager Sales & Development North Bay 
H. H. PHILLIPS Traffic Manager | North Bay 
A. A. HANSMAN Comptroller North Bay 
ies PRESCOTT Auditor of Disbursements | North Bay 
G. W. WILLOUGHBY Auditor of Revenues North Bay 
WV: H=«HURST Purchasing Agent North Bay 
L. K. SMILEY Manager of Communications North Bay 
J. BRISBANE Treasurer North Bay 
eA ER Superintendent of Transportation North Bay 


S. W. GOWAN Director of Finance & Administration North Bay 
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ONTARIO NORTHLAND RAILWAY 


North Bay, Ontario, 
March 11th, 1963. 


Mr. W. A. Johnston, M.P.P., 
Acting Chairman. 


Dear Sir: 


| respectfully submit the following report of operations for fiscal year 
ending December 3lst, 1962. 


The earnings position of the Commission was substantially improved for 
the year 1962 with a net revenue of $349,848.27 compared with a net amount 
of $12,309.14 in 1961. 


Increase or 


Earnings and Expenses 1962 1961 Decrease 

fistal ROrewies = $14,572,094. $13,882,796. $ 689,298.(i) 
Total Expenses ..---cccccsccceeeceese-- 14,222,246. 13,870,487. 351,759.(i) 
Net Earnings cccccccccccccoceseeee.- _. $ 349,848. $ 12,309. $ 337,539.(i) 


Revenue by Classes of Service 


Freie tie eeu ee se $ 9,600,275..,.$ 9,228,398. $ 371-6770 
Passenger wis. ene) 2) eee 852/37 830,989. 21,328.(i) 
INSET Biro al eae ee eee we yAoh al 7) 168,241. 1,931.(i) 
EXLeSSheeAky 8 othe nw oth ete a 370,614. 356,615. 13,999 .{i) 
Communications 2... 2 ee S 20k Ola 2,905,844. 295,164.(i) 
© teradiaet i 20.03. 2e ee oe ee 377,698. 392,709. 15,001.(d) 


$14,572,094.. $13,882,796. $ . 689 298 


The increase in net revenue was a result of increased freight, express 
and communications earnings. Freight increased by approximately $370,000. 
due to normal additional traffic originating on the property, with additional in- 
crease due to incentive rates established in 1962. Communications showed the 
usual steady growth with gross revenue increasing by approximately $295,000. 


Every effort was made to control our operational expenses and at the 
same time efficiently maintain the various services. Added costs included settle- 
diet of wage increases affecting the running trades and non-operating em- 
ployees. 


Financial 


| Debentures in the amount of $764,000.00 matured in 1962 and were 
retired. Temporary borrowing at year end stood at $2,100,000.00. All interest 
payments were met in full. 
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To provide funds required to finance expansion of communications 
services and spur line to Adams Mine, debentures in the principal amount of 
$5,000,000.00 were issued under date of September Ist, 1962, bearing interest 
at 5%%. This is a serial issue maturing at rate of $500,000.00 per year over a 
ten year period with first principal repayment due September Ist, 1963. 


Pension Fund 
The number of persons on railway pension payrolls as at December 31st, 


1962, was as follows: 
Pensions Paid 
Employees Dependents Total December, 1962 


OM OUTORY PION 2.2.2....2-2--2-2c.-2-ee oss 393 235 628 $68,430.13 
Non-cenitioutory Plan 2...:0 2. t.e 14 —- 14 891.44 
407 230 (oY Whi Maen oneh CvM\ Soy! 


Fire Insurance Reserve Fund 

At year end this fund stood at $257,041.45. No contributions are 
presently required to be made by the railway as the earnings of the fund 
are more than sufficient to meet average fire losses. 


Employer-Employee Relationship 

The movement of the running trades and non-operating employees for 
wage increases and other benefits which was instituted in 1961 was settled 
in 1962 on the following basis: 


Conductors, Trainmen and Yardmen 

Effective January Ist, 1961 — 1% increase; December Ist, 1961 — 1%; 
November 16th, 1962 — 1%2%; December Ist, 1962 — 2%2%; January Ist, 1963 
— 2%. 


Locomotive Engineers 
Effective April Ist, 1961 — 62% on a progressive basis up to November 
ist. 1963. 


Firemen in Passenger Service 
6%2% on a progressive basis effective April Ist, 1961 up to November 
ist 21963, 


Firemen in Freight and Yard Service 
Effective April lst, 1961 — 4% up to November Ist, 1962 on progres- 
sive basis. 


Four week vacation to be allowed after twenty-five years’ service in- 
stead of thirty-five as formerly. 


Non-Operating Employees 

Effective March Ist, 1962, one per cent calculated on basic rates of pay 
in force at December 31st, 1961. A further one per cent effective October Ist, 
1962 calculated on basic rates of pay in force at Decembr 31st, 1961. Effective 
January lst, 1963 — add two cents per hour to basic rates of pay. Effective 
July Ist, 1963 — add a further two cents per hour to the basic rates of pay. 
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Job Security 


A broad program was included to mitigate hardships suffered by long 
service employees when their jobs are eliminated, which involves retraining, 
revision of seniority rules, severance pay to employees laid off permanently, etc. 


Each railway to establish a fund into which it will put, on a monthly 
basis commencing January, 1963, one cent per hour in respect of which pay- 
ment has been made to each of the employees covered by any collective agree- 
ment to which such railway is a party. 


Communications 


The volume of traffic in this department continues to increase and has 
justified the expansion programme which has been underway for several years 
resulting in additional net increase in revenue. Dial system was installed at 
Moosonee in 1962 resulting in an additional 136 telephones installed at Moose 
Factory. Improved service at Timmins was supplied by the installation of direct 
dialing on inbound long distance calls. 


As indicated in our 1961 report the installation of a microwave system 
between Moosonee and North Bay including channelizing equipment is pro- 
ceeding at a satisfactory rate. Construction of Communications buildings at 
North Bay, Kirkland Lake and Moosonee, and addition to present facilities at 
Cochrane and New Liskeard will be completed in January, 1963. 


Considerable additional revenue will be derived from these installations 
and at the same time provide ample facilities to handle future demands. 


Prospective 


Although it is hoped that the increased gross earnings in 1962 will 
continue through 1963, it is difficult to foresee our net return for the coming 
year due to various conditions. The newspaper strike in New York seriously 
affects paper shipments but it is hoped that the situation will be settled at an 
early date. The 4.5 mile spur line from Boston Creek to the Adams iron ore 
mine was completed in October at a cost of approximately one and a quarter 
million dollars, which had to be financed. Other than on inbound shipments, 
substantial return on our investment will not commence until late in 1964. 


Our extensive capital investment in the Communications Department 
will shortiy begin to show a reasonable return, but the more substantial earnings 
will not be achieved until late 1963, and increasing in 1964. 


A sales office is being established in Toronto which we anticipate should 
result in additional traffic. 


A Planning and Research Department has also been organized and cost 
studies are being made in every segment of our operations and every reasonable 
effort will be made to keep our controllable costs at a minimum while still 
providing improved and efficient service in this territory. 


Yours truly, 


E. A. FRITH, 


General Manager. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Balance Sheet as at December 31st, 1962 


ASSETS 
INVESTMENTS 
SUSIE, a ee Se Ba 2 eee a -.. $ 59,689,249.80 
Leased Property — 
Panprovements G2... ste. 3,27) 5907.97. 
IWMijecelanecous: a... cS 410,884.86 
63,376,042.63 
Less — Accumulated 
Depreciation ae) ck. 11,527,241.90 $ 51,848,800.73 
Patipmtente . 8 tee 22,713,214.87 
Meanie) Equipment... 2.42... 59D: 7.02 
23,108,366.89 
Less — Accumulated 
Weprectation ©. .4.0 2 tes an. 10,492,662.36 12,615,704.53 
Investment in Wholly Owned Subsidiaries: 
Nipissing Central Railway _.... 4,943,360.00 
Less — Retirement 
Ice Evel ere Seek Bs 674,372.71 
4,268,987.29 
Diateiranster Limited 2... 691,800.21 4,960,787.50 $ 69,425,292.76 


CURRENT ASSETS . 


pests cite LB YSTA CT en ae 20,860.50 
meemts anu Gonductors Balances _........................ 1,149,785.13 
Piccounts. Receivable... ee ee eee 389,330.58 
Orr eebaiances § sew ee 4g ee 846.70 
oy aieeerelll SHE VGE SS BUG of 61. ania en ee Ge ae ee ene 2,005,002.03 
PES" SANT on BE sg es 6,131.67 3,571,956.61 


DEFERRED ASSETS 


Peneione rund —— Contributory 22.2.0... ye 7,695,138.35 
Pir mlO stances Puind 05.0 he ee eee 257,041.45 1,95 2,119.80 


UNADJUSTED DEBITS 


Sere One to 51,208.95 
Discount and Expense re Debenture Loan —..... 59,138.11 
SrocmUinadmcted Debits 42... 29,039.07 136,186.08 


> 815089,61522.9 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Balance Sheet as at December 3l]st, 1962 


LIABILITIES 


LOAN FROM THE PROVINCE OF ONTARIO 
oanewithout interest. 5 ete eyes ees eee Sora eee seh le See $ 30,207,934.92 


LONG TERM DEBT 


Instalment Debentures 4%, 1963- 
1968 — Payable in Canadian 
or U.S. Funds Guaranteed 


Dy Province of Onear io sees $  1,780,000.00 
ess =— 
Included in Current Liabili- 


2 | RE Si Se Att eee Oriel 274,000.00 $  1,506,000.00 


Debentures 41/44%, 1968 — 
Payable in Canadian Funds 
Guaranteed by Province of 


Ontariou 2s ee eee 5,500,000.00 
Instalment Debentures 534%, 

1963-1972 — Payable in 

Canadian Funds Guaranteed 

by Province ot Ontatiow =: 5,000,000.00 
eso = 

Included in Current Liabili- 

ELGG, oars so ne em ee ete ee 


500,000.00 4,500,000.00 11,506,000.00 


CURRENT LIABILITIES 


Instalment Debentures due in 1963 - ay 774,000.00 
Demand Loan, Guaranteed by Province of Ontario 

= SSG UG Sos tn ed ee eee 2,100,000.00 
Accounts, Wages ands Salaries fh ee eee, re Se. at 1,455,734.44 
Trdtficubalanceaaee me eel sc. in ON oh ote Wee ae 189,578.10 


Debentures Interest. ee eee ee oe 145,559.13 4,664,871.67 


DEFERRED LIABILITIES 


Pension Fund “Reserve —— Contributory == = ee 7,6952138235 
Fire. Insurance Fund® Reserve... oe ee 257,041.45 7,952,179.80 


UNADJUSTED CREDITS 


Fidelity. Insurance ‘Reserve ns = ee ee 5,6 1043 

Other. Unadjusted -Credites saan ieee hae 50,506.20 54,116.63 
Donations and ree eo ee PREM SY 280 FN | se Eee 58,261.44 
Retained Income =...) ei Mes EP aw | 26,642,250.79 


t  $. 8108561522 


The comments contained in the Auditor's Report, appearing on pages 
17 and 18 are an integral part of this balance sheet. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


RETAINED INCOME ACCOUNT 
For the Year Ended December 31st, 1962 


BALANCE 

ESS INOS RAS INCRE oe ae tel ee $ 26,280,866.64 
AD Da = 

Net Income for the year ended December 31st, 

DS OS ape SO al cae Po gee RN NG tes $ 349,848.27 
mudi NetCredittt 2. i 13,542.45 363,390.72 
26,644,257.36 

DEDUCT — 

peter cymeNe me Debitcue meee ve 8 ee 2,006.57 
BALANCE == 


Be eer aer ee iste tOGD) memes ie ake Fs Se $  26,642,250.79 


——. ———— 


COMBINED OPERATIONS OF THE COMMISSION 


Net Income for Rail, Communications and Miscellaneous Services $ 349,848.27 
Nemuneome—— Stare Transter Limited 8 142,229.03 
See ete ae eee eee ee ee ee See 492,077.30 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S CERTIFICATE 


I have examined the balance sheet of the Ontario Northland Transportation Commission 
as at Lecember 31st, 1962 and the related income statement and retained income account for the 
year ended on that date. My examination included a general review of the accounting pro- 
cedures and such tests of accounting records and other supporting evidence as I considered 
necessary in the circumstances. 


Subject to my report cf this date attached, in my opinion the accompanying balance 
sheet and the related income statement and retained income account present fairly the financial 
position of the Commission as at December 31st, 1962 and the results of its operations for the 
year ended on that date, in accordance with generally accepted accounting principles applied 
On a basis consistent with that of the preceding year. 


(Signed) H. A. COTNAM, F.C.A., 


Provincial Auditor. 
Toronto, Ontario, 
March 22nd, 1963. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


INCOME STATEMENT 


For the Year Ended December 31st, 1962 


With Comparative Figures For the Year Ended December 31st, 1961 


December 31st, 1962 


Year Ended 


RAILWAY OPERATING REVENUE 


(For Details See Schedule “A” Attached) 
Brette Servicess gabe. oe ee $ 9,600,274.87 
Passer "Services: ._-ee* aa ce eee 85253:17-09 
| DES oh os yee ene Ene eer ae BEA Re eee ee ee 370,613.98 
Communications «(Commerciall) ei. eee 3,201,018.15 
Ale ther 2.) ec see ae ee ee ee ee 547,870.33 
Hotale© perating «KWevenUe: as se ee 14,572,094.42 


RAILWAY OPERATING EXPENSE 


(For Details See Schedule “B” Attached) 

Road Mlainteria tices see eee eee ee 3,097,958.56 
Bourpmente «Maintenance: cesses eee eee ae 2,690,592.86 
CCl Con eee Seer eee wer er ee 115,426.98 
i cansportations 32!) sts ee ee ee ee 4,032,451.95 
Miscellaneous: Operations eeaaee es ee 147,312.44 
Communications .(Gomiumercial) gs seen seen ees 2062212.0.00 
General’ sf0%. ses. U5 oie ees eee eee 950,494.34 
Orbes—— Bus. Boat, -Dourist, Gam pie een ees 324,511.18 

Gotale Operatine Ex penser 13,421,474.11 


Net Revenue from Railway.Operations, =. 


1,150,620.31 


TAXES AND RENTS 


Year Ended 


December 31st, 1961 


9,228, 39Sean 
830,989.52 
356,619.75 

2,905,843.67 
560,949.00 


13,882,796.23 


3,091,472.50 
2,596, 16 ie 
106,961.25 
4,065,797.07 
151,658.31 
L,913,96093 
869,39 1234 
32.757 bie 


13,1236) 5529 


———a 


759,180.96 


Railway ‘lax Accrual sg ee ete ese ee ae ee 106,838.83 99,219.39 
Equipment «Rents: ce ee 196,728.63 109,092.78 
Joint» Pacility*Rente se is eaten. Bee eee eee ars 30,052.82 Cr. 29,723.66 Cr. 
Moral Vaxesrand a hente esses ees ereramere Sr 273,514.64 178,588.51 
Wet Railway Operatine Surplus eae SE VO5.6 7 580,592.45 
OTHER INCOME 
Miscellaneous (lye oie Wie Loc 1 ged ere eee 1,174.00 930.67 
Other® Rete: 20s se <hr ee ee eee eee 221.02Dr- 514.02DR 
Other Income" Charges @2.2 22. ieee eres 69,275.71-Cr. 1,439.66Cr. 
if otal?Othersincomep.. = ee eee ee ee 10,228.69 1,859332 
Surplus Before Fixed Charges, «= ae ee 947,334.36 582,451.76 
FIXED CHARGES 
Interest on. Punded Debt 2. 2 ee 414,295.86 351,376.74 
Interestson Uniunded\ Deng... se ee (81. 15t223 218,765.88 
Discount and Expense re Debenture Loan 2,039.00 == 
597,486.09 570,142.62 
Net Income Carried to Retained Income Account $ 349,848.27 12,309.14 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF OPERATING REVENUE 


For the Year Ended December 31st, 1962 
With Comparative Figures For the Year Ended December SiS loo 


aren Year Ended Year Ended 
SCHEDULE TA December 31st, 1962 December 31st, 1961 
FREIGHT SERVICES 
eetcly SI lane $ 9,557,183.19  $ 9,185,082.59 
SPORTS SINCE SAE SS ae 15,830.79 UES Ge 
AE, SCENE Ae a al lhc i a 25,998.00 30,855.40 
ORs EE nn oe 0 1,262.89 887.70 
Sieotall Mme nr Ce ee 9,600,274.87 9,228,398.31 
PASSENGER SERVICES 
ELSE OP Le 2 a Sor 742,249.07 725,541.07 
Prema DULCE Cat a eee 67,054.19 62,898.80 
Beaponeetrain and Boat Privileges’... 6,339.33 Soe bal bY 
MNewesservice and Restaurants ... 33,115.34 33,071.22 
Baggage Transportation and Storage 3539616 3262155 | 
Oey a ee i Se eh ee 852.3 T7209 830,989.52 
EXPRESS 
[Soyo leeel ey Se ieee sivls ste net Maser ses a eeees 370,613.98 356,615.73 
COMMUNICATIONS (Commercial) 
| eG eye) Ne ak 5 OS 0 | 285,761.43 263,425.99 
BS ACE OE eS eee One ne 2:9 15.296.72 2,642,417.68 
VOD at 6 eS eee ee 3,201,018:15 2,905,843.67 
ALL OTHER 
Cybele NAD) OE ea ee L70172.65 168,241.42 
“hy ee (fray, 9 eta te el UN UB Ie et aie ee bel a Serve 100,662.37 101,612.45 
vay wilransport—— Bus 2. es ee 104,939.58 95,164.02 
OSes Oriel eS ee ee 71990535 86,253.48 
Rent of Buildings and Other Property .......--. 63,214.73 76,277.41 
ASD sleet Sle eR at ea gen 2575.07 32,657.45 
ee ee ere ee 5,922.54 D008 | 
Mioiarmiaciities  .2).07 ses. nati t us ay: 3,807.86Dr. 4,793.34Dr. 
RGN YAY Ss ce Aes tah 547,870.33 560,949.00 


A otaleOperatine Revenue: s<3.1-12.--..---.----- $ 14,572,094.42 $- 13,882, 796.23 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF OPERATING EXPENSE 


For the Year Ended December 31st, 1962 


With Comparative Figures For the Year Ended December 31st, 1961 


SCHEDULES © 


Superintendence: os ee eee 92,482.74 
TRACK AND ROADWAY 
Track and Roadway Maintenance --.-------... eer 1,210,910.41 
i 1 ae RR RAE Tn an So EARS Ss WER Oe Siete = 15,948.20 
Ra se pepe hes ee on Be es Nie 5 sere sk Seen 4,756.77 
Otheut Track, Material 23 2a Se ee ae 49,758.90 
Ballashwe 42.2 nee oe od Fgh ee Ree «ee 6,870.46 
Memces, -onowsheds, ange ole nes: sae ee Poy tia) 
pimall “Poolstand = Ouppitese scm. ees ee 30,929.07 
Removing Snow, Ice-and' Sand ______... rae 186,425.84 
PTs 8 Baik ke Rs etc ie ee es 1,527,933.40 
BRIDGES AND STRUCTURES 
Tunnels Brdees= ands Culverts: sae eee 64,456.10 
Dtavion and sOftices Dulari g Sues. nee ee 161,953.97 
Roadway Building stems ne ee eee ee ere Shee ial 
Wdtersand. Puchi otationiens sam = eure were nes TO Ut Os 
phops-andebneinehOuscsia y= oases eee 79,668.74 
ower = PlantsoyStcis) 5s sme eee eee ae eee 8,954.49 
OthereStrictures: 2 seen ees eee 1,278.41 
Ota 2s 0 ee ee eee ee 380,271.08 
RAILWAY COMMUNICATIONS AND SIGNAL SYSTEMS 
Comm upications: alles. ea ee eee ee 25,603.58 
Neh AY: (-igae Oaete eRe OREM CER. ete O ME Fewhe hE Eade i BL 65163229 
PhO tal —55 25 wes, be hy gee, oe ee eee 141,766.87 
MISCELLANEOUS fi 
Roadway /Machines: 2.0852 NA RAIA Te SBE ee MOSER zeal 2X a bey) 
Injenieseté: (Persons 20a eee ee 28,847.91 
Public: luprovenie nts) ieee eee eee ee 250.86 
| Eons C Vga oof een re ceteris | OC NE: Tore el Wien 115.08 
DEACON GT bo ag oe oe a eee ee ht 845.68 
Other, Expenserc 20. ope es 29,180.00 
otal: 1.2 <4 oF ge ees cc ature See 101,969.70 
DEPRECIATION AND RETIREMENTS 
Road and Property Depreciation __.. 894,126.00 
Dismantling Retired Road Property 1a fie. Fea) 
‘Dotal™.:5. 40 ieee eee ean Ae 906,499.65 
JOINT FACILITIES . 
Maintaining Joint Bacilities! tote oe eee 52,964.88Cr. 
Total Road Maintenance 3,097,958.56 


Year Ended 


December 31st, 1962 


ROAD MAINTENANCE 


December 31st, 1961 


$ 


Year Ended 


97,734.65 


1,233,340.34 
16,586.55 
34,356.93 
52,786.49 
1,839570 
11,647.66 
59 LOZ 
139,925.90 


1,929,662 76 


84.1 79509 
150,967.06 
52,054.68 
120 54are 
71,960.37 
7,546.58 
1,749.12 


380,661.07 


19,7 73a 
126,764.52 


146,537.94 


44,199.76 
28,266.74 
12957 
1,076.56 
28,127.84 


101,800.07 


879,692.00 
4,517.05 


884,209.05 


49,132.04Cr. 


$ 


3,091,472.50 


i 
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Year Ended Year Ended 
December 31st, 1962 December 31st, 1961 


EQUIPMENT MAINTENANCE 


SHEEN CC HCO MMe 2: Sth ce a $ 108,926.32 $ 106,867.16 
MACHINERY 
Shop and Power Plant Machinery 54,985.41 51,395.65 
EQUIPMENT 
Diesel Locomotives _.......- Ey, | a ae a el 766,064.66 634,993.82 
Freight “Train Cars™._...<.. fC Eee oe 574,766.32 606,768.26 
econo weitainucoarge, ot ho oe ee 356,788.07 362,101.00 
By Or eG) Mente ate A et Se ne es Ao oO, 56,378.14 
ree mmecuipment, ge 2 ee 2,397.60 1,405.09 
“OLR als ae RE a 205 i ee 1,749,534.01 1,661,646.31 
MISCELLANEOUS 
Wiiuaite  MCOMPLCTCONS: - eee Fe 21,814.27 19,210.67 
_SYSIDIIEL ING apy 20 ea le 220.49 218.55 
is = ee nee 3,406.61 3,519.61 
ese So eh Ee 25,441.37 22,948.83 


DEPRECIATION AND RETIREMENTS 


Other Equipment and Machinery Depreciation 31,005.00 31,806.00 
Dismantling Retired Equipment 287.90 1,499.34 
holime worock’- Depreciation 22... eye i pes: 133371421 

THe vey) Lg aE SOA tee a 767,190.48 767,019.55 


JOINT FACILITIES 


Mameamine Joint Factlities? 2.2. 15,484.73 Cr. 13371637 Ce 

‘otal Equipment Maintenance. .........:..... 2,690,592.86 2,596,161.12 
TRAFFIC 

SOS LNAI (SS ge na a a 2 91,720.49 89,065.07 

UNDE GR Le LO id a en ee 127395995 1,671.84 

Jo CEG Sas S11 ue el 9,710.42 4,201.93 

LINEA OOO, Lae Se AU 0) 4,066.30 4,339.20 

OI ae eee 7,433.08 6,921.65 

Re ECDC ee eg es ne see | 756.74 761.56 


Spell Ee ee ee $ 115,426.98 $ 106,961.25 
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Year Ended Year Ended 
December 31st, 1962 December 31st, 1961 
TRANSPORTATION 
SUPERVISION 
Superwitendence: c.g, sees ae ee ee 156,014.33 153,741.62 
Dispatching ~ 22250 is a oe ee ee 89,236.45 87,043.63 
POC AL) soc tte ado ae a ea 245,250.78 240,785.25 
STATION SERVICES 
Station. bil ployees . isis: or aes ee een lee 032,835; L) 913,030.47 
Weighing, Inspecting and Demurrage --......... 2,156.44 1,908.07 
OtatlOn el XPENSe eae ee seen eee ee eee 75,531.24 69,193.20 
Total lee ktees aes ee eee 984,131.74 


YARD SERVICES 


1,010,520.83 


Vardmasters and - Clerks sees eee 200,029.05 201,610.73 
ACC 1 Pain iets ee ee re 238,913.38 252,359.90 
Vara eOwiechinem eee a ae ieee an eee 8,322.76 8,716.71 
Yards Enginemens coer: pec kale ee ease 15228942 170,331.82 
Yard Locomotive’ Fuel and°Power = 27,393.04 24,424.55 
Ward) Locomotive: Water =) see 211.40 299.62 
Yard Locomotive Other -oupplics.. = ssa 884.05 1,282.48 
ward senginehousey Expense ws. oe ee OW LO) 9,814.80 
Vand Other | Expense: cies: 12 eae ere ree 7,407.88 6,918.81 
otal yids nc le rec ei nee ey, eee 644,024.98 676,758.82 
TRAIN OPERATIONS 
eLrain En eine nie 0. ss eee were ee Oe, eee 490,690.49 503,25 1202 
‘rain Locomotive Puecteand slower = eee 525,002.36 505,404.07 
Train Locomotive Water. eee 6,465.43 7.026271 
Irain, Locomotive Other Supplies 222 30.3 1255) 28,932.43 
‘brains Eng inehouse x pense == ees ee 255,696.57 237,866.87 
brainmen: i...) ee ee ee eee Di sods 591,51 eGo 
Train Other Expense, Wee eee een ems A Esva De aa §) 361,740.38 
Dotals -ccutee nk Ae Rene ae Ie we ems 2,241,102.88 25230; 130.08 
MISCELLANEOUS 
Digtial sOperations) cu weeme wee tee eee 153.56.57 1,169.62 
Crossing @Protectionias .— = ==. saa sere 5,978.65 5,431.93 
Otatione ryt. ce: isa e Se oe ea, Na ee 28,253.13 27,604.32 
OshertE npense: 2.6 sree eee re eee 29,382.40 26,203.78 
(Lotals 2528: >=) SA) apt eeeaeeee 64,970.75 60,409.65 
CASUALTY COSTS 
Clearing S\Wirecios 22.250 5 ce oon ne eee ee 5,857.86 29,3723 
Damage to Property =: a) ieee ne 457.73 138272 
Loss and, Damage-—— Freight 2 87,235.44 96,597.00 


Loss and Damage — Baggage -..........--------- 31.82 Gie72 


Injuries -to® Persons ieee tee ee ee 35,656s11 35,078.66 
Total .-233-c. cast eens ee eee 129,238.96 161,25.1833 
JOINT FACILITIES 
Operating Joint Yards and Terminals 302,657.23Cr. 293,2'78.55Cr. 
Total “Transportation saad ae a eee $ 4,032,451.95 $  4,065,797.07 


_ 


a 


} 
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Year Ended Year Ended 
| December 31st, 1962 December 31st, 1961 


MISCELLANEOUS OPERATIONS 


| Dinimerand  Dultetwoemice: es .. 2 Ah y ps 2 $ 114,669.03 $ 115,290.99 
| Blews services and Restaurants... 32,608.27 33,518.35 
rer mC pCiaiOnse 21 ee ee bE olen ad = 39.14 2,848.97 
{ r i 

I Total Miscellaneous Operations 147,312.44 151,658.31 


COMMUNICATIONS (Commercial) 


Me tectapieviamtenance s 605... 127,988.50 11358892 
Weleerapl Conducting Operations ....<iece-..0:-22. 110,690.41 106,692.84 
Miles Mmm cneramm we 24,979.14 24,307.86 
te tap em iunicipal | Taxes) 2,111.40 2,022.47 
Melepnonemviaintenance (2.2. 604,490.72 554,629.28 
Telephone Conducting “Operations _.. 2. 1,013,614.56 948,882.27 
Mele niones Getieral G...22 8 acne ee 158,733.40 146,533.50 
Pelephonersiunicipal Taxes £80 LOM TG 17,305.19 
Total Commercial Communications __-:........ 25062572530 1,913,961.93 
GENERAL 
ecrme@) ticecsie ee Pe vi ee 137,995.66 121,568.40 
Wier candy attendants se. fle) ee 289,334.65 277,639.36 
ree Pence ay ae OF ew TAS 77210 ORS Sno, 
ree CTiscwee  wgS tS Pr hl Se ee 16,456.87 16,638.18 
“Se OO 5 aS gn nm Fc 230.29 39.30 
iain jn et ft a eb oh le) ere 440,187.32 439,926.72 
SACO RY cee, RRR ee 14,958.52 13,442.60 
eee pense saree lie slr Be os 61,912.39 12,603.24 
emeramepoint: Paciliticste 2. 24,758.46Cr. 21,495.03 Cr. 
ota e Cali eo) Aen ed el 950,494.34 869,891.34 
OTHER 
Highway Transport Operations — Bus _..__.---........ 1195728239 115,360.76 
Poacmeaine nO perationis, 2 2h ee tk 150,465.64 141,561.59 
Womnse tampa perations 2a22-- be en. fo ee ta les) 70,789.40 
botal) Other <2..: Lisl Fy OR $I eet ee Le 324,511.18 S21. ta boo 


Brom Operating Expense 6/0 2020 se $ 13,421,474.11 $13,125, 615327 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


SOURCE AND APPLICATION OF FUNDS 
For the Year Ended December 31st, 1962 


SOURCE OL EUNDS 


From Operations 


Net Income: for the: year: 2.2 er ee $ 349,848.27 
Charges to Operations Not Requiring Funds 

Provision ior Depreciation) 22 1,926,740.92 
Net Decrease in Assets 

@ash: ani: ‘Bark: . tee a sae 55,623.45 

Other cet... B Aocs cen ty Nee ke 324,319.97 379,943.42 


Net Increase in Liabilities 


Instalment Debentures 


52/495 19621972 eee 5,000,000.00 
Less Discount and Commission 58,500.00 4,941,500.00 


yuh er > 9.0223 aes toe ao oe eee 366,768.31 5,308,268.31 


$ 7,964,800.92 


APPLICATION OF FUNDS 
Sundry Property Investments in 1962 


Road Improvements — 


Leased» Lines aBquipment === =a 4,901,956.36 
Net Increase in Appropriations in Suspense 198,844.56 5,100,800.92 
Net Decrease in Liabilities 
Demand= Loans: 2 oe ee 2,100,000.00 
sundry InstalmentsDebenturessm 2 een 764,000.00 2,864,000.00 


$  7,964,800.92 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S REPORT 


Toronto, March 22nd, 1963. 
To the Chairman and Members of the 
Ontario Northland Transportation Commission, 
North Bay, Ontario. 


Dear Sirs: 

In accordance with Section 39 of The Ontario Northland Transportation 
Commission Act, | have conducted an audit of the books, records and accounts 
of the Commission for the year ended December 31st, 1962 and comment 
thereon as follows: 


Balance Sheet 


The cash in banks at December 31st, 1962 was reconciled with the 
balances shown on letters of confirmation received direct from the banks con- 
cerned. The securities he'd for the Contributory Pension Fund and the Fire 
Insurance Fund at December 31st, 1962 were verified by examination and 
reconciliation with the related records. The Contributory Pension Fund of 
$7,695,138.35 is made up of securities shown at cost value of $7,590,870.52 
together with cash on hand of $104,267.83. The Fire Insurance Fund of 
$257,041.45 is made up of securities shown at cost value of $252,315.62 
together with cash on hand of $4,725.83. 

The Nipissing Central Railway is a wholly owned subsidiary of the 
Ontario Northland Transportation Commission. By agreement, the Commission 
operates the property of the Nipissing Central Railway as part of its system. 

Star Transfer Limited is a wholly owned subsidiary of the Ontario 
Northland Transportation Commission. The head office of Star Transfer Limited 
is located at Timmins, Ontario and its operations are conducted by its own 
executive officers and are entirely separate from those of the Ontario Northland 
Railway. The operations of Star Transfer Limited for the year ended December 
31st, 1962 resulted in a net profit. The Company has not declared any dividend 
and hence the Commission has not received any income from this source during 
the year ended December 31st, 1962. 

Materials and Supplies of the Commission had a total book value of 
$2,005,002.03 at December 31st, 1962. This represents a decrease of $241,- 
873.11 from the related total at December 31st, 1961. 

A physical inventory of Materials and Supplies was taken by the Ontario 
Northland Railway as at August 31st, 1962. In connection therewith | have 
received certificates from responsible officers to the effect: 

(a) That the quantities were determined by actual physical count, weight 

Or measurement or by conservative estimate where actual count, 
weight or measurement was impracticable, and: 

(b) That the basis of Inventory pricing was laid down cost for new 
materials and estimated utility or sales value for usable reclaimed, 
obsolete and scrap materia's, after making reasonable pricing allow- 
ances for condition thereof. 

The General Manager and the Comptroller of the Commission have 
stated that, to the best of their knowledge and belief, all liabilities of the 
Commission have been disclosed on the balance sheet at December 31st, 1962 
with the exception of the following contingent liabilities: 
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“(a) Permanent awards under the Workmen’s Compensation Act for which 
no reserve has been set up in the books of the Commission. 


(b) Amounts required to meet Non-Contributory Pension Payroll. 


(c) (i) Guarantee of the Commission given to the Toronto-Dominion Bank 
at Timmins to cover such loans or over-drafts as may be incurred 
by Star Transfer Limited from time to time in respect to normal 
operation of the business and, 


(ii) To cover the performance of obligations of Star Transfer Limited 
for construction or the repayment of monies in respect to obliga- 
tions for construction up to $250,000.00.” 


The special programme for the extension of communications facilities 
entered into by the Commission in 1961 is being actively pursued and is expected 
to be substantially complete in 1963. Total expenditures upon completion are 
estimated to amount to some $7,200,000.00. 


No action has been taken during the year under review to bring about 
any improvement in the status of the Contributory Pension Fund. The situation 
remains the same as commented upon in my previous report of March 21st, 
1962. It is recommended that immediate steps be taken to arrange for an 
actuarial valuation of the Fund and that any deficit which may be disclosed 
should be funded over an agreed period of years. 


Retained Income Account 


The balance at the credit of retained income account as at December 31st, 
1962 is $26,642,250.79 and has increased over the comparable figure as at 
December 31st, 1961 by $361,384.15. This net increase arises from the Net 
Income earned for the year ended December 31st, 1962 amounting to $349,- 
848.27 together with Sundry net credits of $13,542.45 less sundry net debits 
of $2,006.57. 


Income Statement 


The operating accounts of the Commission show a net income of 
$349,848.27 for the year ended December 31st, 1962. This amount is the net 
difference between Net Operating Revenue from Communications Operations 
amounting to $1,138,292.35 and Net Operating Loss from other operations 
amounting to $788,444.08. 


During the year under review no interest has been required from the 
Commission on the Loan of $30,207,934.92 owing to the Province of Ontario. 


Statement of Source and Application of Funds 


This statement has been prepared to show the major changes in operating 
capital during the audit period. 
Yours faithfully, 


(Signed) H. A. COTNAM, E:-GAe 
Provincial Auditor. 


=— SS 


t 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
TRAFFIC AND MILEAGE STATISTICS 
January Ist to December 31st, 1962 
PASSENGER TRAFFIC 

imumemorepassenvers. carried earning révetiue 02 nose 1773155 
PimmmrcemoimpccchieerorcarhicG ONE Mile = ees ee A 22,588,000 
(Number of passengers carried one mile per mile of road _........-. A 39,834 
fee aeemetomccecarricd (aiiles)) S60 aga 
ETE. PARIS SI NOIETE® Gs (1S: 00 pes a en ee 742,249.07 
mera see mount, received from each passenger 2<.2c.-.- 4.18 
ier ciao ceneceipionper passenger per mile (cents): 20. ne 3.28 
Micetmepaceetver (iain) service revenue: 2 1,292,407.30 
Passenger service train revenue per mile of Trond no te Tbs, he eR ees LSU 
Pesenger eervice train revetiue per train mile... Dal 3 

FREIGHT TRAFFIC 
Number of tons carried aA Vee CCUG g tee Pe foe St ees eee ee ee 2,367,846 
Nimipersot tons: carried earning revenue one mile 2 ost 504,250,602 
Number of tons carried earning revenue one mile per mile of road _..... 890,464 
Average distance haul of one ton cs) DiS. iret RGU UNC el RE tO RES. 1 212:9 
Moralmircig ht fEvenUe: secon ee shot aoe Sena OS Tel 8a. Lo 
Average amount received for cach tom occ cen ee eee 4.04 
ivetagesamount received’ per ton per mile (cents) _ 2. 1.89 
Beemer enUe perumile Of road =... 16,876.54 
eer ce per tram mile: 86.2 13.66 

TOTAL TRAFFIC 
BENING. SUES TULIGE oe tle Mesa ete US eee, Vuln SS a ee eka CaS Stas A 1'4,5.72,094.42 
prime mtcvenuicaperimile. Of road) «2 Bee Deo 
Pipi mrevcuue permtrain mile 1. Se ee ee 12.42 
Bree Me eyeing ee Se 13,694,988.75 
ret oe eenaccwpem mile of road. eo ee a ete TAN IONS 
ipomitarmexpences pet train mile (ole ee eet 11.67 
Net operating revenue La, ik TE a Ca ah, Se ies Soa eC OR Wr Set 877,105.67 
Perm Ooetmtinowrevenuemper mie Of POAC q-ccdecbosceree sca teteeeneed Sere ise 1,548.84 

CAR MILEAGE 
Mivetage fiumber of passengers carried one mile per car mile _.........-----. 5.6 
Average number of passengers carried one mile per train mile ___-__.. 47.7 
Pet eeeemumber Or passenger cars: per train mile 00 : 8.5 
Waleaee of passenger cars 4.2 seen EO ih Gare le RENAL ARATE Ae een 4,021,726 
pated e morloaded freioht Cars. = fees esac cee ate ge ge eps ee LS eres: 16,220,583 
Mileage of empty prei@iyvrears: i 24 oe 12,357,959 
Average number of freight cars per Paris GET eens i ene eee 41.9 
mr eee umber of loaded freight cars per train mile 22.1... D362 
verge Mumber of empty freicht cars per train) mile ........-tasee85c: List 
Pee wim peneot tons of freight per train mule... 1209 
Average number of tons of freight per loaded car mile 34.8 
eetecenwmber- of miles operated. during: year. ccc. ate ieee dence ete 566.3 

TRAIN MILEAGE 
Mileage of revenue passenger trains —-....-__....-----..- oe ten ci ree 413,995 
te er eevee wi reie it trains: Senco 699,445 
femal reveniie train mileage ee 1,173,440 


Retire- 
ments 


20 
ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
DETAILS OF RAILWAY EQUIPMENT 
Dec. 31 
1961 Additions 

LOCOMOTIVES 

Ereights——olCan 2. ee 0) = 

Diesel@Yard Switcher 2-5-2 -ccce: 4 —_ 

Diesel Road Switcher ...-......-.-- De oe 

ROA oA CUR Sieaeaets on cere eee ee 22 is 

48 — 

PASSENGER EQUIPMENT 

Fitstie Classen or as ee eee i. — 

GorabinatiOnnc. se ee 5 — 

Restaurant n28. ee eee 2 — 

ncheand FitstsGlassese= ee 2 — 

Gateukatl Ours .ce sce ee ] —— 

Pestal Baggage 4.2 ee 18 — 

Other (Box Baggage) ........------ 2 = 


FREIGHT REVENUE EQUIPMENT 


Box 
Flat 


Stock 


Cabooses 
Steam Generator 


WORK EQUIPMENT 
Business Cars 


All 


Service 


Buses 
Trucks 
Trailers 


in Railway 


Station Wagons 
Volkswagen Coach 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


MILES OF TRACK OPERATED 


At Close of Fiscal Year, December 31st, 1962 


MAIN LINE 


SSID, YSIS BI 6s Vea 9 la 


PE ONS SS Soa) gh p= tate ee 


OM SF IVIOOSOMEE Seve conec cocoon rococo ese 


BRANCH LINES 
PMO Mm BEKO akere ctor 8 a i AA en ee 


Pele ete (OQUOISt bal |Sice ce eck 


Sevaciikat Umet On: ——“INOPanda  <coofe cece ovens cceeececeeceede edhe 


OTHER TRACKS 
Bsa CK cman. SICINGS 2. o- ec sie ees 
SURES Le TINY | S200 ne eae 


Uracmerivare oiding Agreement)... 22. cece ces 


Oe gearOunioni by the Industry 22.0.8 ce. 


21 
Miles 
2120 
28.20 
186.20 A71\60 
28,00 
6.20 
60.00 94.70 
Lea at fos 
19.47 
15.39 
4.94 | Pow Bans 
INF245 
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ANNUAL REPORT 


of 


STAR TRANSFER LIMITED 


For Year Ended 


DECEMBER 31st, 1962 


Head Office 


TIMMINS, ONTARIO 
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STAR TRANSFER LIMITED 
(Incorporated under the laws of Ontario as a Private Company) 
BALANCE SHEET 
as at December 3lst, 1962 
ASSETS 
CURRENT 
Gach on land rand” in Bank eee eee $ 23,863.21 
Accounts Receivable _...... See oS ens ne eR ZOFL6O OSS 231,023.91 
INVESTMENTS — At Cost 
Amount Paid Under Investment Contract — 135432.80 
(Cash Surrender Value $14,319.30) 
Government, of Canada, BOndsy eee 633.50 14,066.30 
(Market Value $689.85) - - 
Mortgage, Receivable: 2.5 2. 2) eee ee 19,20 1236 
FIXED — At Cost 
Tari a ak 8 ee 95,678.29 
Buildinge 02 2 ee ee 545,378.71 
Less — 
Accumulated Depreciation _ 74,970.94 470,407.77 
cticks sand) lrailers eee 15169-02213 
Less — 
Accumulated Depreciation _ 836,162.58 328,859.55 
Equipment, Furniture and Fixtures 59) De) o 
Less — 
Accumulated Depreciation _ 34,851.26 24,871.97 919,817.58 


Prepaid Expenses and Deferred Charges 


Shares of Another Company — at cost 
Goodwill 


11, 792230 
500.00 
15,000.00 


$ 1,211;40768 


No. 46 29 


STAR TRANSFER LIMITED 


BALANCE SHEET 
as at December 3lst, 1962 


LIABILITIES 
CURRENT 
Accounts Payable and Accrued Charges __.-..._..-_--.. $ 105,150.43 
Gerocds builders of North. Bay. Limited 2.0... 2. 65,314.93 
Notes Payable Within One Year — Secured —__... 38,040.00 
Mortgage Instalments Payable Within One Year __ 9,553.88 
Receiver General re Employees’ Tax Deductions __ 6,640.50 
HNCSS ILO NNSA Ske as 2, ea eee a 2 dslaaO] eed 248,012.81 


Indebtedness Not Maturing Within One Year 
iNoce-meLavaple-—— Secured... 2) ca et 66,110.00 
Pee O Cer ay ale ee Sr 65,508.46 131,618.46 


CAPITAL AND SURPLUS 
Capital Stock — 


Preference — 
6% non-cumulative redeemable 
par value $100.00 each 
Authorized, 443 shares 


issued and fully; pard395 shares: .=t.f 39,500.00 
Common 
Par value $100.00 each 
Authorized 200 shares 
issieavand tully paid 145. shares 200. 14,500.00 
54,000.00 
oni mbuicedeOUrplts. oe 4,200.00 
12 Gy ave all NSN etn) ROS Lt Cale OL ea a 773,516.38 831,776.38 


$ 1,211,407.65 
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STAR TRANSFER LIMITED 


STATEMENT OF EARNED SURPLUS 
For the Year Ended December 31st, 1962 


Balance—— December Slist, 196 1) tameaeee ween ee eer eee $ 621,457.44 
Add: | 
Net Profit For the Year Ended 
December 31st, 1962 ..2.2252- 142,229.03 
Bad Debts Recovered _..................- Siseie 
Overprovision for Corporation 
Taxes © St Sire © 225 eee 2,496.50 
Profit on Disposal of Fixed Assets 6580523 152,118.94 
Balance —December 3lst, 1962 .................. ie anes A Le «0 ~ ee 7/3,51020c 


STATEMENT OF CONTRIBUTED SURPLUS 
For the Year Ended December 31st, 1962 


Balance — December SSy 1962 (no change during 1962)... $ 4,200.00 
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STAR TRANSFER LIMITED 


AUDITOR’S REPORT 
To the Shareholders: 


| have examined the balance sheet of Star Transfer Limited as at December 
3Ist, 1962 and the statements of profit and loss and surplus for the year ended 
on that date. My examination included a general review of the accounting 
procedures and such tests of the accounting records and other supporting evi- 
dence as were considered necessary in the circumstances. 


In my opinion the accompanying balance sheet and related statements of 
profit and loss and surplus present fairly the financial position of the Company 
as at December 31st, 1962 and the results of its operations for the year ended 
on that date, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


(Signed) He Az COTLNAM, F:.GiAy 
Provincial Auditor. 


Toronto, Ontario, 
March 20th, 1963. 


STAR TRANSFER LIMITED 


ADMINISTRATION EXPENSES 
For the Year Ended December 31st, 1962 


ET SUNS), © LT ev $ 4,881.29 
Ree OHM OCSe te eis MO re i D225 OAS 
Re ol CU ye es ol 1,860.99 
Pemi@excmange and Charges 2.2.2.0 2c eee eld. 3,064.17 
EL OIE Se I ace A OAM es 
IME NUGITTaMad CONeCHON o.4o.cccck eel eee 8,954.80 
Mm oGemiicrestew meee ee ee 5,032.90 
MebC omc General) 2. ot es PT OT 4S 
eetee a orics te ew. 140,446.98 
as re 2085374 
7 (REPELS) |S Garcia ae se a nee 868.47 
Telephone, Telegraph and TIGIGIV DOR: ore oe een eke 18,456.55 
ee ie ne ee 3,388.27 
et) ree ee ee 1,885.00 


$ 205,415.86 
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28 
STAR TRANSFER LIMITED 
STATEMENT OF PROFIT AND LOSS 
For the Year Ended December 31st, 1962 
REVENUE 
transport (rucking 22 ee ee 2,035,770.61 
Fess Interline = Chargési 2 eee eee 142,768.30 1,893,002.26 
Commissions Earnedg-- == ee gti 25d jh Seen hte bens eer eee 3,080.01 
Gold ‘Storage: 2.20: sekseeu ee 647.32 
eating wand [cing ee oe ee ig Sa As RI SN ee 3,995.83 
FRG i Galle me chee ee 5 Fan a vaste atin Got Pa GE ose 3,010.00 
Miscellaneous: cc ce ce 2,611.96 
Bond Interest: .2ccccceccc cl sk 84.37 
1,906,431.75 
EXPENSES 
Damages: 20.5 he 2 Pe A ee 11,118.88 
Provision for Depreciation — 
Duildincgye on a2 2 Seance eee 24,485.07 
EGUip niente. .e eee eens es ee 6,218.00 
Trucks sand» [railers: ees 140,939.81 171,642.88 
Employees” Pension Fund 22.2.5) eee 5,086.54 
Gasoline-and Oil, (2 8. 2 eee 302,038.14 
Group Insurance: .-222 = ee 2, MPU: 
beating gatid  1cimo aoe, 2 eee eae nee ee DO TIT 
Insurance q.4<...1 Sa) ee ee 48,778.76 
Licences: (28s de pee = 54,698.00 
Light) ‘Heat; Power and. Water cae see 9,254.70 
Maintenance — 
Buildings. eee, 2 ee 14,565.06 
Equipment 2.23...) ee 1830507 
Meals saan Ho Seca Nee OE i 3,412.58 
Miscellaneous: 22.22) ee De Ns 
Municipal Taxese c= ec ay eee 105528273 
Radio: ‘Telephone: 2.2.2 =)5e, ee eee 4,784.20 
Rent Ose wlan geg leh Bs aa (i ee ee 337 1 oko 
Repairs, Trucks:and) Trailers mee eee enn 143,300.89 
Tiresand Tubes. 22. ee 76,295.59 
Unemployment: Insurance 25. 6,714.66 
Vacation Pay <2. 2. 2s oe 24,978.29 
Wapesy 2.0.32 el 626,314.25 
Welfare” Payments: 22-0.) 12,233.00 
Workmen’s Compensation .......... 17,437.36 
Administration Expenses, Per Schedule 205,415.86 1,76 4,202.72 
Net Profit For the Year’... 142,229.03 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


W. A. JOHNSTON, M.P.P. Acting Chairman South River 
J. A. FULLERTON Commissioner Thessalon 
R. BRUNELLE, M.P.P. Commissioner Moonbeam 
W. R. THOMPSON Commissioner Swastika 
J. A. KENNEDY Commissioner North Bay 
Ss. W. GOWAN Secretary North Bay 
PRINCIPAL OFFICERS 

peel ERITH General Manager North Bay 
J. W. MILLAR Manager of Rail Services North Bay 
T. D. SAUNDERS Director of Planning & Research North Bay 
aan COOPER Chief Engineer North Bay 
H. R. McCLEARY Superintendent Englehart 
W. A. ETCHES Chief Mechanical Officer North Bay 
pec. JMcCLEOD Manager Sales & Development North Bay 
fees PeILLIPS Traffic Manager North Bay 
A. A. HANSMAN Comptroller North Bay 
Seve) PRESCOTT Auditor of Disbursements North Bay 
G. W. WILLOUGHBY Auditor of Revenues North Bay 
ve ry HURST Purchasing Agent North Bay 
bee Ke SMILEY Manager of Communications North Bay 
J. BRISBANE Treasurer North Bay 
Ra Jo SAYER Supt. of Transportation North Bay 
S. W. GOWAN Director of Finance and Administration North Bay 
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ONTARIO NORTHLAND RAILWAY 


North Bay, Ontario, 


March 16, 1964. 
Mr. W. A. Johnston, M.P.P., 


Acting Chairman. 


Dear Sir: 


| respectfully submit the following report of operations for fiscal year 
ending December 31, 1963. 


It is with regret that | have to report an operating deficit for the year. 
While indications have pointed in this direction for a number of years, it has 
been possible to avoid a deficit position until the present. 


Earnings and Expenses— 


Rail, Communications and Misce!laneous Operations 


1963 1962 Increase or Decrease 
HOTaImREVENUG 224.1..b 1 4545/61) $ 114757 2,094. $ 28,282.(d) 
Total Expenses -............. La PAO OAs 14222246. 1,179,694.(i) 
$ 858,128.Def. $ 349,848. $1,124,972.) 
Revenue by Classes of Service 
eC) [ites eee aah aie et $ 9,039,665. $9,600,275. $1) 560,610) 
BaSSCIOe habe tee: ee ee ee 675,444. Cole 176,873.(d) 
ASH ae 2 eet mee ae wee 7203: T/ OR / 2: 1,036.(i) 
ERIN SS mame Reet a7 see ens 340,472. 3/0,614: 30,142.(d) 
CoOmmunmicallOnss sees 3,689,399. SZ Oe Oo 488,381.(i) 
Re (ee eee: 9 Loe ee 627,624. 377 09.0% 249 ,926.(i) 
$14,543,812. $14,572,094. $  28,282.(d) 
Star Transfer Limited 
Totals Revenues... 2 $ 2,055,983. $21,906 430 $  149,552.(i) 
OLS BEX OGNSCS set. ees 1,875,450. 764202. 111,248.(i) 


Net Earnings ---.c-:2ece----- $ 180,533. $ 142,229. $  38,304(i) 


Net Position 


All Operations _....... $2° "677-595 Det. 22492-0775 $ 1,169,672.(d) 


It will be noted at once that the deterioration in our earnings position 
is due in the main to an increase in operating expenses of $1,179,694. in rail 
and allied services. This can be accounted for in part by increased wage costs 
which in 1963 amounted to approximately four cents an hour, and partly to an 
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accelerated program of equipment maintenance. A restricted maintenance pro- 
gram for rolling stock has been in effect for several years and it has now become 
necessary to step this up in order to keep equipment in service. Considerable 
work is required on hopper cars preparatory to iron ore service which is antici- 
pated to commence late in 1964. In addition, due to the expansion of Com- 
munications plant and services, there is a substantial increase in expenses in this 
area, which of course are more than offset by increased earnings from these 
services. 


Freight revenues declined by almost half a million dollars due in part at 
least to the New York newspaper strike which drastically reduced movement of 
newsprint over the O.N.R. 


A reduced scale of passenger fares—known as red, white and blue 
fares—was introduced about the middle of 1963 which resulted in fare reduc- 
tions of from thirty to over fifty percent depending on the day travelling 
occurred. It is hoped these reduced fares will result in greatly increased pas- 
senger business, thus restoring to the rails some of the passenger traffic lost 
to other forms of transportation over the past few years. 

Operations of Star Transfer Limited continue to be well patronized and 
another successful year can be reported for 1963. New terminal facilities at 
Timmins, together with those at other points are contributing to a more economi- 
cal operation and to the favourable earnings position which the company is now 
enjoying. However this service like others, is faced with constantly rising wages 
and other costs and in view of this and also the increased competition in the 
area, it is doubtful if these revenues can be maintained over any lengthy period. 


Financial 


Debt of the Commission increased during year 1963 by $3,526,000.00 
from a total of $14,380,000.00 at end of 1962 to $17,906,000.00 at end of 1963. 
Increase was for purpose of financing capital expenditures, chiefly expansion of 
Communications plant. 


Debentures amounting to $774,000.00 matured in 1963 and were re- 
tired. Temporary borrowing at year end stood at $6,400,000.00. All interest 
payments were met in full. 


Consideration is being given to the issuing of further debentures in order 
to reduce temporary borrowing and this may develop in 1964 if conditions are 
favourable. 


Pension Fund 
The number of persons on railway pension payrolls continues to increase 


as does the total pensions payable. At December 31, 1963 the number of 


persons receiving pensions was as follows: 
Pensions Paid 
Employees Dependents Total December, 1963 


| OTT PATESUS Cols 7012) FY gee ae 400 257 657, $7477 eee 
Bom-conitioutory: Plan cise: .sseceeeven--ceseeen 12 — 2 806.21 


412 257 669 15) 52026 
Fire Insurance Reserve Fund 
At year end this fund stood at $265,362.06, an increase of $8,320.61] 
Over One year ago. No contributions are presently required to be made by the 
railway as the earnings of the fund are more than sufficient to meet average 
fire losses. 
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Moosonee Townsite 


A study of Moosonee townsite and environs has been arranged by the 
Commission on behalf of the Government, which is designed to provide informa- 
tion to assist in formulating a policy in respect to land use and development, 
educational, cultural, social and economic aspects of the situation as well as the 
possible formation of a local government organization in the area. 


Consultants have been secured for this purpose and it is anticipated the 
study will commence early in 1964, with completion by April 1964. 


Merchandising Service 


During past years a large amount of traffic has been lost by the railways 
to other forms of transportation. This is particularly true of less than carload 
traffic and this railway, because of its proximity to the large centres of industry 
in Southern Ontario has been very vulnerable to highway competition, which in 
most cases have been able to offer faster service. 


To meet this situation, considerable study has been given to ways and 
means of making rail transportation more attractive to the shipping public. A 
prime requisite is a faster service from the main supply centres such as Toronto 
and Hamilton to the area served by the railway and to accomplish this a plan 
has been devised which should, when fully developed, furnish an overnight 
service from Southern Ontario to all points on the Ontario Northland Railway. 


This plan is designated as a “Merchandising” or ‘“Express-Freight” service. 
It contemplates the movement of L.C.L. freight and express on a special mer- 
chandise train which will leave Toronto during the evening and which will 
stop only at designated points to pick up or set off cars. From these points, 
which will be known as ‘railheads’, goods will be delivered by truck within a 
specified area. Trucks will also pick up shipments and thus provide a complete 
pick-up and delivery service to all points in Ontario Northland Railway territory. 


When this plan becomes fully operative, it is felt it will provide a greatly 
improved service and should merit a large measure of public approval. 


Communications 


The services provided by this department continue to increase in volume 
and resulted in additional net revenues. Improved long distance service in the 
Cochrane and Noranda areas was supplied by the installation of additional dialing 
equipment for incoming long distance calls. Forty-three additional long distance 
circuits were added throughout the system and telephone service was extended 
to an additional 132 subscribers, mostly in the Rollet - Montbeillard, Hunta and 
Clute areas. The H.F. radio system at Moosonee was extended to provide long 
distance service to approximately 200 subscribers located beyond Moosonee. 


The installation of the microwave system between North Bay and 
Moosonee and the related building program has been completed. Two hundred 


oy quality circuits now operate on this system and more will be added during 


_ Our committment to provide a large number of new facilities for the 
Dominion Government was met on time. Substantial additional revenues were 
derived from these facilities starting in September and will continue for some 
time as a result of a long term contract. 
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Employer-Employee Relationship 


Contracts with the Non-Operating employees expired December 31, 1963 
and advice has been received from these groups of their desire to adjust wage 
rates to the level of the durable goods industry. Certain other fringe benefits 
were requested. Negotiation has commenced on these requests but no settle- 
ment reached at year end. 


Prospective 


As stated above some additional revenues were received in 1963 from 
the expanded communications facilities and it is anticipated these will continue 
to improve during 1964, which should greatly assist the overall operating 
situation. 


Information available at this time would indicate that movement of iron 
ore from the Adams Mine at Boston Creek should commence towards the end 
of 1964 and this also should help improve the operating picture in 1965. 


It is also expected that by 1965 the new merchandising service will begin 
to reduce losses in the railway operations. 


Whether or not these factors will enable the Railway to emerge from its 
present deficit position will depend on the extent to which expenses can be 
controlled. Increased operation expenses have over the past few years absorbed 
all surplus earnings of the Commission, plus any additional revenue and have 
resulted this year in an operating deficit. 


Yours. very truly, 


Ee Ae ERIM 


General Manager. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
Balance Sheet as af December 31, 1963 
ASSETS 

INVESTMENTS 

LRG cl Sates te rey ey eee ae 2S ~ 63;700,493.60 

Leased Property — 

lmprovementsar= == 3 456,538.74 
NiaSCellanecOUS" 22.01.40 ee ee 417,465.04 


$ 67,574,457.38 
Less Accumulated 


Depreciation lee. eee 12:553,413.535: $7" 995,021 (043.33 


22,640,298.62 
397,202.02 


Wp ment... 2st eee $ 
Bloating aE quipment, 23-254 omen 


$ 23,037,500.64 
Less Accumulated 
Depreciation 5— ass 


111 4A0s4404 1 11,897,060.23 


Investment in Wholly Owned 


Subsidiaries: 
Nipissing Central Railway __.._ $ 4,943,359.00 
Less—-Retirement Reserve _....... 674,371.71 


$ 4,268,987.29 


Star. | tansien Limited es 691,800.21 4,960,787.50 


CURRENT ASSETS 


Cashes bank.) ste the ee ek ee ee ee 186,706.64 
ENSeHtS cand. GONGUCtOrSe Balance sane. aee eee eee 1,271,787.39 
PNCCOUNIES MLS CCELV AD Le? aes tte en ee cee 429,034.00 
Material andi Supplies ics 5 ee eee ee 1,947,896.14 
Othera-Asséts 2 at: ie ea tas eee ee 4,486.02 


DEFERRED ASSETS 


Pension Fund— meee tp sc ae or APRS Soe Le $ 8,003,516.53 

Fire Insurance Fund __ Bae AE 265,362.06 
UNADJUSTED DEBITS 

Ballast Pits MEROMENE DSA PRTG hE 29H RN Ce TY OD $ 50,118.88 

Discount and Expense r re Debenture Loan __.._. 53,020.39 

Others Unadjusted. Debits @ 2: ss yams eee oe ee 64,913.35 


A. A. Hansman, Comptroller 


71,878,891.56 


3,839,910 19 


8,268,878.59 


168,052.62 


84,155, 732.96 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Balance Sheet as at December 31, 


LIABILITIES 


LOAN FROM THE PROVINCE OF ONTARIO 


Reem aeons percst. = 2. i 


LONG TERM DEBT 


Instalment Debentures 4%, 1964- 


68—Payable in Canadian or 
U.S. Funds Guaranteed by 


Province! of Ontario ......._ 


Less—Included in 


Current Liabilities 


Debentures 414% 
able in 


Canadian 


1968 — Pay- 
Funds 


Guaranteed by Province of 


Ontario 


Instalment 
1964- 


Debentures 
1972 — Payable in 


54% 


Canadian Funds Guaranteed 


by the Province of Ontario $ 


Less—Included in 


Current Liabilities 


CURRENT LIABILITIES 


Instalment Debentures due 1964 
Demand Loan, Guaranteed by 


Province of - Ontario —5¥/4 % a 
Wages and 


Accounts, 
Traffic Babrace: 


DEFERRED LIABILITIES 


Pension Fund Reserve—Contributory _............-....- 


1,506,000.00 


aa iccie ete eee a ae eee 


Fire Insurance Fund Reserve _..._........ 


UNADJUSTED CREDITS 


Fidelity Insurance Reserve 


Other Unadjusted Credits 


Donations and SS wee a. 
Retained —<Income __ Sele She at 


285,000.00 $ 1,221,000.00 
5,500,000.00 

4,500,000.00 
500,000.00 4,000,000.00 
eee xe een $ 785,000.00 


6,400,000.00 
1,178,99292 
365,091.74 
1315269315 


§,00379 16.94 
265,362.06 

$ 3,610.43 
58,618.03 


1963 


$ 


30,207,934.92 


10,721,000.00 


8,860,353.41 


8,268,878.59 


62,228.46 


1a Le Roy bo. 9 
25,917,762.36 


$4,099. 13296 


The comments in the report attached are an integral part of this balance 


sheet. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


| have examined the balance sheet of the Ontario Northland Transportation 
Commission as at December 31, 1963 and the related income statement and 
retained income account for the year ended on that date. My examination 
included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as | considered necessary in 
the circumstances. 


Subject to my report of this date attached, in my opinion the accompany- 
ing balance sheet and the related income statement and retained income account 
present fairly the financial position of the Commission as at December 31, 1963 
and the results of its operations for the year ended on that date, in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


GH. SPENGE RGA] 
Provincial Auditor. 


Toronto, Ontario, 
March 17, 1964 


RETAINED INCOME ACCOUNT 
for the year ended December 31, 1963 


BALANCE 
December 31;°1962- 2223.3. ee eee S$ 6.26,642,250s72 
J BY) B= 
Balance of 19625 Freight oubsidy) = ====saaeenne $ 83,004.05 
Sundry Net Creditses 2 = = eee SPARC RDS 135,53 7130 
$ 26,77 1,622005% 
DEDUGT=— 
Net Loss for the Year Ended 
December #3: 91:963)a eee Ore ae \ $ 858,128.02 
sundry Net Debits =.) a een ee ie ie bari 859,859.73 
BALANCE— | 
December: 315 1963 <5. 2y5 We ee ee $925,917.76 lee 


COMBINED OPERATIONS OF THE COMMISSION 


Net Income for Rail, Communications and Miscellaneous Services $ 858,128.02 Def. 


Net Income—-Star Transfer Limited 0 a 180,532.96 


Net Earnings __ 


Lee ee $ 677,595.06 Def. 


Communications 
| Expansion 


Programme 


Linking Northeastern Ontario to the rest 
of the world with long distance telephone, tele- 
graph and other transmission facilities, Ontario 
Northland Communications has completed a 
major expansion programme. It included con- 
struction of a micro-wave system from North 
Bay to James Bay. At LEFT is a communica- 
tions building and tower constructed at Kirkland 
Lake. ABOVE: A technician installs new equip- 
ment. BOTTOM: A landmark on the North 
Bay skyline is the southern terminal of Ontario 
Northland Communications. 


Importance of the Cochrane communica- 
tions centre (ABOVE) has been enhanced in 
the expansion programme. At this point, a 
lateral extension of the micro-wave system serves 
the Kapuskasing region. In addition, traffic 
via high frequency radio for various points on 
James and Hudson Bays and settlements in the 
hinterland is routed through Cochrane. BOT- 
TOM: A technician on duty at the modern 
communications nerve centre. Such centres are 
located at various strategic points on the system. 


A typical micro-wave relay station midway 
between Cochrane and Moosonee. Such sta- 
tions are located at average intervals of 25 miles 
along the 500-mile route of the system. The 
micro-wave system supplements an extensive 
network of land lines. Importance of the Com- 
munications service has grown steadily in the 
past few years. Business, industry and defence 
today call for a variety of communications serv- 
ices. In addition to long distance telephone, 
these include teletype, private wire and data 
transmission facilities. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
INCOME STATEMENT 
for the year ended December 31, 1963 
with comparative figures for the year ended December 31, 1962 
Year Ended Year Ended 
Dec. 31, 1963 Dec. 315-1962 
RAILWAY OPERATING REVENUE 
(For Details See Schedule “A” Attached) 

Reem CGN ICC SH ee oe $ 9,081,302.12 $ 9,600,274.87 
Bea EEL OSL VICES] -.co ccneecee eekee e 816,741.52 852,317.09 
einen ee ene ee 340,472.03 370,613.98 
Pemmuntcations (Commercial) 22... 3,689,399.61 3,201,018:15 
ON CS cue ee a ol 615,897.26 547,870.33 

PoramOperating Reventie- 2.2... $  14,543,812.54 $ 14,572,094.42 

RAILWAY OPERATING EXPENSE 
(For Details See Schedule “B’ Attached) 

P@acmeviaintenance 3,187,060.54 $ 3,097,958.56 
Paainavent Maintenance ........ 4.58.08) 2,900,470.69 2,690,592.86 
Seen ee ee 141,438.80 115,426.98 
Sea pomstion) ot). 8 oe 4,089,601.84 4,032,451.95 
Pitecetianeous Operations a 152,757.09 147,312.44 
Communications (Commercial) 2, 461,208.52 2,062,725.80 
Siete ee ee oe 969,588.81 950,494.34 
iher—-Buc, Boat, Tourist Camp... 34 T8322 324,018 

Mee MOnecratiney Expenses soc ccce cone $ 14,249,958.61 $ 13,421,474.11 
Net Revenue from Railway Operations __....._.... $ 293,853.93 $ 1 150,620340 

TAXES AND RENTS 

tine vad aoe Accruals: 2. $ 108,570.34 $ 106,838.83 
Deapmens hems 22. 280,866.69 196,728.63 
Mrmbecdiny Rents is 31,394.31Cr. 30,052.82Cr. 

otalmelaxes. and Rents ...... =... $ 358,042.72 $ 273,514.64 

Net Railway Operating Surplus __............$ 64,188.79Def. $ 877,105.67 

OTHER INCOME 

ieeapeaue fea) ee ae 1,051.45 $ 1,174.00 
(SS 299.33Dr. 221.02Dr. 
imeemicome, Charges 46,031.65Cr. 69,275.71Cr. 

Meat iver INCOMe 22... noes. eet $ 46,183.11 $ 70,228.69 

SeeeiBeiore Hixed Charnes’. § 17,405.02Def. $ 947,334.36 

FIXED CHARGES 

Interest On Funded Debt _....... $ 972,620.02 $ 414,295.86 
Pmeteteonelniunded Debt 261,785.26 18113123 
Discount and Expense re Debenture Loan Spal rise Be 2,039.00 

Beamer Charges eS 840,723.00 $ 597,486.09 
Net Income Carried to 

Retained Income Account _.......... $ 858,128.02Def. $ 349,848.27 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF OPERATING REVENUE 


for the year ended December 31, 1963 


with comparative figures for year ended December 31, 1962 


Year Ended 
Dec. 31, 1962 


Year Ended 


SCHEDULE “A” Dec. 31, 1963 


FREIGHT SERVICES 


eT OTC pieces ees a es ee ee 9,039,665.42 $ 9,557,183.19 
Sutching i ou, eo a en 11,398.18 15,830.79 
Demairrage th. 22 2 oe es 28,453.00 25,998.00 
SOLACE stuas 5 tle oe ok A ee eee L182 1,262.89 
otal, 2:tot f 50) eke Se ct eter Se ein eee ea OS R3025 $ 9,600,274.87 
PASSENGER SERVICES 
Passenger no 2s5... soko 0 ee eee oe ee 675,444.02 $ 742,249.07 
Diningsts Butter: Cars. - =e ee ee 86,532.87 67,054.19 
Dtation. brain, and Boat Privilegess=) ee 5,289.13 6,339.33 
INewsanervicesandshestauratits =e eee 39,712.18 335115234 
Baggage Transportation and Storage _............... 9,763.32 3,559.16 
$ 816,741.52 $ 852,317.09 
EXPRESS 
Bx presse chen oto aye es 340,472.03 $ 370,613.98 
COMMUNICATIONS (Commercial) 
Melegraphs:tge tte - eo 5 ee ee 292,668.01 $ 285,761.43 
Telephone ta. 86. 2 ee ee 3,396,731.60 2.91 206.92 
Total i. 11+. Sean oe ee eee ae 3,689,399.61 $2 S250 otents 
ALL OTHER 
Mail See enn eA hee et at. a LHI20S 72 $ 17072765 
Boat ines*... 2 ose" geet, ee LOOB 49-77 100,662.37 
Highway \Transport—-Bus =. sae eee 114,386.56 104,939.58 
Tourist Camps J cla aT aS ie ee ee 96,763.92 71,590.35 
Rent—Buildings and Other Property 32,5708 63,214.73 
Miscellaneous =«c. 02 Sg ee 78,450.21 Wee kao) 
ND 7,403.36 5,922.54 
Joint. Facilities: =: 9 eae: eo en 5-53 3/6 Dr 3,807.86Dr. 
Total "2:5 ..125. 55 3 eee 615,897.26 $ 547,870.33 
Totals Opefatings Revenue eee ee 14,543,812.54 $ 14,572,094.42 


ee 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF OPERATING EXPENSE 


for the year ended December 31, 1963 


with comparative figures for year ended December 31, 1962 


yee Year Ended Year Ended 
SCHEDULE ~B Dec. 31, 1963 Dec. 31, 1962 
ROAD MAINTENANCE 
Reise are UeNCe sree mel. ot. SVL Re i ae $ 96,091.11 $ 92,482.74 
TRACK AND ROADWAY 
(rackwand Roadway Maintenance -._........... $ 12345270102 $ 1,210,910.41 
fe eee 7,749.92 15,948.20 
Lob 52,940.46 4,756.77 
rrcmelijac a Niaterial= 3s ee 58,952.13 49,758.90 
Ht re os ee 5,021.49 6,870.46 
Hemeessonowsheds and Signs -....-.-.--... 16,998.63 ORS NIE 
DirlaMmogisoand oupplics 202°) 2... 4....: 30,180.01 30,929.07 
hemovmeonows, ice and Sand i... .--.._2.. 178,626.76 186,425.84 
Oot ee ee ne te ee $ 1,584,739.42 $ 1,527,933.40 
BRIDGES AND STRUCTURES 
Mimameicw Culverts and Bridges .2..1.:2.._-_... $ 52,412.16 $ 64,456.10 
meaciommand Ottice Buildings 2... 22.20. 185,040.86 LG1E 95S OF 
ee endings 2 59,980.56 56,171.83 
Wyetereand fuel, stations .7....- 8 G22 8227 Ta RSM pees 
ppopemena Eneimenouses ..2 22. 76,292.40 79,668.74 
PUOWetmelatirmeOySteINS 2.0522 a he 5,368.93 8,954.49 
iter worructuress 2) see 239.94 1,278.41 
WUGUR! os aE Se eee ee $ ets) a) eo OVS IRE BP $ 380,271.08 
RAILWAY COMMUNICATIONS AND SIGNAL SYSTEMS 
Warmevmutications® Rail) «gece in Ws lk $ OTe AN ks $ 25,603.58 
Beane Meee ee es Et 118,976.05 LRG 63.29 
“Cech “a re $ 141,694.83 § 141,766.87 
MISCELLANEOUS 
iMesawaveeNiachines :25e2.4.2-< 2+ 2... Meese oD 50,745.00 $ 42,730.17 
ES UPEL ES, 5 WM OSs 0) 9 teen 33,938.26 28,847.91 
BUoucm improvements: 225.2425 5 4-.-k 389.63 250.86 
“ODS earner Le ane ean 205.63 115.08 
CTESEE Cy Veige eS aera 326-710 845.68 
ieee xpences ie Sete eres 36, 901510 29,180.00 
CHOSE .statedlt 2 5 Be ee eee eco area, $ 122,386.92 $ 101,969.70 
DEPRECIATION AND RETIREMENTS 
Road and Property Depreciation ____....---.... $ 910,326.74 $ 894,126.00 
Dismantling Retired Road Property -.-.....-- 7,709.60 12,373.65 
“MUG tl 2 ME a $ 918,036.34 $ 906,499.65 
JOINT FACILITIES : 
Moetamane Joint Facilities 2-24. -...... $ 6) 451 20Cs -=9 52,964.88Cr. 
Total Road Maintenance _.._____...... sere: 3,187,060.54 $ 2007.9 58 6 
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Year Ended Year Ended 
Dec. 31, 1963 Dec. 31, 1962 
EQUIPMENT MAINTENANCE 
Superintenuenee. 22 8 ges oe eee eee $ 109,334.76 $ 108,926.32 
MACHINERY 
Shoprand Power Plant Machinety)2 =.= $ 685253. 50 $ 04,935:41 
EQUIPMENT 
Diese! Locomotives 20.55. eee ee $ 833,536.54 $ 766,064.66 
Preight sain “Cate 222. ee ge ee eee 730,329.96 574,766.32 
eassemger? [rain Cars yaa eee ees on, 322,814.99 356,788.07 
Vereetquipment - 2 c= a 55,390.32 49,517.36 
Ocher: Equi pm ent 2-2 eee oe eee 1,274.16 2,397.60 
A Ota” cies ee $ 1,943,345.97 $ 1,749,534.01 
MISCELLANEOUS 
Injuries to: Persons) 2.257 $ 21,726.84 $ 21,814.27 
PSO tan Ce. 1.5 ea. 6 tae ah te 201.39 220.49 
SEltioheiy me Oe oc Se eae ia 3,840.05 3,406.61 
A Stal ican Ao eae ee eet ere $a, 
DEPRECIATION AND RETIREMENTS 
Other Equipment and Machinery 
Depréciation- |... 5s Some ee $ 35,341.53 $ 31,505.00 
Dismantling Retired Equipment. __...-......... 36.62 287.90 
Rolling Stock Depreciation, - =e = eee EXO Ne ie PPS Micha 
Total: <2... <a. be ee enc uae re $ 111,949.48 $ 767,190.48 
JOINT FACILITIES 
Marntaining. Joint® Factlittess---5.===== ae $ ie Pt Mo ilbet kG sas a6 15,484.73Cr. 
Total Equipment Maintenance $ 2,900,470.69 $ 2,690,592.86 
TRAFFIC 
Duperintendence ....-. a ee eee ae $ 106,333.70 $ 91,720.49 
PXPCNCES. OSCAR Le ie See ee 5,459.72 1,739.95 
PAGVETtisiie bo e722 one een le 14,170.57 9,710.42 
VASSOCIatONS: “wala ic) 1 ae ee 4,944.30 4,066.30 
Stationery MO eA bee 9,673.01 7,433.08 
Other Expenses)... =e ee 857.50 756.74 


Lotal.,Tvattic' «280 J. 2. pete eee ee 141,438.80 $ 115,426.98 
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Year Ended Year Ended 
Dec. 31, 1963 Dec. 31,, 1962 
TRANSPORTATION 
SUPERVISION 
Superintendence __.......--..--.._- eee EU 158,565.32 $ 156,014.33 
IS ODI RANG 5 AIS ee 89,328.70 89,236.45 
“LUST lt se ler Al oa ea So eee a 247,894.02 $ 245,250.78 
STATION SERVICES 
Pimronmee mproveess 6 os) 909,984.29 $ 932,53 9b) 
Weighing, Inspecting and Demurrage __..... 1,227.09 2,156.44 
SXISUPIES SLE BY 1 ee 70,665.05 715,53 1224 
Dies Meer oe er 981,876.43 $ 1,010,520°33 
YARD SERVICES 
Barnamesrers, and= Clerks 4.2.) 205,127. 2 $ 200,029.05 
ReerOmbatn aici) 0 2 F-2N 256,641.52 238,913.38 
Serre ewitenmen .... 2 .i2. 0. 7,849.25 8,322.76 
RiPraMPNOIRCMICN ose oe en 144,335.66 152,,2895)2 
Yard Locomotive Fuel and Power _._.____. 2718165 7 27,393.04 
eacamieocomotiye j\Water 2... th 185.29 211.40 
Yard Locomotive Other Supplies T2281 884.05 
Matordneinehouse Expense: 2... 9,492.51 8,573.70 
Derm pier bxpenses) ee ene re 7,538.90 7,407.88 
UPS see” es 659,674.63 $ 644,024.98 
TRAIN OPERATIONS 
PeratmeE OC INENTeN | 2. a 486,549.03 $ 490,690.49 
Train Locomotive Fuel and Power _____. 534,089.27 525,002.36 
Wraimelocomotive Water... 2 5,888.66 6,465.43 
Train Locomotive Other Supplies _............. 34,945.30 305310508 
Wraie sEovinehouse Expenses ._.........._.... 272,879.67 255,696.57 
Perera ee ee 605,27 2475 557221228 
MerimOcmer Uxpenses 20 A 366,204.64 a Te aan) 
‘toate 2,305,829.32 $  2,241,102.88 
MISCELLANEOUS 
Pm ee PeraiOns Bue N be ec. L2o TAL $ Beier cies! 
Mest ay PYOCECLIONY Soe -xceee ek ele ees Teel este: 35975160 
“D SOLCUNGIOG? htt ses a gear na 31,790.74 28,293.13 
ere Spctise: ates ee 27,845.19 29,382.40 
yn Rt Sa ee Oe ee 68,207.12 $ 64,970.75 
CASUALTY COSTS 
Clearing SNE RECS Si ee id ieee i 15,100.23 $ 5,857.86 
DP amnee st Os PCOpetty .. 2 ee 1251.82 457.73 
Poeseanc sDatiage——Preight aes a 83,112.60 87,235.44 
Loss and Damage—Baggage ..............-.....---- 105.75 51582 
Miaatves oto. bersons 2. ea: 35,335.76 35;606008 
sat MIDIS Soe ns el i SR 134,906.16 $ 129,238.96 
JOINT FACILITIES 
Operating Joint Yards and Terminals _..__ $ 302,657.23Cr. 


308,785.84Cr. $ 
$ 


MOrsiuelransportation ..025.2) 5. $ 4,089,601.84 4,032,451.95 
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Year Ended Year Ended 
Dec. 31, 1963 Dec. 31, 1962 


MISCELLANEOUS OPERATIONS 


Dininelands Bultet oeryiCe™ egies $ 119,567.60 $ 114,669.03 
News Service and Restaurante weet tenance re ees 36,781.06 32,608.27 
Otliers Operations 5 sees ee 408.18 35.14 

Total Miscellanéous Operationsy= = eee $ 125 157.09 $ 147,312.44 


COMMUNICATIONS (Commercial) 


Melegraph | Maintenance: 202s. eee = wey eee $ 166,587.59 $ 127,988.50 
Telegrephs Conducting, Operationss =.= =e 114,366.81 110,690.41 
helesraphs Getieral #232 ce eee ee 2, ALLS 24,979.14 
‘elegtaphaMunicipal) laxes sass ee 2,419.81 2,111.40 
Melephome IMaintenance ws... eee 848,395.16 604,490.72 
Telephone Conducting Operations. 1,101,446.51 1,013,614.56 
shclephonme merc ralamas =e ae Mere ey, £80.67 1855 158,733.40 
Melephone sMunicipal waxes: 2s eee 2G 18038 DOS UEGT., 
TotalsCommunications, 232 $ 2,461,208.52 $ 2,0622720.00 
GENERAL 
General = Office ts: Gage eee ee ee $ 154,209.15 $ 137,995.66 
Clerks and Attendants: =. 2 2ee a ee ee 313,662.46 289,334.65 
Office- Expenses, 1.2280 eee 16,393.35 14,177.10 
awh Expenses? sin ee eee ee Le 15,301.60 16,456.87 
Tnewrance (2c 05 hes i 33.73 230.29 
Pensions”. cio. 2 68-2 ee es ee 447,151.04 440,187.32 
Stationery. sla wc 19,097.69 14,958.52 
Other Expense 2 ji 1.0) 2s eae 34,035.27 G11 230 
General “Joint. Eacilities 22 1eae== eee 303295448Cr 24,758.46Cr. 
Total. General 4.2... 3 eee $ 969,588.81 $ 950,494.34 
OTHER 
Highway Transport Operations—Bus $ 1302757270 $ 115,723.39 
Boat Line’ Operations’... 135,197.70 150,465.64 
Jounst. Camp Operations: 2. 81,876.92 BKo ee! pbs) 
‘otal Other <2. bl a eee ee 83 347,832.32 $ 324,511.18 


Total Operating Expense $  14,249,958.61 GicdT3 401474 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


SOURCE AND APPLICATION OF FUNDS 


For the Year ended December 31, 1963 


SOURCE OF FUNDS 
Charges to Operations Not Requiring Funds 
Provision ior Depreciation ~...4.2.:.220 2. $ 2,082, 1:72.00 


Amortization of Discount on Debentures _.. 6, L772 


Ieee AseMmie CIN Ani Cel OAT ee ee ee ee et 


APPLICATION OF FUNDS 


BC TMISSEIGEE TION CAR eee en a ae ee a 


Sundry Property Investments 1963 
Road Improvements, Leased Lines and 
Relisiaege: <2 ee ee ee ae ets63.667F16 


Less—Items not requiring funds —___.-._. 2033109296 


Net Increase in Assets 
Ocenia kee eee ees ee $ 165,846.14 


Less—Net decrease in other assets ___________-__- 97,390.29 


Inctaiment Debentures, <....<-<c-.-- $ 774,000.00 
eer ee ee Naot Nes 22,144.25 


17 


2,088,289.72 
4,300,000.00 


6,388,289.72 


858,128.02 


4,665,561.60 


68,455.85 


796,144.25 


Gi 350,202 82 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S REPORT 


Toronto, March 17, 1964. 
To the Chairman and Members of the 
Ontario Northland Transportation Commission, 
North Bay, Ontario. 


Dear Sir: 

In accordance with Section 39 of the Ontario Northland Transportation 
Commission Act, | have conducted an audit of the books, records and accounts 
of the Commission for the year ended December 31, 1963 and comment thereon 
as follows: 


Balance Sheet 


The cash in banks at December 31, 1963 was reconciled with the 
balances shown on letters of confirmation received direct from the banks con- 
cerned. The securities held for the Contributory Pension Fund and the Fire 
Insurance Fund at December 31, 1963 were verified by examination and re- 
conciliation with the related records. The Contributory Pension Fund of $8,003,- 
516.53 is made up of securities shown at cost value of $7,868,388.92 together 
with cash on hand of $135,127.61. The Fire Insurance Fund of $265,362.06 is 
made up of securities shown at cost value of $262,865.62 together with cash 
on hand of $2,496.44. 

The Nipissing Central Railway is a wholly owned subsidiary of the 
Ontario Northland Transportation Commission. By agreement, the Commission 
operates the property of the Nipissing Central Railway as a part of its system. 

Star Transfer Limited is a wholly owned subsidiary of the Ontario North- 
land Transportation Commission. The head office of Star Transfer Limited is 
located at Timmins, Ontario, and its operations are conducted by its own executive 
officers and are entirely separate from those of the Ontario Northland Railway. 
The operations of Star Transfer Limited for the year ended December 31, 1963, 
resulted in a net profit of $180,532.96. The Company has not declared any 
dividend and therefore the Commission has not received any income from this 
source during the year ended December 31, 1963. | 

Material and Supplies of the Commission had a total book value of $1,- 
947,896.14 at December 31, 1963 which is a decrease of $57,105.89 from the 
previous year. 

A physical inventory of Material and Supplies was taken by the Ontario 
Northland Railway as at August 31, 1963 and | have received certificates from 
responsible officers to the effect: 

(a) That the quantities were determined by actual physical count, weight or 
measurement or by conservative estimate where actual count, weight 
or measurement was impracticable, and 

(b) That the basis of Inventory pricing was laid down cost for new material 
and estimated utility or sales value for usable reclaimed, obsolete and 
scrap material, after making reasonable pricing allowance for condition 
thereof. 

The General Manager and the Comptroller of the Commission have stated 
that, to the best of their knowledge and belief, all liabilities of the Commission 
have been disclosed on the balance sheet at December 31,1963 with the ex- 
ception of the following contingent liabilities. 
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“(a) Permanent awards under the Workmen’s Compensation Act for which no 
reserve has been set up in the books of the Commission. 


(6) Amounts required to meet Non-Contributory Pension Payroll. 


(c) (i) Guarantee of the Commission given to the Toronto-Dominion Bank at 
Timmins to cover such loans or overdrafts as may be incurred by Star 
Transfer Limited from time to time in respect to normal operation of the 
pusiness, and 


(ii) To cover the performance of obligations of Star Transfer Limited for 
construction or the repayment of monies in respect to obligations for con- 
struction up to $250,000.00.” 


The special programme for the extension of communications facilities 
referred to in the previous report at an estimated cost of some $7,200,000.00 was 
substantially completed in 1963. Upon completion of the programme in 1964, it 
is anticipated that the total expenditure will be somewhat less than the original 
estimate. 


In previous reports reference has been made to the serious position of the 
Contributory Pension Fund. An actuarial valuation should be made without 
turther delay to determine the existing deficit as seven years have now passed 
without such an examination. When the amount of the anticipated deficit is 
known, arrangements should be made to fund it over a reasonable period of time. 


Accounts Receivable and Accounts Payable at December 31, 1963 were not 
confirmed by direct correspondence with the debtors or creditors concerned. 


Retained Income Account 


The balance at the credit of the retained income account at December 31, 
1963 is $25,917,762.36, a decrease of $724,488.43 from the comparable figure 
at December 31, 1962. The net decrease arises from a net loss from operations 
of $858,128.02 together with sundry debits of $1,731.71 less the balance 
received of freight subsidy earned in 1962 of $83,004.05 and sundry credits of 
52,367.25. 


Income Siatement 


The operations of the Commission for the year ended December 31, 1963 
resulted in a net loss of $858,128.02. While the overall operations of the 
Commission show a net loss, the Commercial Communications system of the 
Railroad continue to be profitable producing a net operating revenue of $1,228,- 
191.09 for the year. 


During the year ended December 31, 1963 no interest has been required 
from the Commission on the loan of $30,207,934.92 owing to the Province of 
Ontario. 


Statement of Source and Application of Funds 
This statement has been prepared for the purpose of showing the major 
changes in operating capital during the year ended December 31, 1963. 


Yours faithfully, 


(Signed) G. HH. SPENCE2 EGA 
Provincial Auditor. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
TRAFFIC AND MILEAGE STATISTICS 
January 1 to December 31, 1963 
PASSENGER TRAFFIC 
Number of passengers carried “earning revenue. nea eee eee 193,700 
Number of passengers carried ome mil eases eee oe 21,190,014 

Number of passengers carried one «mile per mulevol roads es ee 37,418 
Avetage distance, carried. (miles) 2. ey eee ee, ee cee 109.4 
otal passenger* revenue 222 i ea 675,444.02 
Average amount recetved fromy each passenver = == == ee eee 3.49 
Average receipts per passenger per mile (cents) 5. = eee eee eee 3.18 
Total passenger train service revenue ___.______ Pn IN tind ea eae ae 1,204,149.59 
Passenger service train revenue per milesot@road a= ee 2,126.34 
Passenger service train revenue per strain «tile, ese een meen eee 2253 
FREIGHT TRAFFIC 
Number of tons carried “earning revenue te. ==. ee eee DO2 Sa hOe 
Number of tons: catried earning revenue onesmile sess =. =e eee 496,222,092 
Number of tons carried earning revenue one mile per mile of road ____._.__.. 876,253 
Avefage distance haul of-one tom (imiles) 2s ee ee 213.14 
Total @irveieht (Tevente> 2p esse eee Joe ant he ona Ae RE, gue n tt 9,122,669.47 
Average amount received for each tom 2s! ee 5 ee ee rr 3.92 
Average amount received per ton per mile (cents) ___.... pele AS 2% PRA Re Wit 1.84 
Freight revenue per mile ‘of road) a5 se: ene 16,109.25 
Freight revenue per train «mile? eso e e e 13338 
TOTAL TRAFFIC 
Operating revenue 20.2.4 2 Se ee ee ee 14,626,816.59 
Operating revenuesper mile of road 35.5 s.= see eee ene 25,828.74 
Operating revenue. per train mile: =e SERMON EL ee MO ee Sh oe 12363 
Operating expensé 2.2 14,608,001.33 
Operating expenses per mile-of toad see ee eee 25,795.58 
©perating expenses: per trainvmiles = eee 12.614 
Netvoperating revere 220g 0s ee 18,815.26 
Net operating revenue per mule, of, road) 33202 
CAR MILEAGE 
Average number of passengers carried one mile per car mile _..-.-------- 3 
Average number of passengers carried one mile per train mile 44.5 
Average number of passenger cars permirainemiles 2 2 8.8 
Mileage of passenger: cars i520 25 see ee cee ee 4,197,385 
Mileage of loaded’ freight cars’ 15,220,255 
Mileage of empty freight’ cars 2) 2) feu oes en een 11,854,190 
Average number of freight cars per: train: mileyes 8 st ee ee 40.7 
Average number of loaded freight cars per train mile 22.3 
Average number of empty freight cars per train mile ME: 
Average number of tons of freight er ‘train’ mile 22 ee ee Wei: 
Average number of tons of freight per loaded car mile 32.6 
Average number of miles operated during year => 3.) ee See 566.3 
TRAIN MILEAGE 
Mileage of revenue passenger trains 2.0 2-3. sk te eee 476,116 
Mileage of revenue freight trains 681,880 


Total revenue train mileage 


1,157,996 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF RAILWAY EQUIPMENT 


Dec 31 Dec. 31 

LOCOMOTIVES 1962 Additions Retirements Conversions 1963 
Freight—Steam  ........--...---.--- @) — — = 0 
Diesel Yard Switcher ............ 4 — — — 4 
Diesel Road Switcher _........... 22 — — — 22 
RoadeeAy tints. te 22 — — — 22 
48 — == =e 48 

PASSENGER EQUIPMENT 

3? (CG ee 27, ee — a oT. 
Cele) STAR iH tes 9 eee ee 5 ae = — 5 
RES UR eee 2 — ] —— ] 
EGiacmmancd ist Class -....:3.2...2 2 — = —— yD 
Coir (Pela a 1 name = a 1 
R@stal Baggage -1.......2....2.2.- 18 — — a 18 
Other (Box Baggage) ...........- D — — ~- 2 
57 es 1 — 56 


FREIGHT REVENUE EQUIPMENT 


EXOOG eg ee 1014 Se 7 a 1007 
PLN) 2 EUS SA ee ee 16] =— 4 — |Rows 
FIGS) Oe ae ae 100 — — — 100 
Siod« 2 3S ae ee DD a= ] — 2 
; 1297 — 12 — 1265 
WaDOOSes es 36 = 2 — 34 
Steam Generator’ Car ............ ] — — — ] 
WORK EQUIPMENT 

STOSIINE Sl CA a ee 3 — H=2 — 3 

All Other Cars in 
RaUIWay SeTVICE: 22 2.5..6:.-22- 233 1 wy — 229 
230 ] 9 — 228 

HIGHWAY EQUIPMENT 
UG) co 8 a — — 8 
Gere ee 19 3 2 — 20 
EARS Coe ee es 6 — — SS 6 
BIGHOWPNVAGONS, 2.s0: lec c.2. eos 4 — — — 4 
Volkswagon Coach .............--- D, — — — 2 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
MILES OF TRACK OPERATED 
At close of Fiscal Year, December 31, 1963 
MAIN. LINE Miles 
Worth: Bay = TT irririiiins tees eee tet ot ees er rere ge 257.20 
Porquis:=— Cochraney nei, eter tae ay ee cae 28.20 
Gochrane-——" MOOSOMeGe ese ge ae ee 186.20 471.60 
BRANCH LINES 
Eat lfon —— Elkibakexcsch. 2 ee ort 298.900 
Welshi-=--Iraquois: Falls (eee. Seeker eee 6120 
Swastika Junction: —— Noramda cern oe 60.00 
Adams Junction: —= Dead Endler eee 4.80 99.50 
OTHER TRACKS 
Nard =lracks and= sidings -we ead. --0 = eres W222 3 
Public: Tracks 30 cese8 Bee oe er eee ee anime 19.05 
Under Private Siding Agreement .............----.-2------------ 15.45 
Owned Outrights by) thet nas tty eeee eee 4.94 151.69 
7122S 
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ANNUAL REPORT 


of 


STAR TRANSFER LIMITED 


For Year Ended 


DECEMBER 31, 1963 


Head Office 


TIMMINS, ONTARIO 


BOARD OF DIRECTORS 


W. A. JOHNSTON,M.P.P. President South River 
K. PASSMORE Vice-President & Managing Director Timmins 
E. A. FRITH Vice-President North Bay 
R. BRUNELLE, M.P.P. Director Moonbeam 
J. A. FULLERTON Director Thessalon 
J. KENNEDY Director North Bay 
W. R. THOMPSON Director Swastika 
i. -H. STANLEY Treasurer Timmins 


S. W. GOWAN Secretary North Bay 
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STAR TRANSFER LIMITED 
(Incorporated under the laws of Ontario as a Private Company) 
BALANCE SHEET 
as at December 31, 1963 
ASSETS 
CURRENT 
Cash won hand and the bat kcace. 20s aera eee eee $ 38,056.92 
PNECOUtSiate CClVaDl ec nee see ee $ 210,860.69 
Less: Allowance for 
doubttuleaaccountsn = es ees 2,000.00 208,860.69 $ 246,917.61 
Mortgages receivable 22.5 so. 2 ae 20,955.01 
FIXED—At Cost 
1 Cine Keener ee SONAR EERE SER RE SRE See et Wo na $ 94,999.49 
BUILCin Ogi. ok ene ee eee ee $ 555,697.18 
Less— 
Accumulated depreciation —-- 96,587.79 459,109.39 
rackeandstrailerce eee $ 125.98 
Less— 
Accumulated depreciation __. 919,177.98 292,555.00 
Equipment, Furniture, Fixtures _.$ 74,827.83 
Less— 

Accumulated depreciation __.. 38,291.74 36,536.09 883,199.97 
Prepaid expenses, deferred charges and, secutity deposits) == ea nn 11,082.08 
Good will> cx. ee 15,000.00 

$1,177, 13ator 


Approved on behalf of the Board, 


W. A. Johnston—Director 
Ken Passmore—Director 
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STAR TRANSFER LIMITED 
(Incorporated under the laws of Ontario as a Private Company) 
BALANCE SHEET 
as at December 31, 1963 
LIABILITIES 
CURRENT 
Prccounts ppayable\and accrued. charges <..................$ 98,355.05 
OI N= ==SeCCULEC: 22 a he a ee ek 36,000.00 
Receiver General re employees’ tax deductions ___. 53997:90 
Mortgage instalments payable within one year _____.. 1,020.88 
pvectued Waves .....-.... sie eG eats NS SE 16,409.20 $ 157,378.03 
Indebtedness not maturing within one year 
Meee eRe: SCRIRRES| O NS IS sS e e e 392.00 


CAPITAL AND SURPLUS 
Capital Stock 


Preference 
6% non-cumulative, redeemable, 
par value $100.00 each 
Authorized, 443 shares 
Pocted wand stilly= paid 395 sharesm.. | ee. $ 39,500.00 


Common 
Par value $100.00 each 
Authorized 200 shares 


Pecedeand tully, paid, 145 shares ....22..1...2.22. 14,500.00 

$ 54,000.00 

Moacerouted surplusto es foe oe 4,200.00 
CISVECVSR 4, LVR ITS ae cn 961,184.64 


1,019°5384.64 


$ Lit 4ou 
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STAR TRANSFER LIMITED 


AUDITOR’S REPORT 
To the Shareholders: 


| have examined the balance sheet of Star Transfer Limited as at December 
31, 1963 and the statements of profit and loss and surplus for the year ended 
on that date. My examination included a general review of the accounting 
procedures and such tests of the accounting records and other supporting 
evidence as were considered necessary in the circumstances. 


In my opinion the accompanying balance sheet and related statements of 
profit and loss and surplus present fairly the financial position of the Company 
as at December 31, 1963 and the results of its operations for the year ended 
on that date, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


(Signed) G. H. SPENCE, F.C.A. 
Provincial Auditor. 


Toronto, Ontario 
March 17, 1964. 


STAR TRANSFER LIMITED 


STATEMENT OF EARNED SURPLUS 
For the Year ended December 31, 1963 


Balance:-— December 31, 1962:..25 2 eee $ 477.3757 Ones 
Add: 
Net profit for the year 
ended December 31, 1963 ..-.....-..--------- $ 180,532.96 
Bad ‘debts recovered 3/2722 s ee S25750 
Profit on disposal of fixed assets ............ 6,751.97 187,608.26 
Balance December °31,. 1963. 4.230 ee ee $ 961,184.64 


STATEMENT OF CONTRIBUTED SURPLUS 
For the year ended December 31, 1963 


Balance—December 31, 1963 (no change during 1963) .........-.----- $ 4,200.00 
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STAR TRANSFER LIMITED 


ADMINISTRATION EXPENSES 
For the year ended December 31, 1963 


SEP E PAERESVE) SRR UM RS ge Shere $ 5,894.50 
ROC ION. CRU ESS. 1 SES IR A NEI ne 0 oS 2 237.07, 
Berem re amiOn COUT U! ACCOUNTS 2622. F ee cede cones once bocce heel 2,812.06 
“101 0G OBIS Kes ee Col a) 6 (<a 3,306.44 
1G PSEBIE ISI alee LSE 9 ctr el tae ne 57/7 578 
ysl, Wie Sve | Cote) |= er «ae ea eek Be amen Te 7,679.71 
PSPC ic RACY a 2 glee 1,991.40 
test SLPVG| SYST FEY) fo Fa AES pe on PT S202 
ee SEs Se 1S92S Tal, 
ec ee hn Ben es esha de op ieee din vane beanacacceuade 2,293.86 
“rE RNS. SS2/ OYE SYS se a a ge 1,669.45 
Maeoone miciedraph and teletype... --. con. ceese seek eccee ene ee eneceeeees 19,020.04 
(SO SUNAG) ct es at Sn Rese ae Nee ic ee uri ey 1/4 
SYST ud = ST RUIN a ge 2,268.00 


$226,112.76 
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STAR TRANSFER LIMITED 
STATEMENT OF PROFIT AND LOSS 
For the year ended December 31, 1963 
REVENUE 
PLranspore (Luck g cto ee ee eee $ 2,162,898.82 
Vess-——Interline =char ees a... ee ees ene eee eee iP TRS 1) 
Gomrmissions: earned oes: nce N toe es 
Cold storage. ho. Se ee a ee ea ee ee 
Heating land “icing: A225 22. ee ee 
Remtals, Seisissccc Wack Cee eg ei se a 
Miscellaneous: 2 25sec Bete hear ay er er 
Bond: interest’ 25: esd ce nee ee 
EXPENSES 
Damas: 2250 eee ca a ee $ 18,837.60 
Provision for depreciation— 
Buildingsrc tas. cane $ 24,027.61 
Cato meTit Weak oe ee ee 9,134.03 
Mruckseand: trallercs- a= ee 125,381.19 158,542.83 
Employees pension) t0nd eee ene eee 8,672.04 
Gasoline andi oil’ 2s cere eee oe ODA APP! 
Group Imsuram ce: 2 kig, ea eee ee 63) 9-42 
ieatine sand) icing see 5a Se i Pied nat oe eR 2929539 
Insurance. <5. 5 ee ee ee 51,191.74 
Picences 2 ue ee ee ae cee ee 67,691.19 
Light; heat, power and. water 5.5 eee 13537829 D 
Maintenance— 
a City Og iane ee ee of eee $ 12,632.86 
Equipment: game ae eee 1,790.49 14,423.35 
Mealiste. oo. 250 ee oe eee ee 3,480.14 
Miscellaneous) ctw eee PS ARE oe ere Pan | 1,848.42 
Nunicipaletaxcc: === ee ee has Ee 18,752.46 
Radio gteleph one? tse seers ee ee 5,899.57 
Rent) 2.22.5 2 te ee ee 1,815.00 
Repairs, trucks and trailers: a. ene 172,287.88 
Tires ands tuibess 2). ene mee LI ee ON IY Se RE 76,439.11 
Unemployment insurance, ae eee eee 7,246.16 
NiScauion Pay soos son eee Wer ets neta Me 2 13730295 
Wages <0 2k oP ee ne ae 651,321.64 
Welfare payments,..¢...05 pee eee 17,031.00 
Workmen’s compensation...) 22,348.56 
DECUTity ola tds see eee oad sacs eee 3 a 13921993 
Administration expenses, peraschedule =. ee = iaeeerees 226 eo 


Net Profit for the year __ 
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$ 2,03 7,12 5585 


3,907.08 

456.08 
4533209 
5,455.00 


4,680.58 
26.25 


$ 2,055;982.93 


1,875,449.97 


Meare fa $ 180,532.96 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


W. A. JOHNSTON, M.P.P. Chairman South River 
R. BRUNELLE, M.P.P. Commissioner Moonbeam 
W. R. THOMPSON Commissioner Swastika 

J. A. KENNEDY Commissioner : North Bay 


S. W. GOWAN Secretary North Bay 


PRINCIPAL OFFICERS 


E. A. FRITH General Manager North Bay 
J. W. MILLAR Manager of Rail Services North Bay 
T. D. SAUNDERS Director of Planning and Research North Bay 
S. W. GOWAN Director of Finance and Administration North Bay 
ae. COOPER Chief Engineer North Bay 
R. A. WILLOUGHBY Superintendent of Train Operations Englehart 
Gree, -OLUIVIER Superintendent of Express-Freight North Bay 
W. A. ETCHES Chief Mechanical Officer North Bay 
heeds OAYER Manager Sales and Development North Bay 
feed PHILLIPS Traffic Manager North Bay 
L. K. SMILEY Manager of Communications North Bay 
D. E. MacDOUGALL Comptroller North Bay 
as "PRESCOTT. Auditor of Disbursements North Bay 
G. W. WILLOUGHBY Auditor of Revenues North Bay 
W. H. HURST Purchasing Agent North Bay 
J. BRISBANE Treasurer North Bay 
C. DOUGHTY Supervisor Car Service North Bay 
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ONTARIO NORTHLAND RAILWAY 


North Bay, Ontario, 


March 24, 1965. 
Mr. W. A. Johnston, M.P.P., 


Chairman. 


Dear Sir:— 


The following report of operations for fiscal year ending December 31, 
1964 is respectfully submitted. 


Unfortunately it was not possible to avoid an operating deficit in 1964. 
While there has been a small increase in the deficit, the situation is much better 
than was anticipated earlier in the year. The following condensed figures indi- 
cate revenues and expenses for the year: 


Rail, Communications and Miscellaneous Operations: 


1964 1963 Increase or Decrease 
Total Revenue ............... $15,280,110.00 $14,543,812.00 93. 736,296 CG 
Totalsexpensent..s ree 16,141,636.00 15,401,940.00 739,696.00* 
NetREarninG Siamese $ 861,526,007 $7) °856, 128700 35 3,398,005 
Star Transfer Limited: 
Total Revenue ............ $ 2,185,481.00 $ 2,055,983.00 $ 129°498 008 
Tiotal Expense? 3.5222 2,044,063.00 1,875,450.00 168,613.00* 
Net Eaninincs ae. anon S$. VA1A1 8:00 73 alc 530-00ne: 39,115.00 


Net Position 
All Operations ... $ 720,108.00t $ 677,595.00+ $ A2 513.003) 


(*) Denotes Increase. (+) Denotes Decrease. (t) Denotes Deficit. 


The increase in revenues can be almost entirely attributed to Communications 
who received benefit of defence contracts for full year of 1964 as against a few 
months only in 1963. The total of rail and other revenues is relatively unchanged. 


To achieve this Communications increase, additional expenses were incurred 
amounting to approximately $280,000.00. Balance of increased expense is due 
to additional interest charges of slightly over $100,000.00 and to increased 
costs of the rail and express-freight operations of about $360,000.00. Wage 
increases during the year averaged about three percent which would add some- 
thing over $200,000.00 to the wage bill. 


Star Transfer Limited continues to have a successful operation although 
their net position declined somewhat in 1964. Gross revenue increased by 
almost $130,000.00 but this was more than offset by additional expenses of 
$168,613.00. The fact that an increasing volume of bulk goods are being handled 
at lower rates would account, partially at least, for expenses increasing faster 
than revenues. Wage increases applied during the year also contributed to this. 
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Financial: 


Overall debt of the Commission increased during the year to $18,906,000.00 
from $17,906,000.00. Debentures in the principal amount of $7,500,000.00 
were issued under date of December 15, 1964, proceeds from sale of which were 
applied to reduce temporary borrowing. 


Debentures amounting to $785,000.00 matured in 1964 and were retired. 


Temporary borrowing at year end stood at $400,000.00. All interest payments 
were met in full. 


Pension Fund: 


The number of persons on railway pension payrolls continues to increase 
as does the total pensions payable. Number of pensioners at December 31, 
1964 was as follows: 


Pensions Paid 
Employees Dependents Total December, 1964 


mm OULONyPlal a2t.cicte 420 267 687 $84,940.41 
Now @oninibutory Plan’ 2.02.0 .00) 1] 0 im 732.62 


Fire Insurance Reserve Fund: 


There was in this fund at December 31, 1964 the amount of $267,497.00, 
an increase of $2,135.00 during the year. No contributions are presently going 
into the fund as the earnings of the fund are sufficient to meet average fire losses. 
Should a severe fire loss occur, this position would have to be reviewed. 


Passenger Service: 


Effective with withdrawal of passenger trains 46 and 47, April 26, 1964, 
trains 49 and 50, which provide an overnight service between Toronto and 
northern points, was increased from six days per week to seven days per week. 
In addition bus service was increased from one trip daily in each direction to 
three trips in each direction, two of which operate between North Bay and 
Timmins and the third between North Bay and Cochrane. 


These changes and the more frequent service appear to have met with 
public approval as there has been an encouraging increase in the number of 
Passengers handled under the new arrangement. 


Express-Freight Service: 


An. express-freight service for the handling of express and L.C.L. freight 
was inaugurated April 26, 1964. Express services, which previous to this date 
were handled over O.N.R. lines by C.N. and C.P. Express Companies on a per- 
centage basis, were taken over by the O.N.R. and combined with L.C.L. freight 
traffic. An express-freight train handles this combined traffic out of Toronto 
to points on the C.N.R. and O.N.R. On the O.N.R. freight terminals have been 
established at New Liskeard, Kirkland Lake, Iroquois Falls, Timmins and Coch- 
rane. On receipt of cars at these terminals express-freight is distributed to 
intermediate points by truck. This method of handling permits a fast rail serv- 
ice from Southern Ontario to points on the O.N.R. and in most cases delivery 
to the customer is effected the day following shipment. 
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Inauguration of this service was a large undertaking and involved problems 
not previously encountered. Many improvements have been made as a result 
of experience and it is anticipated that further refinements may be possible. 
The aim is, of course, to provide a fast dependable service throughout the area 
served by the Railway. 


Communications: 


This department's business continues to grow as long distance calling in- 
creased substantially and the demand for other communications services continues 
with resulting higher net revenues. 


At Timmins, the Communications Building has been enlarged to provide 
space for additional switchboards to take care of a significant increase in new 
business. Long Distance dialing equipment has been installed at New Liskeard 
to improve service on incoming long distance calls in the area from Temagami to 
Kirkland Lake. Additional equipment has also been added throughout the 
system as required to provide for general growth and for the upgrading of 
services. 


The long distance operations at Swastika and New Liskeard have been com- 
bined to provide more efficient service and to reduce operating expenses. 


The new facilities leased on a long term contract, to the Dominion Govern- 
ment late last year, continue to provide satisfactory service and revenues from 
this source had a substantial effect on the net revenue position. 


The radio telephone system at Moosonee has been improved and extended 
and now provides long distance telephone service to 12 communities north and 
west of Moosonee. 


Employer-Employee Relationship: 


During 1965 new contracts were negotiated with all groups of employees 
with wage increases as indicated below: 


Non-Operating Employees: 
January 1, 1964 — 6c per hour. 
July 1, 1964 — 3c per hour. 
January 1, 1965 —2 percent. 
July 1, 1965 — 3 percent. 
Contract expires December 31, 1965. 


Conductors, Brakemen, Baggagemen and Yardmen: 
January 1, 1964 —2 percent. 
September 1, 1964 —1 percent. 
May 1, 1965 —2 percent. 
Contract expires December 31, 1965. 
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Locomotive Engineers: 


Passenger and Freight Service — 
May 1, 1964 — 3 percent. 
May 1, 1965 — 2 of 1 percent. 


Yard Service — 
May 1, 1964 — 2 percent. 
May 1, 1965 — 22 percent. 
May 1, 1966 —7 percent. 
Contract expires April 30, 1967. 


Locomotive Firemen and Hostlers: 


Passenger Service and Hostlers — 
May 1, 1964 — 1 percent. 
December 1, 1964 —1 percent. 
May 1, 1965 —1 percent. 
December 1, 1965 — 2 percent. 
December 1, 1966 — 1’ percent. 


Freight Service — 
May 1, 1964 —1 percent. 
December 1, 1964 —1 percent. 
May 1, 1965 —1 percent. 
December 1, 1965 — 1 percent. 
Contract expires April 30, 1967. 


Prospective: 


While the operating results over the past several years have not been 
encouraging, there is reason to believe that the downward trend may be reversed 
shortly and that a brighter situation will result. 


Shipments of ore from Adam‘s Mine are anticipated to commence early in 
1965 and this will materially assist our revenues. Express-Freight, it is hoped, 
will increase in volume and there is also the possibility in this area of some 
economies in operation. With an increased number of passengers being handled 
on trains and buses, it is expected these revenues will hold steady or possibly 
increase. Communications revenues continue to show improvement and _ this 
trend should continue. 


Of major importance is the development of ore bodies at Timmins and 
Temagami. These, if and when they come into production, and along with 
Adam’‘s Mine, will greatly improve the revenue situation of the railway and 
should take the Commission’s overall operations out of their present deficit 
position. Definite information as to the timing of these developments is at the 
moment uncertain but there is a possibility that work may start at Timmins in 
1965 and at Temagami in 1966 or 1967. In any event when these develop- 
ments take place they will be of great economic value to the whole Province 
and to Northern Ontario in particular. 


Yours very truly, 


E. A. FRITH, 


General Manager. 


Operations started at 
Dane to produce one 
million tons of iron 


ore pellets per year. 


Open pit mining at 
Adams Mine at Dane. 
After concentrating, 
iron is shipped to 
United States. 


Cars are renovated 
in North Bay shops 
for iron traffic from 


the Adams Mine ail 


Dane. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Balance Sheet as at December 31, 1964 


ASSETS 
INVESTMENTS: 
NUORG) . Gp oUM ona Se ae $65,016,745.39 
Leased Property — 
Improvements, 2.60 3,760, 174.73 

Miscellaneous: 2) 2 432,331.03 

$69,209,251.15 
Less — Accumulated Depreciation 135661,970:50) -$552547,280.65 
Dome pmcnieeee ci $22,785,442.58 
Hieaing Equipment... 390,790.36 

$23,176,232.94 
Less — Accumulated Depreciation _ 115777941230 11,398,291.64 
Investment in Wholly Owned Subsidiaries — 
Nipissing Central Railway $ 4,943,358.00 
Less — Retirement Reserve 674,370.71 

$ 4,268,987.29 
Otarelranster Limited 2... 691,800.21 4,960,787.50 


CURRENT ASSETS: 


Agents’ and Conductors’ Balances _____.____. 


- Accounts Receivable 


Other Assets 


DEFERRED ASSETS: 


Pension Fund — Contributory 
Fire Insurance Fund __ 


UNADJUSTED DEBITS: 


ETL SUENIBC)” Ba 08, aca ee ae pe 
Discount and Expense re Debenture Loans _. 


Ptneciinadjusted Debits 


D. E. MacDougall, Comptroller. 


Bi atetialmanc OUP Pies: 2.8 eee es 


$ 169,386.71 
13249520926 
Ss 29 
2,105,212.64 
77 S200 


$.8,315,751.05 
267,497.64 


50,894.19 
103,409.53 
65,282.27 


$71,906,359.79 


4,037,912.74 


8,583,248.69 


219,585.99 
$84,747,107.21 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
Balance Sheet as at December 31, 1964 


LIABILITIES 


LOAN FROM PROVINCE OF ONTARIO: 
Loan Without “Interest, 22.2.9 ois ee ee ea $30,207,934.92 


LONG TERM DEBT: 


Instalment Debentures 4%, 1965-1968 
— Payable in Canadian or USS. 
Funds Guaranteed by Province of 
Ontario. = 8 ee eee $ 1,221,000.00 


Less — Included in Current Liabilities _ 263,000.00 $ 958,000.00 


Debentures 414%, 1968 — Payable in 

Canadian Funds Guaranteed by 

Province ofpOntario: = ee 5,500,000.00 
Instalment Debentures 534%, 1965- 

1972 — Payable in Canadian Funds 

Guaranteed by Province of Ontario $ 4,000,000.00 


Less — Included in Current Liabilities _. 500,000.00 3,500,000.00 


Debentures 5%, 1969 — Payable in 
Canadian Funds Guaranteed by 
Province otmOntario = = eee 7,500,000.00 17,458,000.00 


CURRENT LIABILITIES: 


Instalment Debentures due in 1965 5 eee e $ 763,000.00 
Demand Loan Guaranteed by Province of Ontario, 534% 400,000.00 
“Accounts, Wages and codlarics .eie tesa ees eee eee een 1,499,205.31 
‘Traffic: Balances “2:2... 2 ee ee 435,972.33 


Debenture Interest 


PEE reo) ree Pee we Se: 132,580.83 3,230,758.47 


DEFERRED LIABILITIES: 


Pension Fund Reserve — Contributory —_........-....-- $48134.527 51005 
Fire Insurance’ Fund» Reserve (ee 267,497.64 8,583,248.69 


UNADJUSTED CREDITS: 


Fidelity-Insurance- Reserve 25-5 eee eee $ 3,610.43 

Other Unadjusted Credits =e eee 65,395.72 69,006.15 
DONATIONS AND GRANTS — RAILWAY PROPERTY 2 132,341.48 
RETAINED INCOME. ....... (32.2) 3 eee 25:065,817200 


$84,747,107.21 


The comments in the report attached are an integral part of this balance sheet. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


I have examined the balance sheet of the Ontario Northland Transportation Commission 
as at December 31, 1964 and the related income statement and retained income statement for 
the year ended on that date. My examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as I considered 
necessary in the circumstances. 


Subject to my report of this date attached, in my opinion the accompanying balance sheet 
and the related income statement and retained income statement present fairly the financial 
position of the Commission as at December 31, 1964 and the results of its operations for the 
year ended on that date, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


(Ge Heo PENCE. C:As 


Provincial Auditor. 
Toronto, Ontario, 


Iviatcn, 22, 1965. 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


RETAINED INCOME STATEMENT 


For the Year Ended December 31, 1964 


Rete December Sy 1963, ea ceed ee ee = 925,917 762-36 
AD Lye 
Waclaimeut Vouchers and Wages i... $ 720.53 
Pcoreronroaleiot Lots: etc; <4 4. = 105729 31 11,449.74 
$25,929,212.10 
DEDUCL—— 
MCOMeCIDIer ACCOUNTS | cccecto ese ene cee et $ 1,868.28 


Net Loss for Year Ended December 31, 1964 _.... 861,526.32 863,394.60 


Bower eoecemper 315, 1964 ° 2.22 ak fe eee be ee OG RESO 


jie 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


INCOME STATEMENT 


For the Year Ended December 31, 1964 
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With Comparative Figures for the Year Ended December 31, 1963 


Year Ended 


Year Ended 


December 31, 1964 December 31, 1963 


RAILWAY OPERATING REVENUE 
(For Details See Schedule “A” Attached) 


Freight Services 


$ 8,795,786.02 


Passenger Services 22.5 2). se eee ee 785,816.80 
Express ico Sach ne 2 AN ee 626,767.94 
Communications (Commercial )) 25s. ee ee ee ee 4,458,281.38 
A Other’ oo eet ee ee i ee ve 613,458.64 

Total Operating Kevenue.2. 2... os eee ee $15,280,110.78 


$ 9,081,302.12 


816,741.52 
340,472.03 


350095099.G0 


615,897.26 


$14,543,812.54 


RAILWAY OPERATING EXPENSE 
(For Details See Schedule “B” Attached) 


Road eviaintenance a eee Pen 8, EA et eet Oy 0 SF! $ 3,210,407.74 $ 3,187,060.54 
EquipmentsMaintenanice ys 222s me eee eee eee 2,802,244.30 2,900,470.69 
Wrattio: <2 25.72 Ul Se eh ae ed a ee 163,159.07 141,438.80 
sPranisportatvom) sss ec oe 4,510,139.88 4,089,601.84 
Miscellaneous “Operations: Goes e se ae eee eee 161,259.98 15277 5:7208 
Communications (Commercial) 22. seeeees seen 2,740,988.03 2,461,208.52 
General sco. a he A Eee ee 987,600.43 969,588.81 
Other —= Bus,’ Boat: Lourist, Camps ee ee 392,338.95 347,832.32 
‘Lotals Operating = Expenses 52a eee ee $14,968,138.38 $14,249,958.61 
Net Revenue from, Railway Operations ae $ 311;972.40° *$ (293,353.93 
TAXES AND RENTS 
Railway Tax Accruals 5) 052 ie ee ee $ (108,952.75 °$* 1085570534 
Equipment, Rents: 24.235 2 ae ee 238,331.13 280,866.69 
JointFacilities Rent 22.2.0 2 ee oe eee 32,457.91§ 31,394.31§ 
Total Taxes and Rents <= = eee ee eee $ 314,825.97 -$ 358,042.72 
Net Railway Operatine, Deficit: 2) see eee mene $ 2,853.57|| $  64,188.79|| 
OTHER INCOME 
Miscellaneous 3.6: ee Peeler ae. $ 1,074.00 $ 1,051.45 
Dividend Star Transfer limited 2 ees 40,500.00 
Other Rents 2.4. 2s FD ee ee ec 458.32|| 299.33]| 
Other Income Charges 2:2. 22 oe 42,503.98 46,031.65 
Total Other Income” .4. 2 ee eee $ 83,619.66 $ 46,783.77 
surplus: Before Fixed’ Charges == ee $ 80,766.09 $ 17,405.02¢ 
FIXED CHARGES 
Interest-on Funded Debt).2.22 2 ee $ 548,331.68 $572,820.02 
Interest on Unfunded Debt =e 387,368.16 261,782.26 
Discount and Expense re sDebentute Loans). =e 6,592:97 Gil fade 
Total: Fixed Charges: 2) $ 942,292.41 $ 840,723.00 
Net Loss Carried to Retained Income Account —....... $ 8615526:32  %$~ 7858.128-03 


($) Denotes Cr. (||) Denotes Dr. (ft) Denotes Deficit. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


SOURCE AND APPLICATION OF FUNDS 
For the Year Ended December 31, 1964 


SOURCE OF FUNDS: 


Charges to Operations Not Requiring An Outlay of Funds: 


Provision for Depreciation _____.......... pone RAR ge ues $ 2,251,747.98 
Amortization of Discount on Debentures 659275 7 & 2.25813405 

Mromommernn Webt issued ..2.....202- we $ 7,500,000.00 
ees; Reduction in Demand Loan .............. te 6,000,000.00 1,500,000.00 
Peeteteemine WW OLking Capital oe a ee eee 393,490.96 
Miscellaneous Items (net) —... 20208 Loge. SA ena Ae, OO ee ee Yate eed hve 21,939.41 
$ 4,173,770.92 

APPLICATION OF FUNDS: 

nO EDGING. \eat «20. ee $ 861,526.32 

Paemibionemto bixed Assets 2c... 2. csent ase eee $ 2,487,894.63 

Less: Proceeds from Disposal of Fixed Assets 17,631.74 
2,470,262.89 
Debenture Instalments ae ih iS oP a eae Re ata ae PA 785,000.00 
Wircougmeand apense re Debentute Issue 2 56,981.71 
$ 4,173,770.92 


COMBINED OPERATIONS OF THE COMMISSION 


Net Income for Rail, Communications and Miscellaneous Services —.............. § 861,526.324 
Piemlroinmee rat sieancter leimited oc ian an a emcees 136,439.70 
Wet Earnings. ..... Rete tie cet oO Da ee aes oS Boe ta cee Ree ete $< 125,086,627. 


(£) Denotes Deficit. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF OPERATING REVENUE 


For the Year Ended December 31, 1964 


With Comparative Figures for Year Ended December 31, 


SGHEDULETGA] 
Year Ended 
December 31, 1964 


FREIGHT SERVICES 


1963 


Year Ended 
December 31, 1963 


$ 9,039,665.42 
11,398:56 
28,453.00 

Ls7 89502 


Pretohi¢ganiaee 26. in) Bak Dee tee Sasa Lee ee $ 8,740,092.06 
OWIGCHING ecco. LS ac ee sg eel eee 17,444.30 
DCM UTrage 2 ste te ek 2 Ce ee 37,851.00 
DtOrag ere oie th ae (ee oy AO ase, en eee ee 398.66 

otal 22. .ss05. 25 Ses 0 oh a ogee ee $ 8,795,786.02 


$ 9,081,302a12 


$ 675,444.02 
86,532.87 
552899 
39,712.08 
9,763.32 


$ 816,741.52 


Passen@er io. oi 5 el oe eee ee $ 625,890.83 
Diningtand BuffetiCars- <2 oe. ee eyelet | 
Station, “Lrain and» Boat Prvilegesa jeeec. ee 4,351.70 
INewssoervice and Restaurants: see eee 38,288.34 
Bageage, [ranspottation and otorage = eee 2,930.42 

Lotali) ....>--.5228- 2 8 ss ee ee $ 785,816.80 

EXPRESS 

Express: ac)... <3 See ee ee $ 626,767.94 


$ 340,472.03 


COMMUNICATIONS (Commercial) 


Peleeraphy yg.) cecs pol SUS Ra op ie ee $ 304,845.75 $ 292,668.01 
Welephone eel ee 4,153,435.63 3,396,731.60 
Total occnn neces ec es ee a ee eee Oil Om Rano aaeanes 
ALL OTHER 

Mail - we icene ae mca ehen  Mices S $ 95:639,025 9 171,208.72 
Boat Lines sot eayeal Suess 2 ee a 96,884.13 100,347.77 
Highway Transport, “Bus 2 185,376.86 114,386.56 
Tourist ule: RE ete lees Hee Few De he 99,603.12 96,763.92 
i: Ree, Ses es eae 62,029.20 52,870.33 

Miscellaneous: ....2.. 2. ee 73,786.99 78,450.21 
Mile cic a: pecctesteccch cee ac ee i 6,767.49 7,403.36 
Joint Facilities . 6,624.67|| 5,533.61|| 
Total 22.4.4. e5.. 882 5 oe eee $ 613,458.64 °$ > 615;897:26 
Total Operating Revenue 22.21.00 ceecst tee ee | $15, 2B OO TORS ee 


(|) Denotes Dr. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF OPERATING EXPENSE 


For the Year Ended December 31, 


1964 


With Comparative Figures for Year Ended December 31, 1963 


SCHEDULE “B” 


Year Ended 


Year Ended 


December 31, 1964 December 31, 1963 


ROAD MAINTENANCE 
SUPERINTENDENCE 


94,430.11 


$ 


96,091.11 


TRACK AND ROADWAY: 


Track and Roadway Maintenance 


$ 1,197,289-79 


$ 1,234,270.02 


Sie Cnn re a ee oe 696.01 7,749.92 
Reiley M52 25 onic Eccl A ce Be De Sn See oe 64,890.64 52,940.46 
MOetrcrmmaracimtylate rial ce cee ks 47,390.82 58,952.13 
SAUTE cS 833.58§ 5,021.49 
Pencesmoiowsneds ang .O1gns 0... 11,994.52 16,998.63 
Pimimlicolseand  oupplies! <tc. 41,572.41 30,180.01 
Pemowingmonow. 1c and oand 2... 244,821.94 178,626.76 
Tout le $ 1,607,822.55 $ 1,384,739.42 
BRIDGES AND STRUCTURES: 
MmnrminetemBridees and Culverts: 2.0... 2 ccs ee SLO 2475670 2> 52,.412016 
Bigeoneana: Ottice Buildings 0. 3... 152,330.93 185,040.86 
[ESV SARE? ST BILGE RG U0 9.3 38,340.98 59,980.56 
Dyer cmmancdet Wel OFAtONS =... ee POO 6.205727 
Pe -wan Ge bie inenOUSes —6 on 68,847.76 76,292.40 
Porrommeante aycteiiG ee i a 5,398.48 5,368.93 
CLINGS SUC RISTA CN Se ee ———_ 239.94 
ie te ee oe eae oe a G38 22293234 S88 Oo ee 
RAILWAY COMMUNICATIONS AND SIGNAL SYSTEMS: 
Oommummmicatione: (Kall) 2s sa 2ce ee $ 19,112.04 §$ OES Ral fe: 
SPC tos ia Sel BASIN 0 oe Ieee oe 126,358.42 118,976.05 
“Re, 2. oe RE ge CE vie pea ee ee $ 145,470.46 $ 141,694.83 
MISCELLANEOUS: 
Maivosaway oNachines 2. 2 on. es oe ee $ 44,504.01 $ 50,745.00 
INIT OM CEST G8 oe oo So ee ee ee 21,489.90 33,938.26 
Paes eroml ria PEO VERTIS aces ao ona seca pe cease cc een ne a ea 389.63 
RNa ERIC ee i ee 8 i 283.41 205.63 
SEO SE ee T2009 526.70 
tapes TEyeyiyiriata IE UR See ence ee a3 022000 36,581.70 
Weoyiayl UR aoe The ae De ie ape ee en ek ee $ 100,533.40 §$ L2235602 
DEPRECIATION AND RETIREMENTS: ‘ pee 
imeacmaneattoperty Depreciation 2.2.4 $ 922,833.68 20: 
Dismantine Retired, Road Property -.....!....-~---- - 3,426.77 7,709.60 
MING ta ne es ee ee ee $  926;260.45 $ 918,036.34 
JOINT FACILITIES: : 
Maintamine Joint’ Facilities —._-....---------------+----- $ 46,332.57§ $ 61,451.20$ 


Tintalmkodd iNiaintenance ....... 


(§) Denotes Cr. 


§ 3,210,407.74 $ 3,187,060.54 
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Year Ended 
December 31, 1964 


EQUIPMENT MAINTENANCE 
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Year Ended 
December 31, 1963 


SUPERINTENDENCE 22 $ 102,533.69 $ 109,334.76 
MACHINERY: 
Shop-ands Power Rlante Machinery. meee eee re AAG 61,058.33 $ 68,253.55 
EQUIPMENT: 
Piecclllocomotives: = ans eee eee $ 832,218.30 $ 833,536.54 
Freighe* Train Cars 2.3 ee ee 639,955.26 130,329.96 
Rasseneer: | tatn.-Cats c. 6 ee mec eee eeees eee ee 316,834.98 322,814.99 
Work (Equipment: ie. 20 5a. ss ae ee eee GOnile D509 Olay 
Other Equipmentek..: 2) 0G ee eal ee ee ee Sle S7 1260 | 1,274.16 
Total: f2 ai, OP RS 2 oS ae ey eee eed . $ 1,851,303.66 $ 1,943,345.97 
MISCELLANEOUS: 
Injuries. tox Persons 4 ee ee ee $ 27,969.18 §$ 21,726.84 
PIV SUItAN CO? 259 CU ae oi 0 i ee eee DLS 21 201.39 
Stationery, 2.2.5 eh he |. 2 pice Re a en 3,566.85 3,840.05 
PhOtal : <28'% haere eee eee REN castes el fol TE!S. et Be $ 31,751.24 $ 25,768.28 
DEPRECIATION AND RETIREMENTS: 
Other Equipment and Machinery Depreciation _......... $ 35,050.00 $ 35,341.53 
Dismantling Retired “Uquipmyent) = sees eee ene es 1,205.68 36.62 
Rolling Stock "Depreciation: saeaes==amen aaa een 133.2 2124 T36;0 1 eso 
Otalsh>.- 5 cee aun eee cas eats ks ae Se ees Tee eee ee $ 769,482.92 $ 771,949.48 
JOINT FACILITIES: 
Mointaining Joint sFacilities: 2.2 enn $ 13,885.54§ $ 18,181.35§ 
Total Equipment Maintenancen== === anew $ 2,802,244.30 $ 2,900,470.69 
TRAFFIC 
Superintendence ea ee giles Uso ee eS ee $>  11452956:22) Se 06.335a7e 
A@encies i258 8,659.14 5,459.72 
AGvertisinc == eee Skat ee ae 20,676.40 14,170.57 
Associations 0. site aie 4,917.30 4,944.30 
Stationery tentacle ea, eee 11,924.45 9,673.01 
Other Expenses’)... 0. ee 1025956 85750 
Total ST atih eo $ 163,159.07 §$ 141,438.80 


(§) Denotes Cr. 
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TRANSPORTATION 
SUPERVISION: 
EE ESS N05 a 
JSS ACLC| 2 VEE 2 Se 
Total 


YARD SERVICES: 


Beancteecterseand Clerks (i 


Yard Trainmen 
Yard Switchmen 
Yard Enginemen 
Yard Locomotive Fuel and Power 
Neramrocomotive Water | 
Yard Locomotive Other Supplies 
Yard Enginehouse Expense 
Yard Other Expense 


TRAIN OPERATIONS: 
SGM E A PineMmeny a 
Train Locomotive Fuel and Power _....... 
Train Locomotive Water 
Peciaweocomotive Other Supplies . 
Train Enginehouse Expense 
Trainmen 


MISCELLANEOUS: 


Signal Operations 
Crossing Protection 
ey a eh a a 
Other Expense 


CASUALTY COSTS: 
Clearing Wrecks 
Rte emir eroperty ee 
Poem mOamave Preieht 2. 
Weeeandmamace: Bageare ok 
| VIVES) eve) od (Ss eV Che er 


Total 


JOINT FACILITIES: 
Operating Joint Yards and Terminals _.................-..-. 


Total Transportation 


($) Denotes Cr. 


Year Ended 


December 31, 1964 


168,363.49 
79,894.12 


Year Ended 
December 31, 1963 


$1 158,565:32 
89,328.70 


DAS 291-01 


$ 247,894.02 


$ 1,007,820.10 


$ 909,984.29 


1,865.87 1227.09 
299,995.82 70,665.05 

$ 1,269,681.79 $ 981,876.43 
$ 198,652.64 $ 205,127.12 
260,250.17 256,641.52 
O24 I 7,849.25 
158,233.68 144,335.66 
25,626.03 Dio Clea 
Ibgiey.309 185.29 
899.67 T2281 
8,541.11 9,492.51 
6,394.04 7,538.90 

5 668,274.10 $ 659,674.63 
$ 457,215.38 $ 486,549.03 
530,764.22 534,089.27 
4,915.10 5,888.66 
3350 1 les 34,945.30 
269,149.28 2) 23;3 19:61 
597,453.51 605.2 72413 
477,134:19 366,204.64 


o) 245 103203:07 


> 2:309,829.32 


$ 1,292.46 $ 1,257.41 
6,926.39 TE Is: 
47,592.84 31,790.74 
33200651 27,845.19 

$ 89,092.00 $ 68,207.12 

$ 10,953.01 $ £5310023 

984.67 fe 2ot a2 
105,419.67 83,112.60 
ely Pleat LOSiS 
33,168.51 395330010 

$ 150,898.01 $ 134,906.16 

$ 286,266.65§ $  308,785.84§ 

$ 4,510,139.88 $ 4,089,601.84 
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Year Ended Year Ended 
December 31, 1964 December 31, 1963 
MISCELLANEOUS OPERATIONS 
Dining and Buitet@ Service 2s. ee cee wee ee eee $ ~ 124,626.68 “$15.56 7205 
INéwe Servicegand, Restaurants y 255 ee satire meena ee ee Sen ata a 36,781.06 
Other Operations 23 sales ee ee ee eee 777.43 408.18 
Total Miscellaneous.© perationcasses =e eee §  161,259-98 WS a2 oo 
COMMUNICATIONS (Commercial) 
Welegraph: Maintenance: ...224..cu:2) ee = ee es $ - 207,185.80 " $ 716658420" 
Televraph, Conducting Operations: eee 103,426.91 114,366.81 
Telegraph General ®@ i823 52 2 Se eee eee 28,569.24 25,542.76 
Telegrapho Municipal (laxes” 05 ass) eee eee 2,316.03 2,419.81 
Telephone Maintenance 2 cae ee 993,478.10 848,395.16 
Melephone Conducting. Operations... = eee 12171-06582 1,101,446.51 
Telephone: General! #li.5 22 20k ee, ee oe eee 205,481.56 180,671.55 
Telephone (Municipal Taxes: ss.aee reece eee 28,823.56 AST Tae 
Total, Communications: (Commercial) eee = $ 2,740,988.03 $ 2,461,208.52 
GENERAL 
General SO ffice rec 0 ea ee $ 146,678.02 $ 154,209.15 
Clerks and “Attendants ese oe : 331,533.20 313,662.46 
Office Expense > \s2:sce. eb ss Ae ee eee eee 21,094.60 16,393.35 
Law Bx perise: ic. 4 ee a ce 14,553.63 15,301.60 
Insurance: 2c.000- 2 ee ee ee 238.08 33.73 
Peisions: 23 ok) 5 ee oe ee ee 450,486.80 447,151.04 
Stationery” 2s65 vi ees ee es eee ee 18,811.94 19,097.69 
Other Expense 2624 9. ee ee 34,474.16 © 34,035.27 
General “Joint Bacilities 252 2ee tae c= entree ee 30,270.00§ 30,295.48§ 
‘Total General 02 ee eee $ 987,600.43 $ 969,588.81 
OTHER 

Highway Uransport Operations.( Busse $y, 18551960702 Se9130, 757 O 
Boat Line “Operations 2.35 6- ee 126,126.20 135,197270 
Tourist ‘Camp. Operations: cece eee eee ee 81,016.68 81,876.92 
Total Other 232424. 9)5 5 ee ee $° 392,338.95 .$. -347,832252 
Total Operating Expense RRND te eS $14,968,138.38 $14,249,958.61 


(§$) Denotes Cr. 


No. 46 19 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S REPORT 


Toronto, March 22, 1965. 
To the Chairman and Members of the 


Ontario Northland Transportation Commission, 
North Bay, Ontario. 


Dear Sirs:— 


In accordance with Section 39 of The Ontario Northland Transportation 
Commission Act, | have conducted an audit of the books, records and accounts 
of the Commission for the year ended December 31, 1964 and comment thereon 
as follows: 

Balance Sheet 


The cash in banks at December 31, 1964 was reconciled with the balances 
shown on letters of confirmation received direct from the banks concerned. 
The securities held for the Contributory Pension Fund and the Fire Insurance 
Fund at December 31, 1964 were verified by examination and reconciliation with 
the related records. The Contributory Pension Fund of $8,315,751.05 is made 
Up of securities shown at cost value of $8,193,841.42 together with cash on 
hand of $121,909.63. The Fire Insurance Fund of $267,497.64 is made up of 
securities shown at cost value of $261,961.87 together with cash on hand of 
$5005.77. 

The Nipissing Central Railway is a wholly owned subsidiary of the Ontario 
Northland Transportation Commission. By agreement, the Commission operates 
the property of the Nipissing Central Railway as a part of its system. 

Star Transfer Limited is a wholly owned subsidiary of the Ontario Northland 
Transportation Commission. The head office is located at Timmins, Ontario and 
its Operations are conducted by its own executive officers and are entirely 
separate from those of the Ontario Northland Railway. The operations of Star 
Transfer Limited for the year ended December 31, 1964 resulted in a net profit 
of $136,439.70. This is a decrease of $44,093.26 from the net profit shown 
in the previous year. The Company declared a dividend of $40,500.00 which 
was received by the Commission during the year ended December 31, 1964. 

Material and Supplies of the Commission had a total book value of 
$2,105,212.64 at December 31, 1964 which is an increase of $157,316.50 over 
the previous year. A physical inventory of Material and Supplies was taken as 
at August 31, 1964 and | have received certificates from responsible officers of 
the Commission to the effect: 

(a) That the quantities were determined by actual physical count, weight 

Or measurement or by conservative estimate where actual count, 
weight or measurement was impracticable, and 

(6) That the basis of Inventory pricing was laid down cost for new 

material and estimated utility or sales value for usable reclaimed, 
obsolete and scrap material, after making reasonable pricing allow- 
ance for condition thereof. 

The General Manager and the Comptroller of the Commission have stated 
that, to the best of their knowledge and belief, all liabilities of the Commission 
have been disclosed on the balance sheet at December 31, 1964 with the excep- 
tion of the following contingent liabilities: . 

“(a) | Permanent awards under the Workmen’s Compensation Act for which 
no reserve has been set up in the books of the Commission. 

(b) Amounts required to meet Non-Contributory Pension Payroll. 
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(c) (i) Guarantee of the Commission given to the Toronto-Dominion Bank 
at Timmins to cover such loans or overdrafts as may be incurred by 
Star Transfer Limited from time to time in respect to normal operation 
of the business, and 
(ii) To cover the performance of obligations of Star Transfer Limited for 
construction or repayment of monies in respect to obligations for 
construction up to $250,000.00.” 

During the year the Commission issued debentures in the amount of 
$7,500,000.00 bearing interest at 5% and maturing on December 15, 1969. 
These debentures are guaranteed by the Province of Ontario. 

The allocation of costs pertaining to the special programme for the extension 
of communication facilities referred to in previous reports has not been completed 
at December 31, 1964. The General Manager has advised that some changes 
and additions are necessary to meet customer requirements but that the budget 
provided for this project will be closed out in 1965 at an expenditure less than 
the original estimate of $7,200,000.00. 

As in previous years | again wish to direct attention to the position of the 
Contributory Pension Fund. The last actuarial examination of the Fund was 
made at December 31, 1956 at which time the actuary stated that an estimated 
deficit of $15,396,994.00 existed. To date no action has been taken by the 
Commission to fund this deficit. At the present time an actuarial examination 
of the Fund is being made as at December 31, 1964 which is expected to be 
completed within several months. It is recommended that steps be taken with- 
out delay to provide for the payment of interest at an annual rate calculated 
to prevent an increase in any unfunded actuarial liability which may be disclosed 
at the completion of this examination. This would be a minimum requirement 
and in addition it is urgently recommended that steps be taken to fund the 
actuarial deficit over as short a period of time as the finances of the Commission 
will permit. 

Retained Income Statement 

The Retained Income Statement shows a credit balance at December 31, 
1964 of $25,065,817.50, which is a decrease of $851,944.86 from the compar- 
able figure at December 31, 1963. The net decrease arises from a net loss on 
operations during the year of $861,526.32 together with a charge for uncol- 
lectible accounts of $1,868.28 less the profit on the sale of lots of $10,729.21 
and a credit of $720.53 on unclaimed vouchers and wages. 


Income Statement 

The operations of the Commission resulted in a net loss of $861,526.32 
for year ended December 31, 1964. The operations of the commercial com- 
munications system of the Commission, as in recent years, continued to be 
profitable but this profit was more than offset by losses on railroad and other 
operations. The operations of the commercial communications system produced 
a net operating revenue for the year of $1,717,293.35 as compared to $1,228,- 
191.09 for the year ended December 31, 1963. This increase of $489,102.26 
in net operating revenue is due mainly to additional revenues derived from the 
extension of communication facilities referred to earlier in this report. 

During the year ended December 31, 1964 no interest has been required 
from the Commission on the loan of $30,207,934.92 owing to the Province of 
Ontario. 

Statement of Source and Application of Funds 

This statement has been prepared for the purpose of showing the major 

changes in operating capital during the year ended December 31, 1964. 


Yours faithfully, 
(Signed) G. H. SPENCE ME:GiA 
Provincial Auditor. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
TRAFFIC AND MILEAGE STATISTICS 
January 1 to December 31, 1964 
PASSENGER TRAFFIC 


Number of passengers carried earning revenue 


Se Oe ae LOU aCeRS NRL aAL ods 200,143 
Number of passengers carried one mile nee Se Oe St ee 26,214,658 
Number of passengers carried one mile per mile of road 46,291 
Beret eernseance cattied. (miles), 130.97 
Oe eer eTmre NCIC H Se 625,890.83 
Pe veraperamount received from each passenger... 3.13 
Pavetdeesteceiptseper passenger per mile (cents) _..... 2.39 
Pieremraccomeerstraineservice tevenue 20 731,140.98 
FREIGHT TRAFFIC 
Pemlbereoretons cattied earning revenue ......2 0 2,223,388 
Number Of tons carried earning revenue one mile _..___...... 484,382,000 
Number of tons carried earning revenue one mile per mile of road 855,345 
ere enictanceiaulof one ton (miles) =. 213235 
STRESS SIRS SNE I 8,740,092.06 
Pometeeemanvoulititeceived for each ton ..0 2 3.93 
Pwetagesamount received per ton per mile (cents) —_.....__-- ee 1.80 
feciemimicevemue per mile of road ...-..--0.. Sd Woot OPER M ORs 2 15,433.53 
Reerrrmrcectuer peri train mile fen 12.87 
TOTAL TRAFFIC 
So SSPE RE NUE og 15,280,110.78 
re tae mrevenucper mile of Toad 2.2 2 ee 26,982.36 
Wipe erevenue per train mile 2 ee 14.69 
Operating expense _.......... Jt co Oe eee SS TE a ts De aes ee 15,282,964.35 
Beene petices, per mile’ of road 2 26,987.40 
Pmeemexpensecy per tiain mile 222... en 14.70 
ERM UEC CTU CE eae ne 23383.97£ 
Piemorermune revenue per mile Of TOA cocccecn ce ccncee ec eeec eee cee cece oe eo 4.215 
CAR MILEAGE 
Average number of passengers carried one mile per car mile 7 
Average number of passengers carried one mile per train mile _-.-- Dao 
Poveraee number Of passenger cars per train mile _..\ 2 10 
eM CI OL CATS. 8 eee SL eee Peet tc 3,623,963 
te ome mloagedeireieht cars 222 a 14,205,405 
Bete MCE Cy PE CIS INL CATS 5 2c ee a oe a nea ee 11,538,216 
oie emniimbpcc ot treight cars per train mile <2. 31.9 
a etaeecenumper ot loaded treight cars per train mile ._....-._-____--__- 20.9 
Dwercemumber ot empty freight cars per train mile 2 17.0 
eeeccenumbper of tons ot freight per train mile 2.1 713.0 
Average number of tons of freight per loaded car mile --_.--—--.------.------------ Al 
Meetace dumber of miles operated during year x.:..--.......--.----.-._.-_--.-.. 566.3 
TRAIN MILEAGE 
Bmetereoierevenue, passenver trains 2. canoe ole 
Reger et venues freight (rains. 4.0.5 679,322 
Bere emia Ml CACe: aces Se ace se te eee tee 1,039,859 
EXPRESS-FREIGHT 
gree Wreieht Reverie ic 626,767.94 


(4) Denotes Deficit. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF RAILWAY EQUIPMENT 


LOCOMOTIVES: Dec. 31, 1963 Additions Retirements Conversions Dec. 31, 1964 
Freight /Steamen.). see 8) i — — 0) 
Diesel=Yardsowitchen 4 = a — 4 
Diesel Road Switcher 2.24. 22 ak — oe 22 
Roache (URITS 2 eae eas 22 a a — 22 

48 oo oe = 48 


PASSENGER EQUIPMENT: 


RIF STRGLOSS of tees ee eee 27 — — — 27 
COmbinatlOn pec eee eee 5 — — — 5 
RestaU rant aac. ee ee ] = —— gos ] 
LUC ainStlassa. ee ee Z = a ao 2 
Cate? Parloumeee | = ee ] — — — ] 
IWalleancy EX Diess == ante ea™ 18 — 1 — I7, 
Box | BagGd0 Cas See eee Z a — — 2 
sve) — ] ones 55 
FREIGHT REVENUE EQUIPMENT: 
BOX o.22.9. 2.0. Beg ee ee 1007 —— 9 — 998 
ba ieee torscs sc) kareena ie 157, = 3] sass 126 
HODPEr 238 2 eee a eee 100 —~ —_ — 100 
Stock?302.. kA eee eee Ps) — 21 — 0 
1285 nase 6] —— 1224 
Cabooses::. 2 eee eee 34 woe 5 — 29 
Steam Generator Car _........... ] — — — ] 
WORK EQUIPMENT: 
BUSINESS. Cars: 2 samen ease 1 — — — 3 
All Other Cars in Railway 
SEI ViC6 2c!) ie, ee ee PIONS ao 21 — 204 
228 — 21 — 207 
HIGHWAY EQUIPMENT: 
BUS 4.22. 0S ee ee ee 8 2 i} — i 
TUCKS 020 oe Ne 5 ae ee 20 ] ] — 20 
Trailers: 52.2 ee 6 ] —- — 7 
station, Wagons: = eae eae 4 — — — 4 
Volkswagen Coach ..............-. 2 — — — 2 
4O 4 4 at 40 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
MILES OF TRACK OPERATED 
At Close of Fiscal Year, December 31, 1964 
MAIN LINE: 
Miles 
NOP rie) TR? Hes LE ale Gi 9 gee Sears ee eo 207.20 
ot CYST EV aL ee eres ee nee ee ee eta 28.20 
CE PYPCIAIES UN IN Me Lele] a] ay =i mee eee eee 186.20 471.60 
BRANCH LINES: 
Peary OMEN KNL Kee es cee ek Ee lee 28.50 
i eC mOmOGUOIS@EGNIS, fences. 8 28 220k wile eee 6.20 
Swacukamunction 10. Noranda .-2.24.--.<--0--Se-s5 cee eee 60.00 
Adams aunction to Dead End -:-.%.-:......... a nce See. eee 4.80 99.50 
OTHER TRACKS: 
“Comat “Hteya ees Mela MST [aire Kies ne oe ne Oo 109.8 
Doohe Tee e  a Reh eae A ca 18.8 
Macemenivate oiding AGreeMent <..,.2:-2:-e+--2eese-2-22--2e-s-ses-- 3s 3. 
eee Outmant by the Industry -22..4-_...).2e.2220--. 4.9 148.5 
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Ontario Northland Railway paper train hauls newsprint from the mills 
of Northern Ontario. This traffic requires careful handling and well- 
maintained equipment. 


To encourage tourist traffic to James Bay, Ontario Northland 
operated summer excursion trains to Moosonee. Above, a party 
arrives at Mcosonee. 


Bus line operation was extended following withdrawal of passenger 
trains Nos. 46-47. Above, one of the modern buses placed in serv- 
ice during the year. 
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STAR TRANSFER LIMITED 
(Incorporated Under the Laws of Ontario As a Private Company) 
BALANCE SHEET 
as at December 31, 1964 
ASSETS 
CURRENT: 
Cashron, Hand-andsins Batic: a.) es ee ee $ 108,909.28 
Accounts Weceivable seen ees $2555 36023 
Less Allowance for Doubtful Accounts 6,500.00 249,036.23 $ 357,945.51 
MORTGAGES REGEIVABLE (22 2, eee. PRE eng hs, Sn cies |. 18,606.55 
FIXED — At Cost: 
Tati: ccc eee ee eens a ae ox ee $ 94,999.49 
Biutidings oh. toe 12 eee en oe $ 571,409.66 
Less: Accumulated Depreciation 120,449.96 450,959.70 
Trucks, Trailers and Automobiles _32. $ 1,301,238.78 
Less: Accumulated Depreciation —_. 999,695.78 301,543.00 
Equipment, Furniture and Fixtures = $ ~- 78,338.45 
Less: Accumulated) Depreciation, 22 45,190.13 33,148.32 880,650.51 
PREPAID EXPENSES, DEFERRED CHARGES AND 
SECURITY DEPOSITS*22.. ea ee eee 13,384.16 


Approved on behalf of the Board, 


EA. Frith, Director 
K. Passmore, Director. 


$. 1,270, 586573 
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STAR TRANSFER LIMITED 


IMS 


(Incorporated Under the Laws of Ontario As a Private Company) 


BALANCE SHEET 


as at December 31, 1964 


LIABILITIES 
CURRENT: 
recounts: bayablen and, Accrued Charges 220.020... es $ 131,044.72 
Receiver General re Employees’ Tax Deductions __...__. 7,963.65 
ESE CEG SV SRS SIDI a meee 24,342.26 
CAPITAL AND SURPLUS: 
Capital Stock 
Preference: 
6% Non-cumulative, Redeemable, 
Par Value $100.00 Each. 
Authorized, 443 Shares. 
Iscoecmand Pully ‘Paid 395 Shares <2... o.0 $ 39,500.00 
Common: 
Par Value $100.00 Each. 
Authorized, 200 Shares. 
issmecuand. Fully Paid 145*Shares: 22. ee 14,500.00 
j $ 54,000.00 
hie eT Someta ISN ig) VS ee ee ee ae 4,200.00 
Pepa Gees SS. a Ae 1,049,036.10 


$ 163,350.63 


1075236710 


9152705986273 
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STAR TRANSFER LIMITED 


AUDITOR’S REPORT 


To the Shareholders:— 


| have examined the balance sheet of Star Transfer Limited as at December 
31, 1964 and the statements of profit and loss and surplus for the year ended 
on that date. My examination included a general review of the accounting 
procedures and such tests of the accounting records and other supporting evi- 
dence as were considered necessary in the circumstances. 


In my opinion the accompanying balance sheet and related statements of 
profit and loss and surplus present fairly the financial position of the Company 
as at December 31, 1964 and the results of its operations for the year ended 
on that date, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


(Signed) (G.” Hy SPENGE, FGA] 
Provincial Auditor. 
Toronto, Ontario, 
March 22, 1965. 


STAR TRANSFER LIMITED 


STATEMENT OF EARNED SURPLUS 
For the Year Ended December 31, 1964 


Balance—— Decembers3 |), 19630... ve — $ 961,184.64 
Add: 
Net Profit For the Year Ended December 
3 1964 aie: = Se aes $ 136,439.70 
Bad Debts Recovered’ 2 eee ee 33107, 
Profit on Disposal of Fixed Assets -......... 6,873.69 143°351-46 
$ 1,104,536.10° 
Deduct: 
Dividends Paid — $75.00 Per Share on 
Preferred and Common Stock .-......-.. $ 40,500.00 
Goodwill Written’ Off see ee ee 15,000.00 55,500.00 
Balance ——- December (3, 1964 tee $ 1,049,036.10 


STATEMENT OF CONTRIBUTED SURPLUS 
For the Year Ended December 31, 1964 


Balance — December 31, 1964 


Semmemnmenssre er) Rn S eh Cee et $ 4,200.00 
(No Change During 1964) ee 
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i STAR TRANSFER LIMITED 


| STATEMENT OF PROFIT AND LOSS 
j For the Year Ended December 31, 1964 


REVENUE: 
Oia omen fukin Ga ese ee $ 2,360,883.33 
Pesca mine Charces: <... a ce 197,673.25, 1$)2.163,0 80.08 
iene OMemranied: te we ee el eee 4,545.63 
ROE OE lp cee ren Se EP sd ek ah ee Swed ee ee SY 4a 
Ree CM MeL CLO Omega: Bere ot EEE a be 5,240.01 
COLEIYAS — 2..csee ck Sd SR rs CO IG 5,888.32 
Bee ave Omens CPP te te DER. See 2 4,965.96 
$ 2,184,095.11 
EXPENSES: 
HOGPENIMES LE Ea eden $ =: 17,884.04 
| Provision for Depreciation — 
“Us GSD ees A i VS rene 23,8024 7 
Ucn Sek Pie oe ee 8,287.08 
Trucks, Trailers and Automobiles __ 129,232.06 161,381.31 
Pmploveccu Pension rund 2.8.4 ee P2518 
CORSO IVE Gye PALO 15 Aaa A ea ge a es ee a 337,098.14 
‘(Chicorsie Suny SC) a seca ee i 5,598.34 
er amemoalaries and: Wages ve 88,402.24 
rem CMe CIN Crs ee ee 4,021.43 
are PMU OLOW ING peti ee ee T2803 
Bem eC eee ee ee GsL 12262 
Breet ees ee ee he So 51041272 
LL PEERw ES a NL Oe OR eg eee ee 63,050.50 
Mienemiieat, Power and Water...) 132297235 
Maintenance — 
LDIUIGITINGS, (Re ae ke eae a ace eee $ 7,401.50 
| COS EES Cy ais Ca Fay a DAST.20 
SOQUEC aS ak 1,699.31 11,848.07 
Bie car eens See IS en 169 7e25 
5 LCV ES GRIE Ue ec ENS SE eel gee er ieee a ee ae 19,974.42 
| Rea om ep honets. 42 ela ee 5,634.47 
ee Aes en Fon ee 3.73200 
| Pe emcomitiensrand  Crailere 4. ee 175,510.09 
“Teo yee 4 BP SYS es a a 80,025.37 
Maemomyinente Insurance 2.0.8) ee TAIO1.05 
WIDEST TRESS eS A 23,803.11 
“Vases: ES EE eae ee ee ee 630,336.92 
Bee mms eater wee es ge 18,234.00 
Syemitmem Ge(COmPenisaviOn. 5. ccc iodo ie ea escce el 23,164.74 
Security Guards and Watchmen’s Wages 14,559.72 
| Administrative Expenses, per Statement Attached 266,888.20 2,047,655.41 


etter Megane Year ue $ 136,439.70 
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STAR TRANSFER LIMITED 


STATEMENT OF ADMINISTRATIVE EXPENSES 


For the Year Ended December 31, 1964 


AC VertisitiG..2ccese tee ae a BAe Oe Ce ee $ 7 (4016 
Association “DUGS= cones eect ee a ee ee 3 O05: 1236 
Provision, tor DOUDTEUIN ACCOUIITS eee see eee 4,740.02 
BankeCGharges and. Interest es, ewes are tere ee 3,468.44 
kegal> Actuarial and *AuditiFees s2t:c:22.2 e ee eee 19, 214,87 
Mortgage. Interestiin 220 ..net ees ele, es eee ee 47.64 
Office anc General see eee 11,1645 
Salaries 2pc veut elk eee aan at a ee ee 176,068.09 
POStaQ@s22.2:...22.ciee Uk ne = le oe ie ate Ae 2,091.35 
Salesmen’s: Expensésit 2.24.5 e se eee 3,606.29 
Telephone, Telegraph and, leletyoe 22... ee eee 20,625:67 
Travel lings soi: See oon dere ene 2,603.66 
DONATIONS: coo dee ee ee 2235.06 
Group Insurance ces 2 ce hee oe ee 7,A97.47 
Employees» Pensiom Funds... .2-.ee eee 2,728.97 


$ 266,888.20 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


W. A. JOHNSTON, M.P.P. Chairman South River 
R. BRUNELLE, M.P.P. Commissioner Moonbeam 
W. R. THOMPSON Commissioner Swastika 

J. A. KENNEDY Commissioner North Bay 
S. W. GOWAN Secretary North Bay 


PRINCIPAL OFFICERS 


weet, CANN Managing Director North Bay 
Paes FRITH General Manager North Bay 
J. W. MILLAR Manager of Rail Services North Bay 
T. D. SAUNDERS Director of Planning and Research North Bay 
Ss. W. GOWAN Director of Finance and Administration North Bay 
a COOPER Chief Engineer North Bay 
R. A.. WILLOUGHBY Superintendent of Train Operations Englehart 
ieee. OLLIVIER Superintendent Express-Freight North Bay 
W. A. ETGHES Chief Mechanical Officer North Bay 
R. J. SAYER Manager Sales and Development North Bay 
Geeta. PHILLIPS Traffic Manager Nortn Bay 
LK. SMILEY Manager of Communications North Bay 
| DEE: MacDOUGALL Comptroller North Bay 
fee vy. PRESCOTT Auditor of Disbursements North Bay 
G. W. WILLOUGHBY Auditor of Revenues North Bay 
W. H. HURST Purchasing Agent North Bay 
J. BRISBANE Treasurer North Bay 


Ce DOUGHTY Supervisor Car Service North Bay 
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ONTARIO NORTHLAND RAILWAY 


Nerth Bay, Ontario, 


April 6, 1966. 
Mr. W. A. Johnston, M.P.P., 
Chairman. 
Dear Sir:— 


| respectfully submit the following report of operations for fiscal year 
ending December 31, 1965. 


Earnings and Expenses: 


Rail, Communications and Miscellaneous Operations: 


1965 1964 Increase or Decrease 
Total Revenue _.....-- $17,141,939.00 $15,280,110.00 $0 8619829003 
Total EXpense =. ---= 18°336,296 00" 516714 18636,00 2,194,660.00* 
Neth Earnings sets. $ 1,194,357.00%$  861,526:005 > $990332)> 331-003 

Star Transfer Limited: 

Total Revenue -.......-. $ 2,620,964.00 $ 2,184,095.00 $ 436,869.00* 
fofsieExpenses7... 5 2,341,860.00 2,047,/655,00 294,205.00* 
Net Earnings ........---- $ 279,104.00 $ 136,440.00 $ 142,664.00* 


Net Position 
All Operations .. $ 915,253.00t $ 725,086.00t $ 190,167.007 


(|) Net earnings of the rail, communications and miscellaneous operations include the amount 
of $154,620.00 received as dividends from Star Transfer Limited. This amount is also 
reflected in results of Star Transfer Limited. 


(*) Denotes Increase. (+) Denotes Decrease. (£) Denotes Deficit. 


Revenues in rail service, communications and miscellaneous operations all 
increased in 1965. Freight revenues, including express-freight, showed a sub- 
stantial increase over the previous year due chiefly to shipment of iron ore pellets 
from the Adam’‘s Mine, which commenced early in 1965. Express-freight traffic 
was over 1964 by approximately $175,000.00. Passenger services reversed a 
downward trend and improved by about $110,000.00 over the previous year. 


Commercial Communication revenues continue to grow as predicted and in 
1965 increased by over $350,000.00. This is accounted for by additional services 
as well as general growth in volume of business handled. 


Star Transfer Limited enjoyed their best operating year since taken over 
by the Commission and this can largely be accounted for by the fact that busi- 
ness conditions generally in the area served by Star have improved. 


Unfortunately, while revenues generally have increased, expenses have 
grown by a greater amount, resulting in an increased deficit over 1964. This 
in large part is due to the fact that in 1965 it became necessary to make an 
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additional contribution to the Contributory Pension Fund of $777,724.00, which 
represented interest at 4% on the unfunded liability in the fund. This is a 
legal requirement under The Pension Benefits Act. Without this payment our 
net position would have been substantially improved over 1964. An annual 
payment of the same amount will be required and will delay the date when 
we can hope to emerge from our deficit position. 


Financial: 


Total debt of the Commission as at December 31, 1965 stood at 
$17,658,000.00. Of this $17,458,000.00 was funded and $200,000.00 on a 
temporary basis. During the year maturing debentures amounting to $761,000.00 
were retired and all interest payments were met in full. 


Fire Insurance Reserve Fund: 


This fund increased during the year by $7,077.00 and at December 31, 
1965 amounted to $274,574.00. No contributions are going into the fund as 
the earnings are presently sufficient to meet average fire losses. 


Express-Freight Service: 


As a result of the experience gained in 1964, some changes in service 
and methods were made in 1965. Continual effort is being put forth to make 
this service attractive to the shipping public and it is gratifying to see a gradual 
increase in volume of traffic. During the year L.C.L. traffic showed an increase 
of about five percent at all terminals. Increase in express business varied from 
Iwo to ten percent. 


Commercial Communications: 


The volume of business in this department continues to grow with resulting 
higher net revenues. Long distance conversations increased substantially during 
the year. A growing number of customers are using Telex and T.W.X. for 
the transmission of data and other information. Telex and T.W.X. are dial 
operated teletypewriter switching systems working at speeds up to one hundred 
words per minute. Special individual communications services were provided 
tc several commercial organizations. 


Additional facilities were provided during the year as required to take 
care of this growth business. Included were, additional long distance lines and 
long distance switchboards, extensions to the dial exchanges at Moose Factory 
and Moosonee and additions to the ieletypewriter facilities. 


Extension of the microwave system from Kirkland to Noranda is being 
planned for 1966 and from Cochrane to Timmins for 1967. This will provide 
high grade facilities to these communities to improve service and to meet the 
requirements for new business in the future. Studies are now underway re- 
garding the feasibility of providing Direct Distance Dialing for long distance 
calling. 
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Employer-Employee Relationship: 


Contracts with the Non-Operating employees expired December 31, 1965 
and notices have been received from these various groups requesting substan- 
tial wage increases and other benefits. At year end these requests were under 
negotiation on a national basis. 


The Commission and Management wish to express appreciation for the 
co-operation received from officers and employees. 


Pension Fund: 


The number of persons on railway pension payrolls continues to increase 
as do the total pensions payable. Number of pensioners at December 31, 1965 


was as follows: 
Pensions Paid 


Employees Dependents Total December, 1965 
Goniributony?Rlan —se ca eye sete 433 276 709 $89/908-33 
Non OminibUlOry taller 10 0 10 719.62 


Employees of the Commission will be brought under the Canada Pension 
Plan on an integrated basis effective January 1, 1966, and a form of integration 
has been adopted under which the total contributions of the employees and 
of the Commission will remain at 6% each, 1.8% of which will apply to Canada 
Pension up to the maximum specified. This will have the immediate effect of 
reducing contributions to the O.N.R. fund by the amount paid into the Canada 
Pension Plan. 


Prospective: 


Shipments of iron ore from Adam’s Mine commenced early in 1965 as 
was indicated in 1964 Annual Report. Continuance of this traffic is anticipated 
with perhaps some increase in tonnage over last year. 


With plans going ahead for line extensions into Sherman Mine near 
Temagami and Texas Gulf Sulphur Company property in the Timmins area and 
with traffic anticipated to start moving from these properties possibly within a 
year, the prospect for increased net revenues appears bright over the next few 
years. 


Freight traffic generally, as well as passenger traffic moving by both rail 
and highway, is showing an upward trend. Commercial Communications are 
maintaining the steady growth predicted and it is hoped the improvement in 
the various operations will overcome our present deficit position. 

Yours very truly 


ESA. 2FRITE, 


General Manager. 


The Railway’s Dollar - 1965 


Where It Came From — 


Fay ele es 


| S57 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
BALANCE SHEET 
As at December 31, 1965 with Comparative Figures for 1964 
ASSETS 

1965 1964 
CURRENT ASSETS: 
aE eae a eee ld AE ee tw Bena eka ee $- 111,979.86 ‘S$ Sekeiolsrt 
ments: © Balances. tui een eat cree as enone ee Pe 1,519,978.85 1,249,209.26 
Accounte Receivabler 2: ssh hee eee ee 644,870.76 F239 29 ie 
Moaterial-and <Supplies 2. buen ae eee 2:126,100.06" © 2105.212 64 
4,402,929.53 4,037,912.74 
DEFERRED CHARGES AND OTHER ASSETS: 
Fires Incuranceshund (622 eee ee 274,574.82 267,497.64 
Discount and Expenses re Debenture Loans ____ Settee 85,895.47 103,409.53 
DepOsit: | ck. Sete el face Meme en ee See 1a 15,397.05 9,450.00 
Mirscellatieous.. x. cc:ctacento cae os ea ee es 15,023.01 56,486.87 
390,890.35 436,844.04 
INVESTMENT IN WHOLLY OWNED SUBSIDIARY: 
Star eslranster Limited s20= 2 ee ee ee ree 691,800.21 691,800.21 
INVESTMENT IN PROPERTY: 
Road — 
Mainy Linesand +Branchess onan bene A 66,447,650.11 65,067,639.58 
Improvements=—= Leased Line =2 3 4,282,511.08 3,760,174.73 
Wholly Owned Subsidiary — Nipissing Central 
Riatlwa Vewcctes. wastes acer ia one ee 4,268,987.29 4,268,987.29 
Equipment — 
Raileand shiighway) ee ee ae Baa 2183s (82.07 22,785,442.58 
eT een GRRE ootnracnne SUR oi! 1 Sy W7 ~. | 390,790.36 390,790.36 
Miscellan 6OUg: cs ateke a Sie Sat sf ere ene eee ee 418,806.86 431,676.43 
97,646,527.77 96,704,710.97 
Less? "Accumulated. "Depreciation, 6-6 - 26,498,421.96 25,439,911.80 
71,148,105.81 71,264,799.17 
CONTRIBUTORY PENSION FUND HELD IN TRUST ~ 9,367,505.93 8,315,751.05 
$86,001,231.83 $84,747,107.21 


D. E. MacDougall, Comptroller 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


BALANCE SHEET 


As at December 31, 


LIABILITIES 


CURRENT LIABILITIES: 


Demand Loan — Guaranteed by Province of Ontario 


1965 


$ 200,000.00 


1965 with Comparative Figures for 1964 


1964 


$ 400,000.00 


ecoumemeayable 2 1,359,496.57 1,499,205.31 
Gerriemoalanceses 2 982,341.64 435,972.33 
Debentures — 1966 Instalments and Prior Maturities _ 811,000.00 763,000.00 
PMverest re Contributory Pension Fund ........ 777,724.00 — 
mepenture Interest Accrued _.... 118,614.18 132,580.83 
WeDMbOceMbiVya NG. eee ee — 59,429.26 
ee ec ee 8,842.00 50.00 
4,258,018.39 3,290,237.73 
DEFERRED CREDITS AND RESERVES: 
Wectteduhental Revenue .......... 496,224.62 132,341.48 
Firceinsutance. Reserve 2... ton Mer sn ee 274,574.82 267,497.64 
Pioctevelneurance heserve =. POD . eh 3 3,610.43 3,610.43 
Bat eel OUCH oe 6,600.00 5,916.46 
781,009.87 409,366.01 
LONG TERM LIABILITIES: 
Debentures — Guaranteed by Province of Ontario: 
4% — 1966-1968 _.. A he Sn eee 958,000.00 1,221,000.00 
Be IGG 1972 3,500,000.00 4,000,000.00 
Ce Ye = fo Na eee a. toed Dele 5,500,000.00 5,500,000.00 
5 epee ee ee hy le eee oe in FN 7,500,000.00 7,500,000.00 
17,458,000.00 18,221,000.00 
Less: Instalments due in 1966, included in Current 
‘Leese, ne 809,000.00 763,000.00 
16,649,000.00 17,458,000.00 
Loan from Province of Ontario Non-Interest Bearing 30,207,934.92 30,207,934.92 
46,856,934.92  47,665,934.92 
CONTRIBUTORY PENSION FUND HELD IN TRUST 
oon) ea 9,367,505.93  8,315,751.05 
POEL CONT ph Ov Bind ERS COG, | Se eee ge Wet Bear at 9p a 25,065,817.50 
$86,001,231.83 $84,747,107.21 


The comments ia the report attached are an integral part of this balance sheet. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


I have examined the balance sheet of the Ontario Northland Transportation Commission 
as at December 31, 1965 and the related income statement and retained income statement for 
the year ended on that date. My examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as I considered 
necessary in the circumstances. 


Subject to my report of this date attached, in my opinion the accompanying balance 
sheet and the related income statement and retained income statement present fairly the financial 
position of the Commission as at December 31, 1965 and the results of its operations for the 
year ended on that date, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


G, HH, SPENGES Gan 


Provincial Auditor. 
Toronto, Ontario, 


March 31, 1966. 


RETAINED INCOME STATEMENT 


For the Year Ended December 31, 1965 


Balance, eecemmbere a wt 9 Opie ee ee $25,065,817.50 
ADD— 
Wanclaimed Vouchersdand Wages 06.4 $ 607.87 
LOMEEOD: (HE AOa EC ROPORIODCLY cae ee ee 26,865.84 


Received from Province of Ontario to compensate for 
1963 *nete Oss, oe es ee Oe Pee eee ee 858,128.02 885,601.73 


25,951,419.23 


DEDUCGT—= 
Rimcollectib le WA CCOUti tee sees ttre ee eee rem en ee 19,298.77 


Net Loss for year ended December 31, 1965 __............ 1,194,357.74 1213,656.04 


Balance, {December #39)91965 2. Ber ea eee ee $24,737,762.72 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


INCOME STATEMENT 
For the Year Ended December 31 


1] 


rm OS 


With Comparative Figures for 1964 


Year Ended 


December 31, 1965 


RAILWAY OPERATING REVENUE 
(For Details See Schedule “A” Attached) 


Year Ended 


December 31, 1964 


Beer GV Cou OS ee $ 9,942,174.60 $ 8,795,786.02 
Beret CTMICES en eR ee. 895,696.21 785,816.80 
Spconecy a ON 0 sk ee er 804,452.55 626,767.94 
Ronerunicacions (Commercial )- 2020. ese 4,814,022.14 4,458,281.38 
ON ec yre As a ol ea 685,594.34 613,458.64 
Diem DETating Revenue) .cc.to. cece ec eek eee 17,141,939.84 5,280,110.78 
RAILWAY OPERATING EXPENSE 
(For Details See Schedule “B” Attached) 
SOGEG) LN abe NS EVO eT es 3,334,518.80 3,210,407.74 
EdprmrcmtmiNaintenince 200 ee ee 3,606,754.72 2,802,244.30 
OTe a SS Se ne 176,183.13 163,159.07 
cy le eet endian ns 4,.870,151.04 4,510,139.88 
Dee OUSIOMCTALIOINS acne csc ce eee et 176,471.83 161,259.98 
Momrounications 1(Commercial) > pid Coys Lewis) Ra) 9 2,740,988.03 | 
Eee gh lt ee 1,096,407.90 987,600.43 
Other —- Bus, Boat Lines, Tourist (Oehnyok, Leer. oe Sete eee ee 424,224.61 392,338.95 
See wmOneraring Fxpense 20) 2 ek. 16,736,263. 75 14,968,138.38 
iNet Revenue from Railway Operations ~.................. 405,676.09 311,972.40. 
TAXES AND RENTS 
Railway “Weswe HSC a a 130,697.67 108,952.75 
errommenem wentcomer eet ee ere 15,199.49 Pio Am oid ball OS) 
LOUEPUE SE ASTETS PO RSE GTS a 32,479.53§ 32,457.91§ 
7 113,417.63 314,825.97 
Nee hoiwayv.Opetating Surplus (Deficit) —....-...-- 29725846 2301000) 
OTHER INCOME 
Pee cea OIG are ees 1,074.00 
Winmeends—"otar Pranster Ltd... 154,620.00 40,500.00 
(OV er Sy 458.32|| 
Other Income Ciena ESI aioe tata one Un Nees e 45,735.94 42,503.98 
Mae IRAQ ere INCOM C: cncckcceecc- nce ea ee ae ee 200,355.94 83,619.66 
Surplus Before Fixed Charges _.2-2.-2-020220---e-eeee 492,614.40 80,766.09 
FIXED CHARGES 

[io Oi raed Ste rae Pore titel YS 9 naa 868,363.35 548,331.68 
Pee ee CRAG Rava brave Iams O23) ot cle anteater 23,370.73 387,368.16 
Discount and Expenses re Debenture Loans __.....---.---.-------- _ 17,514.06 6,592: 37 

Pieremrccontibutory Pension Fund -.......-.----.—— 177,724.00 
1,686,972.14 942,292.41 
Net Loss Carried to Retained Income -.....-.....---.---------- $ 1,194,357.74 §$ 861,526.32 


(§) Denotes Cr. (||) Denotes Dr. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


SOURCE AND APPLICATION OF FUNDS 


For the Year Ended December 31, 1965 


SOURGE OE FUNDS: 
Charges to Operations Not Requiring An Outlay of Funds: 


EGOMISION 10r Depreciation #2. Sse eee bvst gate) a oe OOD 
Loss on Locomotives destroyed in wrecks _.... 450,664.28 
2,824,371.27 
Amortization— 

Discount son, eDenlUTes: 6.2.5 = 6 ee eee 17,514.06 
Other incu. 2 ee ee Ae ee S68) 
Received trom Proviticeo1, Ontario re 1963 met loss ee ee 
Deferredseental Revenues 2... ec tates Nein Noha i sete YS eed Se 
Profit on the SalezotpProperty 25. 25. es ee 
Wiscellameous, Iter sy: (net ) penne ts ee hot est ee ie ee SU, 2 Oe ee ee 
Decreacer lin WV Otkiie (apical in ce). cence eee eee ee esehe Seaeeio PY Sey, Pe 

APPLICATION OF FUNDS: 
INetvlossitor Che wyea x: ine! 2 oo eee eee Re ene) eee ce ne 
PAC ditions. to mixed: ~ANSSCEG: 25s 2,983,435.99 
Dessous Necovery Ono RetiIreme tse ee == nee ae 215,198.08 
Reduction in Lone erm Liabilities: 3... me PA eae nee afc oa 


$ 2;843,8385:25 


858,128.02 
363,883.14 
26,865.84 
15,509.93 
602,763.87 


A A1033,65 


1,194,357.74 


2,101,601 1291 


809,000.00 


$543711,030.62 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
Schedule “A” 
DETAILS OF OPERATING REVENUE 


For the Year Ended December 31, 1965 
With Comparative Figures for 1964 


Year Ended Year Ended 
December 31, 1965 December 31, 1964 


EEE eee eee eee eee 
a ee oe = 


FREIGHT SERVICES 


Freight NN Pe oe Tanyas aL el cb Se ep ee rae $ 9,8925;222.62) ($/8"7405092.06 
Sac Gir Ta Ea Se ee ae Peto ak 17,444.30 
Demurrage A aa RE oe TO ere neers Bee aie Pte 36,728.00 37,851.00 
See eS OS 438.27 398.66 
CSG cle afl el ao en 9,942,174.60 8,795,786.02 
PASSENGER SERVICES 
egos: sh EA See tenet eee ee WKS eet; 625,890.83 
ramen bultet. Cars 2 oe a 130,397.98 11435551 
Peecvonmelrain and. Boat Privileges 1 .......--...--------.-2_-- 5,188.30 4,351.70 
News Genvice VIN MENS E ARIEA TES ose loc oe tees ede nce, oe 34,408.74 38,288.34 
Dageocewsiranspottation and Storage ......-.....-—-..-.-.-.- 2,439.61 2,930.42 
“Don cg ae ee 895,696.21 785,816.80 
EXPRESS 
“SECS iol ie Ree eee ee ae 804,452.55 626,767.94 
COMMUNICATIONS (Commercial) 
Toles h 322,687.34 304,845.75 
Telephone EMC or, Ms OL oO ae we 4,491,334.80 4,153,435.63 
ia ee ee ee. 4,814,022.14 4,458,281.38 
ALL OTHER 
Veta 8 en 60,739.84 95,635.52 
anor eas POLE DUS 52 ee ee ee, 259,957.60 185,376.86 
OADM, LLEY ha Sel a 93,926.83 96,884.13 
Chocly SGA eS Se tee ae ee 114,383.25 99,603.12 
Pere ee ee 5,914.97 6,767.49 
Rent, Buildings and Other REC EREY. rei tie OS gi ee 73,738.90 62;029:20 
Miscellaneous liek 2 ee ee 82,388.08 73,786.99 
UG Seyailltsictye ee a a 5,455.13] 6,624.67|| 
ora 2. ok 2. cs Sek ee ee ne ee Er b 0.8 685,594.34 613,458.64 
SG OeraAtiOMINeVEMUG 2. ee oe cee ee $17,141,939.84 $15,280,110.78 


(||) Denotes Dr. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF OPERATING EXPENSE 


For the Year Ended December 31, 1965 
With Comparative Figures for 1964 


ROAD MAINTENANCE 


SUPERINTENDENCE @ 2 oe ee eee 
TRACK AND ROADWAY: 


Track and Roadway Maintenance 


Byer a eyes) eC 5) RR Se See ETT T UT (mt PO 
RTL Stee cnc orn SAPO nt Ps oe seta i A Ee eee 
Weimer el rack WWiaterial ese eso eee 
Ballast 


Fences’ onowshedceand Ores: a2 — ers en eee 
Sina NOOls and: supplies, Wawa sue ae ee eee, 
Removing Snow, Ice and Sand 


BRIDGES AND STRUCTURES: 


piianels< Bridges and: Culverts si teat es ee 
Diation and Oitice Buildings: 2222.2 iat eae pan Seat 
Rodd way? UDULid ii oe etre oe, ih nee eke ire ee eee 
WVererrand. P\lel Sotatione : mes ate eee ae eee 
Daopseand Encinenouses: 2 oo ne. 1) 
Power Plant Systems 
Other Structures 


Year Ended 


December 31, 1965 


Schedule ‘B” 


Year Ended 
December 31, 1964 


RAILWAY COMMUNICATIONS AND SIGNAL SYSTEMS: 


COmumUn Catone eC EVCtL ) ge neers ene ee ee eee 
roped REY tase Smee ato Me ORE Ward MPa eae 9M ha tE a SPAS Es, 


MISCELLANEOUS: 
Roadway Machines 


Injuries to Persons 
Public Improvements 
Insurance 
‘SIO SUC) 0 § ee ee ae nO eek AU stay Peete A Deere PP stiecry wnt 


Ocho rel Ex Pensess elk 5 ee ne ee cem ee OR Lee ace ieee ne 


DEPRECIATION AND RETIREMENTS: 


Roamans bropertys Depreciation ae eee 
Dismantling Retired Road Property 


JOINT FACILITIES: 
Maintaining jointela cilities: 2.2.2. ee 


Total Road Maintenance 


(§) Denotes Cr. 


$ 110,078.27 9$ - “o4430m 
1,345,341.73 1, 197 /289149 
12,616.44 696.01 
43,049.62 64,890.64 
5127 1525 47,390.82 
1,167.77 833.588 
14,015.09 11,994.52 
Dae liar 414,572.41 
DV4S] ToS 244,821.94 
1,715,855.72  1,607,822.55 
63,375.44 TVO.24 7-607 
144,902.36 152,330.93 
37,788.36 38,340.98 
15,455.15 T0502 
73,810.24 68,847.76 
3,087.59 5,398.48 
37.58 ae 
338,456.72 382,223.34 
28,355.33 19,112.04 
133,955.71 126,358.42 
162,311.04 145,470.46 
54,061.95 44,504.01 
37,146.40 21,489.90 
514.79 13.37 
375.16 283.41 
L.OOT22 7 720.35 
52, 720200 33,222.96 
125,909.87 100,533.40 
932571200 922,833.68 
PT pe SG 
935,289.13 926,260.45 
53,381.958 46,332.578 
$ 3,334,518.80 $ 3,210,407.74 
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Year Ended Year Ended 
December 31, 1965 December 31, 1964 
EQUIPMENT MAINTENANCE 
Bee UPINDENGE, «1. pam 108,872.46 102,533.69 
MACHINERY: a 
Shop and Power House Machinery _. 58,890.70 61,058.33 
EQUIPMENT: 
Pere llocomotivest...2) ft 1,354,095.16 832,218.30 
Be eat Gate 860,501.64 639,955.26 
eect oelrain (Gare. et ete ees. ele 363,698.97 316,834.98 
Be ee duipmentees 2240 63,113.99 60,717.52 
eee uipment soe te 2,455.66 1577.60 
“IGM, 2G Ree aed IE rt 2,643,865.42 1,851,303.66 
MISCELLANEOUS: 
BML CTEONS FS oe ee 25,809.88 27,969.18 
oecre@e ost A ae 229.54 poe s| 
Svecmacie” 2h EU Ae re 2 3,957.70 3,566.85 
a NN ee eg 29,997.12 31575 1,24 
DEPRECIATION AND RETIREMENTS: 
Other Equipment and Machinery Depreciation S501 OF Sal 35,050.00 
Dismantling Retired POU PINE nero Sk 3,244.04 1,205.68 
Rolling Stock Depreciation 731,415.31 Saas 
“ional! 2 Selle Rt ea 768,175.66 769,482.92 
JOINT FACILITIES: 
NeMiattainine Joint Facilities .......... 3,046.648§ 13,885.54§ 
MotalsEdquipment Maintenance _ 2 3,606,754.72 2,802,244, 30 
TRAFFIC 
RE tinceidence mee 0 108,267.88 115,956.22 
ee 27,247.30 8,659.14 
rei camer ee ee ON ee eee 21,458.73 20,676.40 
OSS CSAS OTS Se 5,917.43 4,917.30 
Sot ae 12,152.35 11,924.45 
rrommer pedecr nates ee nes 1,139.44 1,025.56 
cud) Unie 176,183.13 163,159.07 


(§) Denotes Cr, 
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Year Ended Year Ended 
December 31, 1965 December 31, 1964 
TRANSPORTATION 
SUPERVISION: 
DUP EHIMNTCTIC ST Ce set ye as tetas eee ee $ 187,698.44 $ 168,363.49 
Des Pace hie ea ee ee se ee 80,494.70 79,894.12 
Sl ivc\e71 Rune See al ee RES ie RU NED Settee ork sed. 268,193.14 248,257.61 
STATION SERVICES: 
Station hip lOVCes. s2s.ceen ee wey oe ae ee 1,070,246.16 £,007;82010 
Wretehing, Inspectine sand Demurragen soe = eee 2180102 1,865.87 
DpaeIONLE EX ONGC 5 seat s50e ole i ee ee 337,500.91 259,995.82 
ta og Ae ates. ae rece el ee ae ee 1,410,232.19 1,269,681.79 
YARD SERVICES: 
Netramasters andesGletks 2.25. s2 ee ee 204,921.29 198,652.64 
AVEC PASTA IV CTU) Wee = ae ace Sg fae Nene eee 273,742.14 260,250.17 
Nitride O WIECH MCD meta eek oe ee a ey ee T3920 9,523.41 
SiGe ia ard ab aKa bel cr aa chy Queers eM 6 gO se ote meee Pte NW SE ey Ot RET 141,420.33 158,233.68 
Yatd. Locomotive. Fuel and’ Power =—.2.. 23 26,926.60 25,626.03 
ard LOCOMOtIVier Water: aerate th ek ek ee ee 126.62 153.35 
Warce Wocomotive Other Supplies) 22. eee 1193877 899.67 
Nard bnginenousces Expenses: ease i ee ee 11,643.95 SPo41 It 
Rate CNET Exp emnSes ease seo ero See ee ee eee ees 9,955.42 6,394.04 
A Molect a perereer eer oe Oe ARENSON oe ME NAMED Me PERN s SOR 677332229 668,274.10 
TRAIN OPERATIONS: 
AIS EWS AWN GW Cas 111, 3 0 me nen Renee UW ROE 5 a 3S ate toe 474,588.89 457,215.38 
tain Locomotive Fuel and Power-=... ee 572,444.33 530,764.22 
tain ewocomotive. Water so... 2. 3,819.36 4,915.10 
rain Locomotive’ Other Supplies: = (aes nee ee 35,247.53 soso Loe 
(cma boeinenOuse “Expenses: i= 2a ee ee 275,970.06 269,149.28 
PRCA OTR ove eames oe re ok rea ies eens 3 fe ee are Oe in 630,546.15 597,453.51 
ferain’ Otiive rack x penses\y ser, 25 eek ane ore ee See eee 463,999.69 477,134.19 
iB 69 nae ee PN an aR en Paterno eek Pee eR eh as 2,456,616.01 2.310; 20 3-02 
MISCELLANEOUS: 
Dlg Na eC) PEvAcio Ny. Neca. okie eee eee 1,084.22 1,292.46 
Crossing wr rOCeGtOny 2 ct eet eg eee _ LOS 6,926.39 
SL LOOLS 6 dpa ae ha ee an ene erent Sy esa eee Tage AG 42,365.00 47,592.84 
SD thiome expenses wee 2 sen ee 2 ee eet eee ee ee 34,292.48 33,280.31 
1 RGy et Re a ee RON DE RA ORATOR A Ad Mes eh ae 84,956.98 89,092.00 
CASUALTY COSTS: 
Clearing Wrecks ___. eae Bae ey tee ee Oe etls eileen Snes ea ee 48,586.81 10,953.01 
Daivage [tO Piro pert yereee: 25.2. e ee ee 365.92 984.67 
Bossaane wlamace—aul tele ita ree beet) eee ee ee 119233008 105,419.67 
Loss-and sDamate =» Batoate 2. = et ee 278.26 S721 
WMA SS ue oRgm so yale £1 acco oss nee lites eee rete EPs ed are) « 56,894.24 33,168.51 
TIC Otal cca ie eee Pe ue oe ee rete ee 225.3590 150,898.01 
JOINT FACILITIES: 
Operating Jombpevardssand “Lercminals 02s 252,528.58§ 286,266.65§ 
Lotaleo ransportation: fe. ae a ee $ 4,870,151.04 $ 4,510,139.88 


(§$) Denotes Cr. 
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igmye wmdebiuitchPoervice 96 $ 


News Service and Restaurant 


Other Operations __... 


Total Miscellaneous Operations 


Year Ended 
December 31, 1965 


MISCELLANEOUS OPERATIONS 


WA 


Year Ended 
December 31, 1964 


COMMUNICATIONS (Commercial) 


143,965.29 $ 124,626.68 

ce Saas ae a ee oe a1 Ord 35,855.87 

ee a de a OREN 787.99 777.43 
See Se eg ee 176,471.83 161,259.98 


Pree rape Nisintenance 45... eu ee 208,713.76 207,185.81 
Melectaph ‘Conducting Operations 105,582.83 103,426.91 
Beier p ine General? oo ee 29,366.19 28,569.24 
BelegapneeNunicipal Taxes. ...... Seni ® nnn. 2,646.59 2,316.03 
MictemnoneNamntenance ............. iis 9021 993,478.10 
aetepiome Congucting Operations .....-... 2 302 1407 150712706382 
a NC a re eee oe 205,868.59 205,481.56 
Delepnones Municipal Takes. 3 33,068.98 28,823.56 

Srotameomimunications 2. ee 3.051 550-72 2,740,988.03 

GENERAL 

Peace Oicers et 168,871.16 146,678.02 
Wienkemanussttendants i..2 370,050.91 334933620 
CLEC. 156 Savy Stn DEO he 8) 21,094.60 
Rr Ss eee ek he ty et tien th, 17,450.47 14,553.63 
eerie 2 te Bh ay ROO, 137.04 238.08 
Porcine 0) ee ee ener ee eee 471,493.18 450,486.80 
Stationery Se te ee eh ee a ge) 1090533 18,811.94 
reer ensecge i ce ce ee 49,031.42 34,474.16 
Poramiciie, tGerncralcii lal «i Sb et 25,934.048 30,270.008 

WieeatmGoneral eset: | ns APE et 1,096,407.90 987,600.43 

OTHER 

Highway Transport ‘Operations — Bus —...........-.....- 204,979.27 185,196.07 
PROM ED CLARION Sono aca oc See ees 134,399.34 126,126.20 
Tourist Cee DetatiOns yes ete ec ole ok chee 84,846.00 81,016.68 

logis) (OPS o.oo 424,224.61 392,338.95 

erm persrnceatxpense .. 2. 2002 $16,736,263.75 $14,968,138.38 


(§) Denotes Cr. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S REPORT 


Toronto, March 31, 1966. 


To the Chairman and Members of the 
Ontario Northland Transportation Commission, 
North Bay, Ontario. 


Dear Sirs:— 


In accordance with Section 39 of The Ontario Northland Transportation 
Commission Act, | have conducted an audit of the books, records and accounts 
of the Commission for the year ended December 31, 1965 and comment 
thereon as follows: 


Balance Sheet 


The cash in banks of $110,124.86 at December 31, 1965 was reconciled 
with the balances shown on letters of confirmation received direct from the 
banks concerned and petty cash funds totalling $1,855.00 were verified. The 
securities held for the Contributory Pension Fund and the Fire Insurance Fund 
at December 31, 1965, were verified by actual count and reconciled with the 
related records. The Contributory Pension Fund of $9,367,505.93 consists of 
securities at a cost value of $8,480,934.67, an amount due from the Commis- 
sion of $777,724.00 and cash in bank of $108,847.26. The Fire Insurance 
Fund of $274,574.82, consists of securities at cost value of $261,961.87 and 
cash in bank of $12,612.95. 


The Nipissing Central Railway is a wholly owned subsidiary of the Ontario 
Northland Transportation Commission. Under an agreement, the Commission 
operates the Nipissing Central Railway as part of its system. This property 
has been grouped with other Road items at a net figure representing cost less 
a retirement reserve of $674,369.71. 


Star Transfer Limited is a wholly owned subsidiary of the Ontario Northland 
Transportation Commission with its head office located at Timmins, Ontario. 
Star Transfer Limited has its own executive officers and its operations are con- 
ducted entirely separate from those of the Ontario Northland Railway. The 
operations of Star Transfer Limited for the year ended December 31, 1965 
resulted in a net profit of $279,104.25. This is an increase of $142,664.55 
over the previous year. The Company declared dividends of $154,620.00 
which were received by the Commission during the year ended December 31, 
1965. 


Material and Supplies of the Commission had a book value of $2,126,100.06 
at December 31, 1965 which is an increase of $20,887.42 over the year 1964. 
A physical inventory of Material and Supplies was taken as at August 31, 1965. 
The physical inventory of shop stock at that date amounted to $1,116,468.78 
which was $29,538.77 less than the control records. At the date of this report 
the officers of the Railway are of the opinion that this difference was due to 
clerical errors or failure to make proper charges and the General Manager has 
assigned the internal auditor of the Commission to make an exhaustive exami- 
nation of the stores records in order to account for the difference. 
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| have received certificates from respcnsible officers of the Commission 
to the effect: 


(a) That the quantities were determined by actual physical count, weight 
Or measurement or by conservative estimate where actual count, 
weight or measurement was impracticable, and 


(b) That the basis of inventory pricing was laid down cost for new 
material and estimated utility or sales value for usable reclaimed, 
obsolete and scrap material, after making reasonable pricing al- 
lowance for condition thereof. 


The General Manager and the Comptroller of the Commission have certified 
in writing that, to the best of their knowledge and belief, all liabilities of the 
Commission have been disclosed on the balance sheet at December 317 1965 
with the exception of the following contingent liabilities: 


“(a) Permanent awards under ihe Workmen’s Compensation Act for which 
no reserve has been set up in the books of the Commission. 


(b) Amounts required to meet Non-Contributory Pension Payroll. 


(c) (i) Guarantee of the Commission given to the Toronto Dominion Bank 
at Timmins to cover such loans or overdrafis as may be incurred 
by Star Transfer Limited from time to time in respect to normal 
Operations of the business, and 


(ii) To cover the performance of obligations of Star Transfer Limited 
for construction or the repayment of monies in respect to obliga- 
tions for construction up to $250,000.00.” 


The special programme for the extension of communication facilities entered 
into by the Commission in 1961 has been completed as at December 31, 1965. 
The total capital expenditures on this programme amounted to $6,240,142.00 
which is $959,858.00 less than the original estimate of $7,200,000.00. 


Accounts Receivable and Accounts Payable at December 31, 1965 were 
not confirmed by direct correspondence with the debtors or creditors concerned. 


An Actuarial Report as at December 31, 1964 of the Contributory 
Pension Fund of Ontario Northland Transportation Commission was submitted 
by William M. Mercer Limited to the Chairman of the Pension Board in July 
1965. The report indicated that at December 31, 1964 the Fund had an 
actuarial unfunded liability of $19,443,107.00. The report further points out 
that a requirement under The Pension Benefits Act will be met if the Com- 
mission makes a payment in 1965 io the Fund of. interest amounting to 
$777,724.00 for one year on the unfunded liability. 


While the Commission did not make an actual payment to the Fund a 
liability has been set up in the books of the Commission of $777,724.00 at 
December 31, 1965 and an account receivable for the same amount appears 
in the Contributory Pension Fund records. 
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Retained Income Statement 


The balance at credit shown on the retained income statement at December 
31, 1965 is $24 737,762.72 which ‘isa ‘reduction of $328,054-78e trom: ane 
balance shown at December 31, 1964. The net reduction is the result of a 
loss On operations for the year of $1,194,357.74 together with uncollectible 
accounts of $19,298.77 written off less an amount of $858,128.02 received 
from the Province of Ontario to compensate for the loss on operations during 
1963, profit on the sale of property, $26,865.84 and unclaimed vouchers and 
wages of $607.87. 


Income Statement 


The operations of the Commission resulted in a net loss of $1,194,357.74 
for the year ended December 31, 1965. Included in the charges to operations 
during the year were the losses incurred due to train wrecks amounting to 
$626,918.73 and interest of $777,724.00 on the unfunded liability of the 
Contributory Pension Fund. The operations of the commercial communications 
system produced a net operating revenue for the year ended December 31, 
1965 of $1,762,470.42 which was an increase of $45,177.07 over the previous 
year. 


Interest was not required from the Commission during the year ended 
December 31, 1965 on the loan of $30,207,934.92 owing to the Province of 
Ontario. 


Statement of Source and Application of Funds 


The accompanying Statement of source and application of funds, in my 
opinion presents fairly the transactions from which the net decrease in working 
capital of $602,763.87 arose during the year ended December 31, 1965. 

Yours faithfully, 


(Signed) "Ga HieSPENCE ARCA 


Provincial Auditor. 


COMBINED OPERATIONS OF THE COMMISSION 


Net Income for Rail, Communications and Miscellaneous Operations __........ $ 1,194,357.00¢ 
Net Income Star ‘TranstereLimited «2. Sey es eee 279,104.00 
Neti Harning sc. tc cece nee Ie ee ee $ “945,253,007 


NOTE: Net Earnings of the Rail, Communications and Miscellaneous Operations include the 
amount of $154,620.00 received as dividends from Star Transfer Limited. This amount 
is also reflected in results of Star Transfer Limited. 


(t) Denotes Deficit. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
TRAFFIC AND MILEAGE STATISTICS 
January 1 to December 31, 1965 
PASSENGER TRAFFIC 
Number of passengers carried CACM PC VENUCR a to 8 | maa bow 219,200 
Bey) 20 passengets cartied one mile =» 30,841,000 
Number of passengers carried one mile Per emilee Onstoad pasa tee te 54,003 
ie -ecistamce carried (miles) 140.7 
ee ctr venue = ee ee 723,261.58 
Average amount received from each ASSEN CCUM Doe ce ut gees ee, 3.30 
Average receipts per passenger per mile (Ceri S)) Wereent meres ae ee aa 
Peraigcccenger train service revenue 789,916.39 
Passenger service train revenue PCE CHOLLOad pense.) 1,253.79 
FREIGHT TRAFFIC 
Number of tons carried earning revenue ___ eee Ee ere re 2,958,113 
Number of tons carried corning revenue, one nile 2. 60 es, oti TE 604,988,000 
Number of tons carried earning revenue one mile Petr mile.oferoadey cee. 1,059,338 
Average distance haul of one ton CCS) Nek 2 eel len. 204.5 
Pietal’rreight revenue... Eee ec ak dc ee ea 9,892,223.00 
eee eo oun teceived for each ton 0... eee) 
Average amount received per ton PE CMD Ce COLES ir gs aM ates gel oe nk OM 1.63 
ee ee etciper milerofiroad Wisi 
Poet ee-ecotesper tan mie al fo 12.93 
TOTAL TRAFFIC 
Operating ENS Ue 1. Sines SRA De en res A © 2 1 te eo epee 17,141,939.84 
Operating revenue Pe teuilemot 10a mie a. WUEMEE Bi 30,015.65 
Peed micveoue per tram mile... 16.53 
ELON TSS CONS SGHNSESSS iat Oe et gn ere un Dn IRI 16,736,263.75 
Po onpeexpencessperimile of road 2O 3057308 
eens expenses per train mile 1572 
eu Mcvcnle We ke en 405,676.09 
Net operating revenue per mile of road 710.34 
CAR MILEAGE 
Average number of passengers carried one mile per car mile 972 
Average number of passengers carried one mile Mer Cranmer so) a Gees 103. 
Average number of pecceniter cars per train mile) 22) ge L126 
ee er eeer cars 3,369,410 
Pree ee eadectireight cars 15,368,413 
ee oeemereireight cars 12,639,184 
Average number of freight cars per train mile... 36.5 
Average number of loaded Prete nivcars perstramonule, ... os 28 oe aed 20 
Average number of empty freight cars DR asd eee ee ae 16.5 
‘Average number of tons of freight per train mile 720.) 
Average number of tons of freight per loaded car mile _...... 39.37 
verage number of miles operated during the year Stal 
TRAIN MILEAGE 
Mileage of revenue passenger trains 299,250 
Uetwevel revenue freight trains =... ................ 765,320 
De ete molnimilcage 1,064,570 


Total Revenue — epee ee ee EE ec ee 804,452.00 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF RAILWAY EQUIPMENT 


Dec. 31, 1964 Additions Retirements Conversions Dec. 31, 1965 


LOCOMOTIVES: 
Diesel Yard Switcher. ....-.-...-. 4 — — — 4 
Diesel Road Switcher ......-.-.-- 22 cose 3 — 19 
ROGC MAN ee lls ee ee eee 22 a 2 — 20 
48 = 5 a 43 
PASSENGER EQUIPMENT: 
Filst) Glasses tse ee oe ee 27 — — — 27, 
Gombinatlon ess eee 5 — — — 6 
Resiauran wee ee ee ] a, ee saa ] 
PURCHmEITSte Class tote ee eee 2 os — a pi 
GatedParlor <<. 2 See ] eee ae ss ] 
Maitland EXOfess =. V7, a — - 17 
BOX PR aggaGe a 2) eee 2 — — — 2 
55 a — — lav’ 
FREIGHT REVENUE EQUIPMENT: 
Box lsat sae ee ee ae 998 — 7 = 991 
Plt iiete ews Sp A Sige esi ey 126 — 8 oe lake 
HODDER iia. s au al-t ae eel, 100 mo — — 100 
1224 a es) —— 1209 
SaDOOseS an ee a ie ee es 29 — ] a 28 
Steam Generator Car .........-.- ] a =e: —— ] 
WORK EQUIPMENT: 
BUSINESS -Gars 2 ers ee ee 3 ] ] a 3 
All Other Cars in Railway 
SERVICE > mule eee oe ered nee 204 6 9 — 2 Oil 
207 7 10 a 204 
Total of -AllmEquipmente. — 1564 7 3] — 1540 
HIGHWAY EQUIPMENT: 
Ge ea ee tk eee ee ae 7 ] a a 8 
Wi CRCS 8 ee Se case eee ae ee 20 12 3 a 29 
Wits ie eo ee eS AA Ss a ee 7 a Z — 5 
Slarion WVaAGChSates 85,4 eee 4 — 1 = 3 
Sed ansaii ta Sa eee 2 2 2 aot 2 
4O 15 8 — 47 


| 
| 
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23 
ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
MILES OF TRACK OPERATED 
At Close of Fiscal Year, December 31 1965 
MAIN LINE: 
Miles 
ROUMmEoymrocduilnmnitig mean tate ee pe EES SS. 75/20 
oicmiORCOC ane hese tn 28.20 
Bo siNaeutO MVIOOSONEEG 6 ee oa le leh Oe ee 186.20 471.60 
BRANCH LINES: 
me OMOPE Kal ake esi cies es Seu A ee) 28.50 
Pel amio droquois Falls: 25.21.22 neal 6.20 
eyvectikae JunchOn to Noranda <3... 2.222 .<est es 60.00 
Beamer vnction to Dead End®aa: Ol. 4.80 99°50 
OTHER TRACKS: 
Rise eke aN eSICING$ ee: nc. eens Sst ge 109.8 
POA EINE: “THRE (eter a a ae Cael a 18.8 
Under Private Siding Agreement 0. 15:0 
Owned Outright by the Industry ...... 4.9 148.5 
719.6 
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ANNUAL REPORT 
of 
STAR TRANSFER LIMITED 
For Year Ended December 31, 1965 
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TIMMINS, ONTARIO 
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Director Moonbeam 
Director Swastika 
Director North Bay 
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Secretary North Bay 
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STAR TRANSFER LIMITED 
(Incorporated Under the Laws of Ontario As a Private Company) 
BALANCE SHEET 
(As at December 31, 1965 With Comparative Figures for 1964) 
jays ells 
December 31, 1965 
CURRENT: 


Cash =(Gncluding Deposit. Receipts) 2.22 a $ AST,STUSE VS 08,909s 

PA CCOUDTS KK CCELV AIG lena ee ene ee eee ee eee 207,591.38 255,536.23 

Bess? Allowance, ior Doubtiuly Accounts 2225.42 7,500.00 6,500.00 

300,091.38 249,036.23 

498,062.69 357,945.00 

PREPAID EXPENSES AND DEPOSITS __---- 13,671.74 13,384.16 

MORTGAGE RECEIVABLE ge eee 402.00 18,606.55 
FIXED — At Cost: 

UGE We IN te Beate oe eRe tet SR rater Wore Matera are pn AUD 93,970.91 94,999.49 

AES UPL T OG we See ienn Son ee  e e oe e 523,433.92 571,409.66 

ess Accumulated Depreciation. ee. 116,768.85 120,449.96 

406,665.07 450,959.70 

pirucks= trailers. and automobiles. es eee 1,406,250.31 1,301,238.78 

evs; Accumulated =D eprectation iss ee eee ees 997,879.31 999,695.78 

408,371.00 301,543.00 

Equipment,. PurnituresanG bixtures: pean tere eee 102,390.82 78,338.45 

ese Accumulated Depreciation: = 2s eee 56,687.11 45,190.13 

45,7037] gecanandlaeen? 

954,710.69 880,650.51 


$ 1,466,847.12 


Approved on behalf of the Board, 
E. A. Frith, Director. 


K. Passmore, Director. 


$ 1,270,586.73 
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STAR TRANSFER LIMITED 
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(Incorporated Under the Laws of Ontario As a Private Company) 


BALANCE SHEET 


(As at December 31, 1965 With Comparative Figures for 1964) 


LIABILITIES 
December 31, 1965 December 31, 1964 
CURRENT: 
Accounts Payable and Accrued Expenses see > 128,978.37 0S) 1044s 7o 
Receiver General re Employees’ Tax Deductions ____ 8,659.65 7,963.65 
ENGL He SWC Vt a eo vee a 43,609.32 24,342.26 
181,247.34 163,350:63 
CAPITAL AND SURPLUS: 
Capital Stock 
Preference: 
6% Non-cumulative, Redeemable, 
Par Value $100.00 Each. 
Authorized, 443 Shares. 
Issued and Fully Paid, 395 Shares 39,500.00 39,500.00 
Common: 
Par Value $100.00 Each. 
Authorized, 200 Shares. 
Issued and Fully Paid, 145 Shares 14,500.00 14,500.00 
54,000.00 54,000.00 
Contributed VUE OTC. c= nt kno eee aan an 4,200.00 4,200.00 
ee OUEp Is Nae ee ee 399878 1,049,036.10 


1,285,599.78 


$ 1,466,847.12 


1,107,236010 
$ 1,270,586.73 
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STAR TRANSFER LIMITED 


AUDITOR’S REPORT 
To the Shareholders: 

| have examined the balance sheet of Star Transfer Limited as at December 
31, 1965 and the statements of profit and loss and surplus for the year ended 
on that date. My examination included a general review of the accounting 
procedures and such tests of the accounting records and other supporting evi- 
dence as were considered necessary in the circumstances. 

In my opinion the accompanying balance sheet and related statements of 
profit and loss and surplus present fairly the financial position of the Company 
as at December 31, 1965 and the results of its operations for the year ended on 
that date, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Toronto, Ontario, Signed) GH=oePENCE aE Cae 
March 28, 1966. Provincial Auditor. 


STATEMENT OF EARNED SURPLUS 


For the Year Ended December 31, 1965 
(With Comparative Figures for 1964) 


1965 1964 
Balance at beginning of period -................... $ 1,049,036.10 S$)s96 Weis 4-64 
Add: 
NETIPrOti Orsi ne: Periods eee ne 279,104.25 136,439.70 
Bad Debts RECOVeEred teen ee eee 81.55 30.07 
Profit on Disposal of Fixed Assets -_....-. 46,333.29 6,873.69 
Rebates on Prior Years’ Fleet Insurance 
PAE TING Pee as dete eee 7,464.59 — 
332,983.68 TASS 51.46 
1,382,019.78 17104536570 
Deduct: 
Dividends Paid — * 
On Preference Shares .............-.-.------- 2,370.00 29,625.00 
Gin ;COMmmMmonmsonares oseuulscene eee 15275250:00 10,875.00 
154,620.00 40,500.00 
Goodwikl WritlenagGrt 028-3 ae 15,000.00 
154,620.00 55,500.06 
Balancer aracnd on Periods. ee 1,227,399.78 1,049,036.10 
*Dividends Paid: 
Preference Shares — Common Shares — 
1964 $75.00 per share. 1964 $75.00 per share. 
1965 6.00 per share. 1965 1,050.00 per share. 


STATEMENT OF CONTRIBUTED SURPLUS 
For the Year Ended December 31, 1965 


Balance —. December 31, 1965 s.2420.2.-n dee ee 4,200.00 
(No Change During 1965) eee 
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STAR TRANSFER LIMITED 


STATEMENT OF PROFIT AND LOSS 


For the Year Ended December 31, 1965 
With Comparative Figures for 1964 


REVENUE 


EXPENSES: 


«ASAI gn SR ees ee eae ee 
Provision for Depreciation — 
ORDER PR 5! OLE NO TE gone 
PAU GNC NU 2 eee ey 


Employees’ Pension. Fund 4.222000. 
Sccoune, Oil and Diesel ‘Fuel .0'°.. 
eavemoupplicss la Se 


dcenses) 2.4, el ak LR eae SA Ok Ae ea nk 
Pentatteat, Power and Water eaciing wel) x.sc)48 5 
Maintenance — 
[ESTEE G- Sh ania sleet stucat cate SP an ee 
Equipment 
Siete nee eee ae ee ey 


Miscellaneous 
AECL RRC URES (oT SR, ai ie ie ee 
Radio Telephone Rental bk 
ie armen bsnl nd SR VY elle ee | | fees 
Beate tor! rucks and Trailers... 1... 2s ) 
iT’ Giro @rhG1 C1 Bye Se aI a a 
Waemployment Insurance 0-2. rae 
Restombray ees oe 
Wages 
Svelate Payments: Aon Sa NER 
By ermnemc Conipensation 1 
Security Guards and Watchmen’s Wages 
Administrative Expenses, Per Statement Attached 


Der rroti forthe Year... sis BeAr sea bcd 


1965 


$ 2,903,334.41 


29 


1964 


$ 2,360,883.33 


303,986.72 197,873.25 
2,599,347.69  2,163,010.08 
3,990.02 4,545.63 
596.14 445.11 
5,418.03 5,240.01 
1,930.00 58882 
9,682.50 4,965.96 
2,620,964.38  2,184,095.11 
24,764.04 17,884.04 
21,494.59 23,862.17 
12,430.61 8,287.08 
175,016.56 129,232.06 
208,941.76 161,381.31 
8,949.88 Tits 
389,361.23 337,098.14 
5,097.22 5,598.34 
91,547.36 88,402.24 
3,145.07 4,021.43 
10,415.56 (perslees 
7,485.59 6,172.62 
8,306.67 
527 a0 51,041.72 
69,400.72 63,050.50 
14,168.26 15,297.35 
9,359.00 7,401.50 
3,916.18 2,78'7.26 
2,358.07 1,659.31 
15,633.25 11,848.07 
333414 1,697.25 
DO ene? 19,974.42 
2,449.33 5,634.47 
6,134.75 3,732.00 
209,286.61 175,510.09 
81,428.95 80,025.37 
8,239.98 7,767.05 
26,214.14 23,803.11 
734,111.32 630,336.92 
19,164.00 18,234.00 
23,735.11 23,164.74 
14,127.29 14,559.72 
284,204.11 266,888.20 
2,341,860.13  2,047,655.41 
279,104.25 136,439.70 
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STAR TRANSFER LIMITED 
STATEMENT OF ADMINISTRATIVE EXPENSES 
For. the Year Ended December 31, 1965 
(With Comparative Figures for 1964) 
1965 1964 
PROVGUIUSINOS hose sie Sree ee oe ee eee $ 831456555 LHASSS 
PXSSOCIOLION DUGS, = tee aie. es 4,403.47 35051236 
EBLOvIsione Ol \WOUDIT Dll \CCOUN |S ueswa 2 eeeeee 8,146.94 4,740.02 
Bank Charges and Interest -............--..---.------. 2 AOWT. 3,468.44 
Legal, Actuarial and Audit Fees .................. 7,391.09 19244587, 
Motigagelnietestpetx 2 Su... csc eh eee — 47.64 
GS iticerand Gene ha irs we ete, ee ee 10,975.89 TIBT64210 
SYSHKE (Sic MC nthe SG I ca seny ial Ad Rae OE 198,990.07 176,068.19 
Ossie Cees tale nei echt) ore el Pee we a eee ne 2,560,659 2091-35 
SalesmentsExpenses®.2:3 2s eee! one: 3,190.67 3,606.29 
Telephone, Telegraph and Teletype -........-.... 2762.02 205625267, 
‘PIS WSSU TH ae Beeson ees re ae CD ae Re a 28 he cc nes aoe 2,188.74 2,603.66 
DG INGHONMS eleanor ee eee 1,950.00 272 35-00 
SOUP MINSUPAMNCE ti ee tin) 25 a eer ee ee SEAi5162 TIA) AL 
EmplOviees« jPensionme UMC metus ne ee G) here ise 2,728.97 
$ 284,204.11 $ 266,888.20 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Year Ending December 31, 1965 
SOURCE OF FUNDS: 
Net Rrotit sforsinGs Y Gah sete tase = eee ee eee $° 9279 104.25 
Provision for Depreciation (not requiring an outlay of 
TUTICS) = etter ete ee Dk os Ree aise ar tee 208,941.76 
Proceeds. From sale Or FixecluASSerse ee os ee 85073765 
Payments Received on Mortgages Receivable -__..-.....2.-....-- 18,204.55 
Rebates on Prior Years’ Fleet Insurance Premiums ........---- 7,464.59 
Miscellaneouseliternrs: (NGt) ccaes-ceereyce eee soe 412.05 
599,200.83 
APPLICATION OF FUNDS: 
PLGCITIONS: TOmnIXeGC GASSCIS- = eae ee ee 321,742.28 
Dividends .Paidmewiiieen. oto eek oes oe 154,620.00 
Increase: in=Working “Capital <4... 4g ee ee 122838255 


599,200.83 


= : 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


W. A. JOHNSTON, M.P.P. Chairman South River 
R. BRUNELLE, M.P.P.° Commissioner Moonbeam 
W. R. THOMPSON Commissioner Swastika 
J. A. KENNEDY Commissioner North Bay 
S. W. GOWAN Secretary North Bay 
(O) Resigned as Commissioner November 30, 1966. 
PRINCIPAL OFFICERS 

EeeAeeER Vit General Manager North Bay 
Eon CLEFORD Manager of Rail Services North Bay 
S. W. GOWAN Director of Finance and Administration North Bay 
Jo eOOPER Chief Engineer North Bay 
R. A. WILLOUGHBY Superintendent of Train Operations Englehart 
Ce GeO LLIVIER Superintendent of Express-Freight North Bay 
War Ae ENGHES Chief Mechanical Officer North Bay 
R. J. SAYER Assistant Manager of Rail Services North Bay 
heeds PEELS Traffic Manager North Bay 
Ego Le SYNE EY Manager of Communications North Bay 
D. E. MacDOUGALL Comptroller North Bay 
ie Wa-PRESCOTT Auditor of Disbursements North Bay 
G. W. WILLOUGHBY Auditor of Revenues North Bay 
W. H. HURST Purchasing Agent North Bay 
J. BRISBANE Treasurer North Bay 
C. DOUGHTY Supervisor Car Service North Bay 
H. BARR Supervisor of Sales North Bay 
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ONTARIO NORTHLAND RAILWAY 


North Bay, Ontario, 


April 12, 1967. 


Mr. W. A. Johnston, M.P.P., 
Chairman. 


Dear Sir: 


The following report of operations for year ended December 31, 1966 is 
respectfully submitted. 


Earnings and Expenses: 


Rail, Communications and Miscellaneous Operations: 


Increase or 


1966 1965 Decrease 
Total Revenue _......._.... $18,786,028.00 $17,141,939.00 $ 1 ,044,089.00* 
Hotel Expense _............ LO 35,05 1000 18,336,296.00 7997 585,008 


INGTmEArMINGS, 22.....0.2:.. $ 349,803.00t $ 1,194,357.00t $  844,554.00* 


Star Transfer Limited: 


Total Revenue... $2 5:141057.00 2,620,964.00 106,907.007 
WotalmExoense 9..:......... 273127317100 2,341,860.00 29,543.00t 


NemMEarnings 2-2...00..0... S20 18740: 00 BG 279 10400 aes 77 364.004 


Nei Position 
All Operations ....... $l 40,068:00 mG 9725 086,00 5577023 00.8 
(¢) Denotes Deficit. (*) Denotes Increase. (7) Denotes Decrease. 


(4) Net earnings of the rail, communications and miscellaneous operations include the amount 
of $142,295.00 received as dividends from Star Transfer Limited. This amount is also 
reflected in results of Star Transfer Limited. 


It is gratifying to report an increase in revenues of $1,644,089.00. Of this 
freight accounts for $1,091,244.00, express-freight $83,855.00 and communica- 
tions $353,889.00. Rail passenger services declined by about $41,000.00 but 
this was more than made up by the increase in bus revenues which amounted 
to $114,610.00. 


Reduction in revenues and earnings for Star Transfer Limited is attributable 
to the work stoppage which occurred early in the year and continued for about 
thirteen weeks. 


While the trend toward higher wage and other costs continued in 1966, 
because of the higher volume of traffic handled without corresponding increase 
in costs, the net position of the railway was substantially improved resulting in 
a reduction of the deficit by $844,554.00. 
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Financial: 


Total debt of the Commission as at December 31, 1966 stood at $23,649,000.00 
of which $16,649,000.00 was funded and $7,000,000.00 on a temporary basis. 
Maturing debentures amounting to $809,000.00 were retired and all interest pay- 
ments were met in full. 


Fire and Accident Insurance Reserve Funds: 


At year end these funds stood at $285,437.00 an increase of about $11,000.00 
over the previous year. No contributions are being made towards the fire insur- 
ance portion of the fund. 


During 1966 an accident insurance fund was established to provide for severe 
loss or damage resulting from certain types of accidents. Insurance coverage 
has been taken out with deductibles of $100,000.00. Annual appropriations of 
$100,000.00 will be made to the fund, from which the insurance premiums will 
be paid and also the portion of losses of over $100,000.00 not recoverable under 
the insurance policies. 


Employer-Employee Relationship: 


As a result of the inability of the Railways and the Unions to reach agree- 
ment on the wage and other requests made by the Unions, a work stoppage 
by the Non-Operating employees occurred at 12:00 noon, August 26, 1966 
and continued until September 1, 1966 at which time it was terminated by An 
Act of the Federal Government. The terms of the Act provided a wage increase 
of four (4) percent effective January 1, 1966 and an additional four (4) percent 
effective July 1, 1966. 


The Act also provided for the appointment of a Mediator to mediate the 
matters in dispute between the Railways and the Unions and to bring about 
agreement between them. Such mediation was in progress at year end. 


Pension Fund: 


As at December 31, 1966 the number of persons on railway pension payrolls 


was as follows: 
Pensions Paid 


Employees Dependents Total December, 1966 
(Cola Wirela al eleVay Ba we cetenerateceh) oils 46] 289 750° 1S 01)273:89 
Non-ContmOUlTOryier ate eee 10 — 10 VATS OV): 


Commercial Communications: 


Demands for additional Communications services continued during 1966. 
Long distance calling increased by 13 percent over the previous year. This 
additional business produced an associated increase in net revenue. 


_ To take care of this increase in calling 25 additional long distance lines were 
installed throughout the system. Other facilities were added during the year 
as required to take care of new business. 
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Among the year’s highlights was the start of the extension to the microwave 
system between Kirkland Lake and Noranda which is expected to be completed 
during 1967. This system which has a capacity of 600 talking paths will link 
the long distance centre at Noranda to the main microwave system to Cochrane, 
North Bay and the telephone network. This will provide additional high quality 
telephone lines for this area to take care of growth. 


Bus Services: 


1966 was a year of considerable expansion in bus operations. Service was 
extended from Cochrane to Hearst and from Timmins to Chapleau by purchase 
of existing licenses. Decisions in respect of applications for license extensions 
to serve between Chapleau and Wawa and between Chapleau and Sault Ste. 
Marie via Thessalon were pending at year end. 


Interline services between Timmins and Toronto with Gray Coach Lines to 
provide a through service commenced in July 1966. Additional interlining to 
provide a through service between Port Arthur and North Bay will begin early 
in 1967. 


Charter privileges into and through the Province of Quebec were obtained 
on a general basis and this will be used along with reserved accommodation, to 
offer half week visits to Expo 67 to people living on our bus routes. 


Prospective: 


Development of mining properties as reported in the past two or three 
Annual Reports has proceeded very nearly on schedule and this additional traffic 
is reflected in the improved earnings position of the railway. The full effect of 
this traffic is yet to be felt and it is hoped that the traffic accruing when full 
production is reached will result in the railway emerging from its present deficit 
position. 


In addition to mining developments, conditions generally in the area served 
by the railway have improved over the past several years and this improvement 
has been reflected not only in rail traffic, but in Communications and Bus services 
as well. Present indications are that this trend will continue. 


Yours very truly. 


EAS ERMA: 


General Manager. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
BALANCE SHEET 
As at December 31, 1966 with Comparative Figures for 1965 
ASSETS 

CURRENT ASSETS: 1966 1965 

Cashwe es = Bees eee RE Bee St Se ane $ 62,76 1b 36 meas 111,979.86 

Agents (Balancese 28-2) 6s see ee eee ee 1,731,468.02 1,519,978.85 

ACCOUNTS) RCC COLY AD Le pete oes ete ree er oe 686,489.49 644,870.76 

Material androup ples mm. .---s cee me eee ee eee 2,187,039.09 2,126,100.06 

Prepaidelnsurasicescc.s 20 ea nese ere ee ee ee 130,431.78 

4,798,189.94 4,402,929.53 
DEFERRED CHARGES AND OTHER ASSETS: 

Fire andeAccident insurance HUldsme ae ee ; 285,437.82 274,574.82 

Bus Franchises: cna. tie eo oo hee ae eee pew cs eee oes L221 2240 

Discount and Expenses re Debenture Loans.=. ee 68,381.41 85,895.47 

PYG POSMS) secs ana aac a, ie ee 41,724.24 15,397.05 

Miuseellane ous 2225s con oe ee eee ee oe ee 41,519.27 15,023.01 

559,184.84 390,890.35 
INVESTMENT IN WHOLLY OWNED SUBSIDIARY: 
Star Lranster Limited = eno ey eet eee ee 691,800.21 691,800.21 
INVESTMENT IN PROPERTY: 

Rodd=— MatnelLine and s>canc ics) a ae ee 73,352,916.52 66,447,650.11 
Improvements — Leased Lines __....___.______-. 328 Ieee 4,.366,303.01 4,282,511.08 
Wholly Owned Subsidiary — Nipissing Central Railway 4,268,987.29 4,268,987.29 

Pquipment=—-Rarlvandatite way se en eee 22,174,196.44 21,83: 1,182.0 7 

DOab ies 2 = ten. Best eke ee en ee 264,454.90 390,790.36 

UEC EN at oraye oy eee ee ee ee els YUE a KP eee 2.5 5-015. 27, 418,806.86 

104,681,873.43 ST.GA6.0 2 

essmuAccum Ulated Depre clatia as. seme ae see ene 28,224,411.07 26,498,421.96 
76,457,462.36 Lies LO5.6 1 

CONTRIBUTORY PENSION FUND HELD IN TRUST | 10,190,090.86 9,367,505.93 


$92,696, 728221 


W. A. Johnston, Chairman. 
D. E. MacDougall, Comptroller. 


$ 86,001,231.83 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


BALANCE SHEET 


As at December 31, 1966 with Comparative Figures for 1965 


LIABILITIES 


CURRENT LIABILITIES: 1966 


Demand Loans — Guaranteed by Province of Ontario $ 6,500,000.00 


1965 


$ 200,000.00 


PaO ACCHOMaONtAT Owes 40) oot e d Se ee ae pm 500,000.00 
PNOCESE NES EES EV) ee ee re 1,600,795.67 1,359,496.57 
Sinica Lialancec meen Memmi Rien Be Wk he ele ey 1097057215 982,341.64 
Debentures — 1967 Instalments and prior Maturities __ 820,000.00 811,000.00 
Interest Contributory Pension Fund. 777,724.00 
Mepencure Interest Accrued... 103,880.82 118,614.18 
11S OXCKSIIUS oat ei Ieee eds Macey 0 eye er 25.00 8,842.00 
10,621,958.64 4,258,018.39 
DEFERRED CREDITS AND RESERVES: 
Petemred Rental Revenue. feet ee 445,318.33 496,224.62 
Fire and Accident Insurance Reserves... 285,437.82 274,574.82 
Piticliby Imeurance Resetve “yu... es 3,610.43 3,610.43 
Bie omcoucws sates, |. PA ee 3,041.25 6,600.00 
737,407.83 781,009.87 
LONG TERM LIABILITIES: 
Debentures — Guaranteed by Province of Ontario: 
em IG AIOSe ee) ee ee 649,000.00 958,000.00 
DAG GC —— Ey bee ee 3,000,000.00 3,500,000.00 
SG: = SY” a Ae, a ee ee 5,500,000.00 5,500,000.00 
feo. IST SO ae ceo er ee 7,500,000.00 7,500,000.00 
16,649,000.00 17,458,000.00 
Less Instalments due in 1967, included in Current 
fa bit die atte oe Bn ee 819,000.00 809,000.00 
15,830,000.00 16,649,000.00 
Loan from Province of Ontario Non-Interest Beare 2 30,207,934.92 30,207,934.92 
46,037,934.92 46,856,934.92 
CONTRIBUTORY PENSION FUND HELD IN TRUST 
(Contra) Jerse essere MO tac « a a he aT One ee a 10,190,090.86 9,367,505.93 
REA UNEDLINCOME............... 25,109,335.96 24,737,762.72 


> 92,696,728.21 


$ 86,001,231.83 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


The comments in the report attached are an integral part of this balance sheet. 


I have examined the balance sheet of the Ontario Northland Transportation Commission 
as at December 31, 1966 and the related statements of income, retained income and source 
and application of funds for the year ended on that date. My examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting 
evidence as I considered necessary in the circumstances. 


Subject to my report of this date attached, in my opinion the accompanying balance sheet 
and the related statements of income, retained income and source and application of funds 
present fairly the financial position of the Commission as at December 31, 1966 and the results 
of its operations for the year ended on that date, in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, 
March 31, 1967. 


Gol DPENCE Cra 


Provincial Auditor. 


STATEMENT OF RETAINED INCOME 
For the Year Ended December 31, 1966 


Balances > eceni bet, 30619 Go eee eee S DAS Sle LOlaLe 
ADD — 
lUneaimed | V ouchersvand: W agccw ee ee eee es $ 59D 123 
Protit-onstive:salevote ro pert yan yee eee eee ee 22,348.05 


Received from Province of Ontario to compensate 
LOPLI GA ANE MRL O Cds aL a eee ee 861,526.32 887,825.60 


$225,022, 0 onse 


DEDUCT—— 
WincollectiplesA ccounts se ee ee $ LehG1322 
Loss on Disposal of Temagami Boat Lines 169231812 
Net Loss for year ended December 31, 1966 ___............ 349,803.42 SSPE ONS 


Balance, December 31, 1966 ___________ Pail a re $ 25,109,335.96 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


STATEMENT OF INCOME 


For the Year Ended December 31, 1966 
With Comparative Figures for 1965 


Year Ended Year Ended 
December 31, 1966 December 31, 1965 


RAILWAY OPERATING REVENUE 
(For Details See Schedule “A” Attached ) 


es i eoeeuIccon ee Neer SE ee ye $ 11,033,418.03 $ 9,942,174.60 
et onciever vices seaweed e 854,702.89 895,696.21 
ae ea Or ee Se) a ee 888,307.23 804,452.55 
Communications (Commercial) Gest a eee Se DLO MOI LS 4,814,022.14 
Pha, SAGE lis MIEN eal pe ae 841,688.82 685,594.34 
Peme perating Kevenue niu ee Pet 18,786,028.16 17,141,939.84 
RAILWAY OPERATING EXPENSE 
(For Details See Schedule ‘‘B” Attached ) 
Reese iamntenance. 218. te LTR eal Base | 3,334,518.80 
Pampmene Maintenance... 2 ek ee 3,637,567.24 3,606,754.72 
“CES G echt i a 2075220563 176,183.13 
Werane portation... =... 2065.67.25 71 4,870,151.04 
Pie lameous Operations.....04- 183,030.09 176,471.83 
Sonmmunications (Commercial)... .-... 3,203,203.63 SUM eeu 
car em ee! Pe nt ee 1,194,671.36 1,096,407.90 
Other — Bus, Boat Lines, Tourist CON Orr bo eee i ae ey 456,440.16 424,224.61 
Mare perating Expense. 17,470,934.23 163736,26341> 
Net Revenue trom: Railway Operations .......... F.3-132093°93 405,676.09 
TAXES AND RENTS 
Brae NcCruals et ee a Ea S39) 130,697.67 
Brmepine ER CNtSie So A ee 44,591.36 15,199.49 
Sietecbaciing Rents. 1 oe 31,425.338 32,479.53§ 
Metalelaxessand Rents 0 - 145,349.98 113,417.63 
iMesuaiway Operating Surplus 23 ee 1,169,743.95 292,258.46 
OTHER INCOME 
Dividends — Star Transfer Limited... ees 142,295.00 154,620.00 
Pee eiocomednarces: 20 ee 798.71 45,735.94 
Mora @thervincome..\. 0... 143,093.71 200,355.94 
Surplus Before Fixed Ciarves sete he Pe eee 1,312,837.66 492,614.40 
FIXED CHARGES 
it rest on Funded Debt... tsti(ti‘C:;C~CSSCSststS 827,406.64 868,363.35 
initereston Untunded Debt... 39,996.38 23,370.73 
Discount and Expenses re: Debenture Loans 32 17,514.06 17,514.06 
Interest re Contributory Pensiagng Mite +10. Ca ee Ce ee eae LLL T2400 777,724.00 
Total Fixed Ole SUG SS ae a a 1,662,641.08 1,686,972.14 
Net Loss Carried to Statement of Retained Income 349,803.42 $§ 15194.35'7-74 


(§) Denotes Cr. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Year Ended December 31, 1966 


SOURCE OF FUNDS: 
Charges to Operations Not Requiring An Outlay of Funds: 


Provision forsD epreciation =e be eer eee $ 2,400,655.69 

Amortization — Discount on Debentures ___.._..._____..____.- 17,514.06 
Oh er Aaa Ses Sat ee ee 2,704.31 $ 2,420,874.06 
Received from Province of Ontario re 1964 net loss —__..... 861,526.32 
Promitrom the Oalevot ot COD Cnt yee mse eee ieee eee ee ene 22,348.05 
Increasein  emand soa Te eee 6,800,000.00 
10,104.748.43 

APPLICATION OF FUNDS: 

Net Loss forthe: Y Gat =.2e. oc eee eee eee ee 349,803.42 

YACCITIONS LO Pax eG MASSE CG ee eee. eee een eer 8,219,749.35 
Wess hecoveryaonsivetine me its a aeeen ena am 344,449.39 7,875,299.96 
Reductionsin Long (ermalitap ities men aman ane cee nena 819,000.00 

Miscellaneous Deposits’ = ..2...5 em mene mere eee 26,324 19 
OthersCINiet)i5 ome ms oe acto eee keene eer 29,969.31 56,296.50 
OSV ran c biSes octane ee ee | AAO PAANS) 
Deterred Rentals Revenues: aes eee 50,906.29 
Increase in Working Capital (Exclusive of Demand Loans) 831,320.16 


$ 10,104,748.43 


a SS Se 
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Schedule “A” 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF OPERATING REVENUE 


For the Year Ended December 31, 1966 
With Comparative Figures for 1965 


Year Ended 


Year Ended 


December 31, 1966 December 31, 1965 


FREIGHT SERVICES 


ete ee eae ee ee I a ye ee $ 10,954,459.60 $ 9,892,222.62 
Pome eee ee oe ee 14,652.60 We S85elA 
Le) ERE I Ae RL eS ee 63,974.20 36,728.00 
ee PS Rakes 438.27 
TOU gg = 2 A Se 11,033,418.03 9,942,174.60 
PASSENGER SERVICES 
PODS SURE 5. i eM RE es 679,745.43 723,261.58 
Ree 131,499.43 130,397.98 
Peoumerain and Boat Privileges... 52213439 5,188.30 
DNewstoctvice and Restaurants 0 2. 35,903.94 34,408.74 
bapeace  Lransportation and Storage... 2,340.70 2,439.61 
eimeeeir shee e Pitre TR. ee 854,702.89 895,696.21 
EXPRESS 
VOSDCSY Bl a eae US cel el Au 888,307.23 804,452.55 
COMMUNICATIONS (Commercial) 
Borie ea eee ee ee ee 333,975.97 322,687.34 
Telephone eS ipsa eS ni ee a Ae I ES Oe 4.833,935.22 4,491,334.80 
ioe rman a corer NeaP ee SoM TS 4,814,022.14 
ALL OTHER 
(MLS 8 2 Nel SERS | Sar 60,638.78 60,739.84 
ie eyed raneport == Buss. ee 8, 374,567.65 259,957.60 
SEES TW oe OU Se le 56,096.25 93,926.83 
Tourist Camps .-._- 127,002.09 114,383.25 
DTN a te se A ee ee 3,901.75 5,914.97 
Renpebuildings and Other Property 2...) 79,696.62 73,738.90 
Pit aneQub meet st 2 143,490.62 82,388.08 
Joint Facilities 3,704.94 5,455.13] 
Lh SS ee 841,688.82 685,594.34 
Total nr Tatiiee ne VenUC cs Vl qo es $ 18,786,028.16 $ 17,141,939.84 


(|) Denotes Dr. 
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. Schedule ‘’B” 
ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
DETAILS OF OPERATING EXPENSE 
For the Year Ended December 31, 1966 
With Comparative Figures for 1965 
Year Ended Year Ended 
December 31, 1966 December 31, 1965 
ROAD MAINTENANCE 
SUPERINTENDENCE = 22ers $ IMs bee eaetey SS LHO,078.27 
TRACK AND ROADWAY: 
racke-andslwoad way avidlit cial Ce mares aes eee eee 1,534,458.86 1,345,341.73 
fp Oh 5a ee See ener LEH hee Ao a Ph de ae 10,534.50 12,616.44 
oi peepee eee ENE RASTA aL We eeee NR ry Reed tet or Ses, Peer 84,436.898§ 43,049.62 
Other Track Material so2 ee eat, cece ee ee eee 74,005.37 Sh Lele 
Dallactiwe = 7s ee eae tee ee 18.638 Ue LO led) 
Fences) OnOws eds: and O1G11S = ome eae 8 eee eee ee eer enone 8,003.54 14,015.09 
Saal al cols and sou pplics esa = ae eee ee eee eee eee 59,533.68 53,114.67 
Removing ronow. 1 cetanid toa (da een eee eee 190,631.05 PA ay bey Us) 
A ioc 1 a ee een ee EEN oe eer g Pa ae  G  Y 1,792,711.48 1 Perso oer. 
BRIDGES AND STRUCTURES: 
Tonnels brnegestands culverts es =e ete ee 78,545.25 63,375.44 
Dlavionrand. Gli tice eb Ui G tiie Si eee eee ee 146,405.43 144,902.36 
FRI eC aryi Bs ULALCl Tit erg poten eas ee 32,689.00 37,788.36 
Water ain Pue yC ations ee ei ee  ee e IAS3deoS 15,45:5305 
SMOpsraticd ET OiNeNOUCCs: 2 oe 2.1 c ae eetts eee leeees Caen 77,970.10 73,810.24 
Bower? lanthoysberis) 5. 2ic.. 2, oe reen eer eee 2,345.94 3,087.59 
Mave toyamble abate es cel go ea te le ee ag eek vag Se ee 53.69 37.08 
i) Reo) 21 ee OS AR ie ede gr MOOR 8 AUN ok 349,840.96 338,456.72 
RAILWAY COMMUNICATIONS AND SIGNAL SYSTEMS: 
Commmnicationss (Riatl:) eee ter eae eee emer eres 47,763.54 28,355.33 
Siew ee ee 134,780.45 133,955.71 
POtal: s.ecs oe 8 ep ee 182,543.99 16233, 01204. 
MISCELLANEOUS: 
RoadwayeNia chines ss) te aes eee ee ee ee 65,902.09 54,061.95 
Injuntesttosbersonset. oe. eee eee waa 33,396.96 37,146.40 
Publ Am provemientss siete ew eee eee: le eee 119.00 514.79 
VstrraiiCe 2 ee Nabe ees es ea, A Sei 1G 375.16 
Stationery. 4046.65 ee 2 ee 2) ee ewe STAG TROD Te 7, 
Omens hxnenseswe: meres oe ee err ee ree eee 30,973.76 32,720:30 
CTO ees ee i la nee ea ne ee a 142,131.78 125,909.87 
DEPRECIATION AND RETIREMENTS: 
Roadeatc«bropertys Depreciation a1. i= mae = aes 965,280.00 932,712.00 
DismanthnosRetined Road Property. == eee 863.09 Hg Ae; 
Ota ls aie tee teen) ses ee ana eee ee nee 966,143.09 935,289.13 
JOINT FACILITIES: 
Maintainin os) ome. Pacilities 2.26. Se ee 61,355.76§ 3 353.81.95$ 
Total Roadeviainte tac. == = aae=aenr mane een eee $ 3,523 128241 =$e 3. sa4c0 16.80 
($) Denotes Cr. a ee oe ee 
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Year Ended Year Ended 
December 31, 1966 December 31, 1965 


EQUIPMENT MAINTENANCE 


SUPERINTENDENCE: $m 2h18,385.58" 3, 10887246 
MACHINERY: 
ppopeand Power House Machinery 2.0. 67,668.07 58,890.70 
EQUIPMENT: 
Reece IO CORT OCI VC Su os si os oe act 1,169,657.45 1,354,095.16 
Peter te ateye er Ne 1,048,901.24 860,501.64 
PRUE NE De Vinal OF tt gee 8c c, 00) 2 eee Oe oe re 367,504.36 363,698.97 
VOTES, CES TRUE CN eee. oe =e a a a 79,649.24 G351E13.99 
“Unve P TERORSRW LIS Ne 2S ee er Is3 faeO8 DAD 3-66 


OUR SOE Sct Se Oo, ee te oe en D 2,667,089.32 2,643,865.42 


MISCELLANEOUS: 
MMe MEORT OL SOTIS Mee Se eee i 33,409.81 25,809.88 
ASIC ICDS ee ee oe oer a ee a 28,215.89 229.54 
SUDO CUCL E eee ea Be ; Ee 0) 3,957.70 
OEE a Se a nae 65,952.90 29 997 12 


DEPRECIATION AND RETIREMENTS: 


Other Equipment and Machinery Depreciation 36,116.10 3 3,5 1653 1 
Pismanctiung Retired Equipment ce 4D Ney 3,244.04 
PNOUIMeMOLOCK) DE PreClAatlON ince ono eet cence ee 687,036.00 731,415.31 

“LEAL cca toh Sale ne Ue 723,584.27 768,175.66 


JOINT FACILITIES: 


Miarararmine ormeMaciities gis 2. c.ic. ee yee ee 5,112.90§ 3,046.64§ 
iscaleEguipment#Maintenatice «2. 3. Gae Oden 3,606,754.72 
TRAFFIC 
eam dec cree a ea oe eee 106,028.86 108,267.88 
A NESINGNS oc AS ANS ec eee Bee ee eee ee ee 38,602.81 2724730 
emer Wee ek ee a 8, 32,924.40 21,458.73 
UNESCO oak = a Or ee ar 4,354.69 5,917.43 
EVO YeVRMST SY ae cg ter es leah a a 24,331.87 12153535 
CUTS OBIS op COTS TALIS oa ee 978.00 1,139.44 
Piet Ni eat (cree ee $ 207:220.63 -$ 176;183513 


(§) Denotes Cr. 
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TRANSPORTATION 
SUPERVISION: 
Nuperintendence =... ee eee 208,329.56 $ 187,698.44 
Despatching 20.11.2027 Sn ee oe eee 89,477.94 80,494.70 
SEGA ieee ote 8 ee se Re re Br, Shae Oe ae 297,807.50 268,193.14 
STATION SERVICES: 
DEAtLONGE I PLO Ve CG. eee epee eae meee ee 1,158,431.24 1,070,246.16 
Weighing, Inspecting ands Demlurrac cress: eee oe a 8 : 3,216.88 DNSOL3 2 
Sbationd Pmpen Seka: eee eee ee se oe ee ee 281,177.84 337,805.51 
40a oa ve ea ee fe Ts 1,442,885.96 1,410,232.19 
YARD SERVICES: 
Naancovasterssand (Gloves en tetee a eee 206,065.36 204,921.29 
Nate? Prainmverts £9 oeMer Mo Ol). poten oe eae ees ee ee ih oa ale: DISTAL 4 
NAT Oem WATCH Me 1 er heme eee ee a ee 7,289.56 D392 lak 
Waa nag line ite e hire ame teen 0 ed een ee eee eee ee 128,737.96 141,420.33 
Yardelocomotive buckand Lower. a:5. = ae eee 25,666.40 26,926.60 
Vardeocomeotive: Wavets. tees eee eee eee ee eee ne 167.86 126.62 
MardsLocomotive:@ther Sup plicem= seas ae eae ee 1,412.46 LOS FET 
Nardi EngimehnousesBxpenses ies 2... aes eee eee ee Wee) C=) 11,643.95 
Vara, @ there he pense sae ics 7 4 eae eee eet Sere eee eee 8,268.89 9,955.42 
BOta eee ae el Be aed <a ee roe eels Ae ee 668,917.78 677,35 22029 
TRAIN OPERATIONS: 
Aiebeoll a: Wp tev slope ee ee ce Cl ENS ee, Fe ey ee 499,536.73 474,588.89 
Trae OCOmMOtVeLEUEl anGslO Wet ase ee eee ee 591,536.79 572,444.33 
‘Prat Locomotive. WwW ater: a ee eee 3,774.11 3,819.36 
‘Train. Locomotive Other sup ples. es ee ees 35,846.98 a De AaeO Ss 
Tramsknginehouse Expenses ames wane ee 293,697.84 275,970.06 
Jeeainimieny, 2) es fees ee ok Po) oti darth ee eee ee ee 744,912.64 630,546.15 
Arai: there k xp en ses: eae ese eee, aioe eknm eee ee ee 474,114.03 463,999.69 
Total! 2 eee ee Ole eee ne 2,603,419.12  —-2,456,616.01 
MISCELLANEOUS: 
Dio fal.©)pexariotieys eat meet yee tne |, len ieee eae Ge eee 947.30 1,084.22 
Crossinge=P ropectione. 0s aad ee 7,514.18 ROM OX.: 
SEAUIONIC Tie ee eee oN od Oe Oe a ae nee 44,965.47 42,365.00 
Otherks persecwes= 1 = 2050 Stee ee ee eee ee 34,880.35 34,292.48 
Ota Hh 5 ck AE Ae Sek anne eee eee 88,307.30 84,956.98 
CASUALTY COSTS: 
ClearinaeW re chistes ete se ees ESOT ES 48,586.81 
Damage tocroGettye.: aut © Sees) eee eee eee 6,997.23 365.92 
Lossand Damage —— i feiaht 28s get ek ee ee 116,848.13 V9 233218 
Losctand Damave—bageace =.) bet) eee eae 284.51 218.26 
InjustesitosPerconsie eg ee ee ee 5329623 7 56,894.24 
Pletal 52.0 = 3. eet ae gO hp, 0 nh eae sa es ag 216,934.02 225,309.01 
JOINT FACILITIES: 
Opetating Joint: Yards and Terminals 0... 252,598.97§ 25D, D2O008 


Total Transportation 


($) Denotes Cr. 


$ 5,065,672.71 


$ 4,870,151.04 
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Year Ended Year Ended 
December 31, 1966 December 31, 1965 
MISCELLANEOUS OPERATIONS 
i enogand Buitetwwervice 0. uc neg os ee 149,448.89 $ 143,965.29 
Newessetviceand Restaurant ion t. 32,859.36 Sie TL Seo 
RO let Detar ot tees sieht me Sees hae OO oh 721.84 787.99 
Total Miscellaneous Operations... 183,030.09 176,471.83 
COMMUNICATIONS (Commercial) 
BicleorapheMaintenance 2... 20 196,070.80 208,713.76 
lelecraph Conducting Operations... 8 -..2 4 = ~~ 93,417.30 105,582.83 
Die eae Geeta tee bey WR 32,445.10 29,366.19 
fies apie VMunicipal (axes... — ee ie 2,605.62 2,646.59 
meepnoene Maintenance. aoe tb oe Se iPower? 3 Galo Lt ese o0 OF 
ficlepnone Conducting) @perations...2) 205 02 Se 1,483,497.70 L325 4d 
ee ephonarGenetal eee kies welt tile! bl wien oe. 229 13188 205,868.59 
Milepnone Municipal Taxes... 34,192.95 33,068.98 
MotanComimunicatlons. 2 Le ke 3,203,203.63 SOS Slee. 
GENERAL 

ramets @)itice rome) elt ore, bee Sy hee ey | et) 172,685.38 168,871.16 
Siemon ttendantsh. 2 we 403,968.61 370,050.91 
Oicer x perseciee het Wer) Neste Co aye SY RNS ter 25,654.56 22,217.43 
are Pencecmae satan se ee yh ie Wom yy URNS 24,788.18 17,450.47 
Insurance...” pe ee A Pee! Cet Ie oe a L625 536 137.04 
Morr Miceme eel oe te Mic ote tah wie) Ane arty 507,871.68 471,493.18 
raver, men eee en Cav eteeis- ht. (airie hS e hee 28,695.88 23,090.33 
ere imexpenses 2) eee Moro co RN 49,772.76 49,031.42 

femireeacilities General)... 28 30,391.05§ 25,934.04§ 
ICC CEES) Sal Oe Na a eS 194,60 1236 1,096,407.90 

OTHER 

Highway Transport Operations — Bus... 285,043.00 204,979 
Beemiane@netatiotiss ie 80,400.29 134,399.34 
Mamncs@anip Onperationse.<202 6. eek ee 90,996.87 84,846.00 
Total Other 522s ee ee ee ee es te ne Si beat he 5 Be) SY Bae 456,440.16 424,224.61 
Total Operating Expense ____ Tee ees Oe ERNE ee $ 17,470,934.23 $ 16,736,263.75 


($) Denotes Cr. 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


AUDITOR’S REPORT 
Toronto, March 31, 1967. 


To the Chairman and Members of the 
Ontario Northland Transportation Commission, 
North Bay, Ontario. 


Dear oirs:—— 


In accordance with Section 39 of The Ontario Northland Transportation 
Commission Act, | have conducted an audit of the books, records and accounts 
of the Commission for the year ended December 31, 1966 and comment thereon 
as follows: 


BALANCE SHEET 


The cash in banks of $60,831.56 at December 31, 1966 was reconciled with 
the balances shown on letters of confirmation received direct from the banks 
concerned. The petty cash funds totalling $1,930.00 were verified by actual 
count or confirmation and were reconciled with the related records. 


The Contributory Pension Fund of $10,190,090.86 consists cof securities at 
a cost value of $10,034,719.07 and cash in bank of $155,371.79. The Fire 
and Accident Insurance Funds of $285,437.82 consist of securities at a cost value 
of $261,961.87 and cash in bank of $6,438.68, a total of $268,400.55 in the 
Fire Insurance Fund, and cash in bank of $17,037.27 in the Accident Insurance 
Fund. The securities of the Funds were verified by actual count and reconcilia- 
tion with the related records. The cash in banks was reconciled with the balances 
shown on letters of confirmation received direct from the banks. 


The Accident Insurance Fund was established during the year to provide for 
loss or damage of over $100,000.00 resulting from any one accident or occur- 
rence. Annual appropriations of $100,000.00 will be made to the Fund and 
payments from the Fund will be made for the premium on the insurance policies 
and the portion of losses of over $100,000.00 not recoverable under the insur- 
ance policies. 


Losses of less than $100,000.00 in any one accident will continue to be 
charged to operations as in previous years. 


The coverage provided by these policies, subject to a $100,000.00 deductible 
clause in each case, and the amounts of the related premiums are as follows: 


Section 1— All damages in respect of bodily injury or death and damage 
to the property of others—limit any one accident $3,000,000.00. 
Premium, three years — $43,750.00. 


Section 2— “All Risks” of physical loss or damage to diesel locomotives 
— limit any one accident $1,000,000.00. Premium, three years — 
$106,240.00. 


Section 3— Fire, lightning and extended coverages to property of every 
description except property of Star Transfer Limited, motor vehicles and 
rolling stock — limit any one accident $1,200,000.00. Premium, one 
year — $13,490.00. 
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The Nipissing Central Railway is a wholly owned subsidiary of the Ontario 
Northland Transportation Commission. Under an agreement, the Commission 
Operates the Nipissing Central Railway as part of its system. This property 
has been grouped with other Road items at a net figure representing book 
value less a retirement reserve of $674,368.71. 


Star Transfer Limited is a wholly owned subsidiary of the Ontario Northland 
Transportation Commission with its head office located at Timmins, Ontario. Star 
Transfer Limited has its own executive officers and its operations are conducted 
independently of those of the Ontario Northland Railway. The operations of 
Star Transfer Limited for the year ended December 31, 1966 resulted in a net 
profit of $201,740.00. This is a decrease of $77,364.25 from the net profit 
shown in the previous year. The Company declared dividends of $142,295.00 
which were received by the Commission during the year ended December 31, 
1966. 


Materials and Supplies of the Commission had a book value of $2,187,039.09 
at December 31, 1966 which is an increase of $60,939.03 over the year 1965. 
A physical inventory of Material and Supplies was taken as at August 31, 1966 
and | have received certificates from responsible officers of the Commission 
to the effect: 


(a) That the quantities were determined by actual physical count, weight 
or measurement or by conservative estimate where actual count, weight 
Or measurement was impracticable, and 


(b) That the basis of inventory pricing was laid down cost for new material 
and estimated utility or sales value for usable reclaimed, obsolete and 
Scrap material, after making reasonable pricing allowance for condition 
thereof. 


The General Manager and Comptroller of the Railway have certified in 
writing that, to the best of their knowledge and belief, all liabilities of the 
Commission have been disclosed on the balance sheet at December 31, 1966 
with the exception of the following contingent liabilities: 


“(a) Permanent awards under The Workmen’s Compensation Act for which 
no reserve has been set up in the books of the Commission. 


(6) Amounts required to meet non-Contributory Pension Payroll. 


(c) (i) Guarantee of the Commission given to the Toronto-Dominion Bank 
at Timmins to cover such loans or overdrafts as may be incurred by Star 
Transfer Limited from time to time in respect to normal operations of 
the business, and (ii) To cover the performance of obligations of Star 

Transfer Limited for construction or the repayment of monies in respect 
to obligations for construction up to $250,000.00.” 


The books and statements of the Commission do not reflect accrued interest 
of $17,523.36 on demand loans at December 31, 1966. 


The construction of the Branch Line to be leased to the Texas Gulf Sulphur 
Company was substantially completed during the year. The cost of construction 
to December 31, 1966, in the amount of $3,878,294.27, has been capitalized on 
the books of the Commission and is included in the Investment in Road-Main 
Line and Branches. The final cost is estimated to be $4,150,000.00. 
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Under the terms of the agreement, the Texas Gulf Sulphur Company is to 
pay an annual rental, for a period of 20 years, equal to 1/20 of the “Commis- 
sion’s Investment” in the Branch Line, plus interest on the declining-balance 
basis of the rate of 62% per annum. The “Commission’s Investment” is the 
cost of construction referred to in the previous paragraph plus an allowance 
to cover all overhead costs of the Commission. 


Accounts Receivable and Accounts Payable at December 31, 1966 were not 
confirmed by direct correspondence with the debtors or creditors concerned. 


STATEMENT OF RETAINED INCOME 


The balance of retained income at December 31, 1966 is $25,109,335.96, 
an increase of $371,573.24 over the comparable amount at December 31, 1965. 
The net increase results from an amount of $861,526.32 received from the 
Province of Ontario to compensate for 1964 net loss on operations, profit on 
sale of property, $22,348.05, unclaimed vouchers and wages $3,951.23, less loss 
on operations for the year of $349,803.42, loss on disposal of Temagami Boat 
Lines, $165,287.72 and uncollectible accounts written off in the amount of 
Sloe 2: 


STATEMENT OF INCOME 


_ The operations of the Commission resulted in a net loss of $349,803.42 
for the year ended December 31, 1966, a reduction of $844,554.32 from the 
comparable loss for the year ended December 31, 1965. The operations of 
the commercial communications system produced a net operating revenue of 


$1,964,707.56, an increase of $202,237.14 over that of the previous year. 
Interest was not required from the Commission during the year ended 


December 31, 1966 on the loan of $30,207,934.92 owing to the Province of 
Ontaric. 


Yours faithfully, 
(Signed) NG Mia SPENGE SECA 


Provincial Auditor. 


COMBINED OPERATIONS OF THE COMMISSION 


Net Income for rail, communications and miscellaneous operations 


cocks anna $  349,803.00$ 


NetiIncome-—— star Lranster: Limited omen 201,740.00 


Net Barningstc.. <6 on Se ee $ 148,063.00¢ 


NOTE:—Net earnings of the rail, communications and miscellaneous operations include the 
amount of $142,295.00 received as dividends from Star Transfer Limited. This 
amount is also reflected in results of Star Transfer Limited. 


(4) Denotes Deficit. 


No. 46 19 
ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
TRAFFIC AND MILEAGE STATISTICS 
January 1 to December 31, 1966 
PASSENGER TRAFFIC 

iNpmber of passengers carried earning revenue 2. 203,078 
imcber ot passengers catried one mile... 5 27,475,000 
Number of passengers carried one mile per mile of road_ 48,109 
Pere cpencistance,cattied (Miles )s2 0 ee 3523 
CT AMVE, (pe HSA ole (fet (ine a a ac oe 679,745.43 
Peiave amount received from\each passenger {ee oeae 
Petagerreceipte per passemeer per mile (cents) 2 2A 
Mer abpascenever train service revenue ........... 746,626.66 
Pe -en@cmcerviceitiain revenue per mile... 0s. ee 13 Os) BaD 

FREIGHT TRAFFIC 
tuner ol Consicattied eamiine revenue... 3,509,981 
Mimber ot tons cartied earning revenue one mile... 728,777,000 
Number of tons carried earning revenue one mile per mile of road 152 765093 
Pe eeraictance maul of one ton (miles)... 0. 207.6 
Bem cet bere VeMlicu em 2.5 hee ed a ES 10,954,459.60 
Peo eraimounterecelyed LOT €ach tOMe. 2. say 
Average amount received per ton per mile (cents) 1.50 
Pee ste VeMue Per. WilerOt TOAU ec 5 ee a a oe 19,181.33 
eeinanavenUerper train mile 228.298 ee ek ee ion 

TOTAL TRAFFIC 
“TENSE TEENUESINUIE, La fate «Sauk, URED er ne ee aes ra DOE Sk Sc 2 A 18,786,028.16 
ee oingerevcnue per mile, Of TORG a oe ato le ee 32,894.45 
Wermnacercvenue per train mile. 2 2 es he 17.02 
7D MELT D Sra SLES, eae Ree nek epee one eee a ee ne Se anne Oa IR eet LONG 8454 
Wee tie expences pet milenot toad 0... $e ee 30,846.24 
We mivinwuexpenses per train, miles 1622 
INe@oaperating revenue “ae : 1,169,743.95 
fe onerauing revenue per mile of road ae. oe ck ae epee 2,048.23 

CAR MILEAGE 

Average number of passengers carried one mile per car mile oan 
Average number of passengers carried one mile per train mile 95.4 
Pwerice nutiber Of passenger cats per train imile:.cAc.. ne ee ioe 
Rete Maen asceaver cares ao sti eee | ee ei eroR ai) 
ete maim Orde uurerch(icat set = Mee Se a eek ee 16,393,864 
1 222 OWE THOT on USiled Noo Ue te eo Re Oo ee Of) 
ivermee number of freight cars per train'imile 37.3 
ewerage number of loaded freight cars per train mile... 20.65 
Average number of empty freight cars per train mile 16.70 
fore aumber of tons of freight per train mile/.4 91353 
Average number of tons of freight per loaded car mile 44.46 
j erage number of miles operated during the year Syiei 3! 

TRAIN MILEAGE 
pede eotreveniec passenger trains 40.53 oo es Se 288,021 
Be er oiete wen ester tat tratis ecco ee mee wee cle eeees ence cce tr vee cpee ee Se becca 197,942 
Bee emiie trait C Ae ck a cs ect eee ce 1,085,963 

EXPRESS-FREIGHT 
Sere ee rcieht oe) ee ee 888,307.23 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


DETAILS OF RAILWAY EQUIPMENT 


Dec. 31, 1965 Additions Retirements Conversions Dec. 31, 1966 


LOCOMOTIVES: 
Freight — Steam .......-.-----+-.---- @) -_ a wee 0 
Diesel Yard Switcher .............. 4 = se [ars 4 
Diesel Road Switcher -..........-. 19 =e eee es 19 
Road “Ay Units eee eee 20 as — a 20 
43 — oe — 43 
PASSENGER EQUIPMENT: 
FipstaGlass ae ee oe ee 2), 2 So a 29 
GormbinattOne see ee ee 5 — —— —— 5 
RESTAU Kaiti cen eae ete coe ee ee ] —— — Jee ] 
Pomeherritsis. Class aero 2 = — eons 2 
GaresPanl Otc. eee eee ee ee ] meee — a 1 
Mail and Express _......... eens 17, a — — eh 
BOX. Badgage meee eee 2 ——~ — 2 
ya) 2 ee ae 7, 
FREIGHT REVENUE EQUIPMENT: 
BOX Meee - ho cee on ee ee 991 — 6 — 985 
el sy ae eet Se ERROR 9 SP a5 118 == = = is) 
HOP petty Aan. Sei eee ees 100 — 2: — 98 
1209 es 8 = 1201 
CADOOSCS yo sce needy eee ee oe 28 a er oo 28 
Steam Generator Car __.......... ] ee == = ] 
WORK EQUIPMENT: 
BUSINESS Cals ieee ee eee eee 3 sms — oe 3 
All Other Cars in Railway 
SOLVICOme ees aire cee 201 ass ] — 200 
204 — 1 Stes 203 
Total of All Equipment .......... 1540 2 9 — los3 
HIGHWAY EQUIPMENT: 
BUSHEEeie err oar lr Doce de 8 3 ] —— 10 
TRU Cece oe pete eee Ses Bie 29 8 10 = D7, 
Trae eS yee ae sae eer 8 eee 5 — — a 5 
STO TIGRE VY ACO iSite ees ee 3 D. ] Eat 4 
Seclanseese ee a ec 2 a — — 2 
Transoline 7 Passenger Bus ... — 6 — —_ ¢ 
Portable Piggy Back Ramps .. 2 — — — 2: 
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ONTARIO NORTHLAND TRANSPORTATION COMMISSION 
MILES OF TRACK OPERATED 
At Close of Fiscal Year, December 31, 1966 
MAIN LINE: 
Miles 

MMO OeiOu MOIS Gate. kc lle ee 25/20 

Here me OMMC OCEAN Ce: ce Needine ime st 28.20 

Sac MancmomWOCsojees ed ae 186.20 471.60 
BRANCH LINES: 

ommOgh Keak ewer ak Ore a ion ee ae 28.50 

BS eOmlomLOqUO Ss ghallo= a0 re 6.20 

SvastikawoUnchonato -Norandam 22 eels 60.00 

BedniceJumetion to Dead End 2.27... ok. ay ee 4.80 

pea Me = OO keke 84 og no et LS eo ees 4.16 

emul oO OhUimtopUlie re L705) 1207781 
OTHER TRACKS: 

Manmiacks anc woidindss. 2 <2 22 ee ee 227, 

OGM BOCK Stamete Bil ere rc nck My tee ae 17273 

Under Private Siding Agreement .............222.-.2220000-200000000--- 13.49 

Be meceOutnont by ine: Industry’ s2ic..4ccceesc +s ese a 18:66, 162.15 
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ANNUAL REPORT 


ot 


STAR TRANSFER LIMITED 


FOR. YEAR ENDED DECEMBER VSI5 1766 


Head Office 


TIMMINS, ONTARIO 


BOARD OF DIRECTORS 


W. A. JOHNSTON, M.P.P. President South River 
K. PASSMORE Vice-President and Managing Director Timmins 
Es AS ERITH Vice-President North Bay 
R. BRUNELLE, M.P-P:2 Director Moonbeam 
W. R. THOMPSON Director Swastika 
J. A. KENNEDY Director North Bay 
Ge Ha sTANEEY Treasurer Timmins 
S. W. GOWAN Secretary North Bay 


(O) Resigned November 30, 1966. 
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STAR TRANSFER LIMITED 
(Incorporated Under the Laws of Ontario As a Private Company) 


BALANCE SHEET 
As at December 31, 1966 with Comparative Figures for 1965 


CURRENT: 
Cash (including Deposit Receipts) 
Accounts Receivable 


Less: Allowance for Doubtful 


Trucks, Trailers and Aviomobiles 


Less: Accumulated Depreciation 


Equipment, Furniture and Fixtures 


Less: Accumulated Depreciation 


Approved on behalf of the Board, 
E. A. Frith, Director. 
K. Passmore, Director. 


ASSETS 


Accounts ... 


December 31, 1966 


Se 1897-47028 
350,724.33 
10,000.00 


340,724.33 


438,194.61 
Assy Sia. 


On O07, 


93/9/09) 
569,094.31 
159) 253-57 


429,860.72 


WoL fO7420. 
103 27233,20 


543,554.00 


106,815.45 
GO7/7 Gants 


40,032.28 


LAlLOFATT.91 
$ 1,564,763.86 


December 31, 1965 


$ 197,971.31 
307591738 
7,500.00 


300,091.38 


498,062.69 


13,67 te74 
402.00 


93,970.91 
OP Sere O) 
116,768.85 


406,665.07 


1,406,250.3] 
997, Gh ores 


408,371.00 


102,390.82 
56,687.11 


45,703.71 


954,7 10:69 
$ 1466;847.12 
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STAR TRANSFER LIMITED 


(Incorporated Under the Laws of Ontario As a Private Company) 


BALANCE SHEET 


As at December 31, 1966 with Comparative Figures for 1965 


LIABILITIES 
December 31, 1966 December 31, 1965 
CURRENT: 
Accounts Payable and Accrued Expenses ...... ¢. 140,495.93 $7 1287973237 
Receiver General re Employee’s Payroll 
DedUChOns cis. see ee ee 14,786.39 8,659.65 
Accrued Wages 2.25 ee 20/926:22 A3,009-32 
17 5;808754 1815247.34 
RESERVE FOR MOTOR VEHICLE SELF-INSURANCE Or 19G207 
CAPITAL AND SURPLUS: 
Capital Stock 
Preference: 
6% non-cumulative, redeemable, 
Par Value $100.00 each. 
Authorized, 443 shares. 
Issued and Fully Paid, 395 Shares ___.. 39,500.00 39,500.00 
Common: 
Par Value $100.00 Each. 
Authorized, 200 shares. 
Issued and Fully Paid, 145 Shares ___.. 14,500.00 14,500.00 
54,000.00 54,000.00 
GOMisibOLECISUl OIL Stee cee acer cere eee 4,200.00 4,200.00 


FatneceGurplUS a. Mss eee oe ee eee ee 1,924,595 7529 V2 7397 78 
1/3827 75925 We oo 7a 


$ 1,564,763.86 $1,466,847.12 
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STAR TRANSFER LIMITED 


AUDITOR’S REPORT 
To the Shareholders: 

| have examined the balance sheet of Star Transfer Limited as at December 
31, 1966 and the statements of profit and loss, surplus and source and applica- 
tion of funds for the year ended on that date. My examination included a 
general review of the accounting procedures and such tests of the accounting 
records and other supporting evidence as were considered necessary in the 
circumstances. 

In my opinion the accompanying balance sheet and related statements of 
profit and loss, surplus and source and application of funds present fairly the 
financial position of the Company as at December 31, 1966 and the results of 
its Operations for the year ended on that date, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

(Sidmed)), G7 He SPENCE= HG Ae 
Toronto, Ontario, Provincial Auditor. 
March 29, 1967. 


STATEMENT OF EARNED SURPLUS 
For Year Ended December 31, 1966 with Comparative Figures for 1965 


1966 1965 
Balance at beginning of period ........00.- $21922 7/399 7S eS 1049 O3G10 
Add: 
NGirOlit Tomine OerOd). 2224 fad ee ee 201,740.00 27 ONOARS 
Bacwdebts tecOvered.......- ce 252650 S155 
Broil oni disposal of fixed assets 20.0... 3774012907; AG 333.29 
Rebate on prior years’ fleet insurance 
PSG Ulan SMe ke ae ee end a oe 7,464.59 
239,454.47 332,983.68 
1,466,854.25 082 01978 
Deduct: 
*Dividends Paid: 
Onipreterences Shares... ta. e. 2,370.00 2,370.00 
OineGommonsonaress 7 ee, 1997925:00 1525250200 
V¥42,295.00 154,620.00 
eatameeratend Of PEO s...ccseee ese, $2132.47 559.25) $4997 9007s 
*Dividends Paid: 
Preference Shares — Common Shares — 
1965 $6.00 per share. 1965 $1,050.00 per share. 
1966 $6.00 per share. 1966 $ 965.00 per share. 


STATEMENT OF CONTRIBUTED SURPLUS 
For the Year Ended December 31, 1966 


Boca December 31, 1966 <2. cee- dane log -enoeeeeeeucavecoecclencc ech --uce $ 4,200.00 
(No Change During 1966) 
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STAR TRANSFER LIMITED 


STATEMENT OF PROFIT AND LOSS 


For Year Ended December 31, 
REVENUE: 


‘Bransport: 1 cuckitg 2.25 oy ete ee eee eee 
ess ntetlite Char ce ois: pee eres ae ene 


Comimissions Parned..- = 22) ee ee ee ee 
COG St La Ge a ac ee 
Heating and tele chunge ales 18 ES A Se Wen oa Sea er ee 
Rentaleto orc. mea oy ta a eee nee Se eg ee 
Miscellaneous Bt a ae st ge, 


EXPENSES: 
Dama Ges sis 2.  eee ee 
Provision for Depreciation — 
Buildings... en Scie el et 5 Meee ee 
Equipment _ Pe LIT. SUM hs hehe be 
Trucks, Trailers and Automobiles... = 


Employees’ Pension Ei uitrc jcg. cee ee eee 
Gasolines Oilsands Diesel cle. se 5 eee ee ee 
Gara Gx Up PCs ees ee oa Etre ee ean ee 
(Gara me mala ties: aiid VW ae CS agence eases eee ene ee eee 
Fleating sand -lcin teenie See) ere hee ee ee 
Loader a tice ot a wwii oats se eee ee re re eee 
Etipe Expense oct, 7 eet ee Ser 
Purchased Transportation sj NSkc lt sole ig ah AN ee ee A 
Insurance 
Lice SOG een oo) rey, ek eT eee cate een eee ee ee ee 
Lightectleat, seowersanig (NV at cae eee cen ee ee 
Maintenance — 

Building s tex os nawtion ete ee ee ey ee 

Yard 


Miscellane 0 U6 i S.5 se 2 ye ea ae a ea ee 
Municipal Taxes ta. ee ce en ee nee eee ees 
Radio Telephone Rental 
Rent 20a A: eee, tate Cee 8a SO Cees CL a eee re 
Repairs to Trucks and Trailers 
Liresea tds WUD eS 2 ree, eee ene oe ae nee Smee eee ee 
Unemployment Insurance 
Vacation Pay 
Wages _ Pe NE Cars hd ol 
Welfare Payments ‘Under Agreement _ SMe ey ero NT og eS 
Workmen's) Compensation sces cts es) eee 
security Guards and Watchmen’s Wages... 
Administrative Expenses, Per Statement Attached 


Net Profit for the Year 


1966 with Comparative Figures for 1965 


1966 1965 
$ 2,837,616.02 $ 2,903,334.41 
348,037.60 303,986.72 
2,489,578.42  2,599,347.69 
3,828.92 3,990.02 
1,480.20 596.14 
3565.27 5,418.03 
1,887.50 1,930.00 
13,716.69 9,682.50 
2,514,057.00  2,620,964.38 
28,055.26 24,764.04 
22,464.74 21,494.59 
10,761.58 12,430.61 
232,951.66 175,016.56 
266,177.98 208,941.76 
19,029.05 8,949.88 
319,716.93 389,361.23 
5,363.51 5,097.22 
90,746.83 91,547.36 
1,986.19 3,145.07 
11,345.99 10,415.56 
5,189.87 7,485.59 
15,087.39 8,306.67 
49,254.02 Ble Fad 
74,196.60 69,400.72 
13,611.94 14,168.26 
9,615.84 9,359.00 
4,598.78 3,916.18 
1,695.08 2,358.07 
15,909.70 NEE ey eae 
7 7ieo4 aon 
21,653.78 0088.82 
686.52 2,449.33 
6,835.00 6,134.75 
187,389.09 209,286.61 
76,397.59 81,428.95 
7,635.71 8,239.98 
eis 2a14 26,214.14 
693,056.71 Ho id 1532 
21,249.00 19,164.00 
21,879.95 ao 38s 
13,452.00 14,127.29 
312,485.71 284,204.11 
2,312,317.00  2,341,860.13 
201,740.00 279,104.25 
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STAR TRANSFER LIMITED 
STATEMENT OF ADMINISTRATIVE EXPENSES 
For Year Ended December 31, 1966 with Comparative Figures for 1965 
1966 1965 
SCIVeniicl (Oman cee Lr cr ee $ 7,950:08° “$ 8,314:56 
Be COta OMMOUC Gre see eet NP Fe 512.55 4,403.47 
Provision for Doubtful Accounts .......................... 5,402.93 8,146.94 
pameChargesand Interest ......:-.2.2e-/2.-<decseeceeesn.-., 1,696.85 2 AGS 7 
Began NuUCit Fees. ie cre Bas E29 7,391.09 
Oreo aac: Generale eee es 11,983.44 LOO 75869 
“eH HPSS eek 224,981.55 198,990.07 
) OXSHEKSIS TS ea | 0g ES SR no 2729238 2,260/65 
Palecmemc EXDenseSim oe fui cs, 3,469.18 3, 1.90567 
Telephone, Telegraph and Teletype ......... PE DNS) 208: 215762) 62 
rare Mineiro 8745995 2,188.74 
Pomel sme Aen ane i 1915.00 1,950.00 
PO OOM SULAMNCE ooo, ool ee. to APPL TAPE 6, 415,62 
Paployees Pension’ Plan oc. 0< ooo: 2 feceecce cece ee 572 06-46 37/7 60-32 


Seo 465271] 


$ 284,204.11 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For Year Ended December 31, 1966 with Comparative Figures for 1965 


SOURCE OF FUNDS: 


NSH Youite T1099) et day =o <=] pee oe een 


Provision for Depreciation (not requiring an outlay of funds) 


Proceeds From Sale of Fixed Assets 
Payments Received on Mortgage Receivable 


Bad Debts Recovered _........... 5 ty Dav ee 


APPLICATION OF FUNDS: 


Additions to Fixed Assets 
Dividends Paid 


pae201574000 
266,177.98 
56,81 1245 
402.00 

ZOZO0 
59/4575 


N60797 9.08 


438,234.68 
1427295.00 


$ 580,529.68 
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